
NBER WORKING PAPER SERIES

SHOULD THE GOVERNMENT SUBSIDIZE SUPPLY OR DEMAND 
IN THE MARKET FOR SCIENTISTS AND ENGINEERS?

Paul M. Romer

Working Paper 7723
http://www.nber.org/papers/w7723

NATIONAL BUREAU OF ECONOMIC RESEARCH
1050 Massachusetts Avenue

Cambridge, MA 02138
June 2000

The views expressed herein are those of the author and not necessarily those of the National Bureau of
Economic Research..

© 2000 by Paul M. Romer.  All rights reserved.  Short sections of text not to exceed two paragraphs, may
be quoted without explicit permission provided that full credit, including © notice, is given to the source.



Should the Government Subsidize Supply or Demand in the Market
for Scientists and Engineers?
Paul M. Romer
NBER Working Paper No. 7723
June 2000
JEL No. O38

ABSTRACT

This paper suggests that innovation policy in the United States has erred by subsidizing the

private sector demand for scientists and engineers without asking whether the educational system

provides that supply response necessary for these subsidies to work.  It suggests that the existing

institutional arrangements in higher education limit this supply response.  To illustrate the path not

taken, the paper considers specific programs that could increase the numbers of scientists and

engineers available to the private sector.  
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����� �� �'��'	��������� 	���!������ ���� 	!��	&�'	�������
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 	������ ��	���������!������������

,	� �������'� �� �����
���&���������
� �	�� �� ��!��� �� �������������������� ��
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� �	�� �� ����������$��� 	�� ���� ��'�	�����
�����
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