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ABSTRACT

There is growing interest in impact investing, the idea of deploying capital to obtain both 
financial and social or environmental returns. Examination of every equity investment made by 
the International Finance Corporation, one of the largest and longest-operating impact investors, 
across 130 emerging market and developing economies shows that this portfolio has 
outperformed the S&P 500 by 15 percent. Investments in larger economies have higher returns, 
and returns decline as banking systems deepen and countries relax capital controls. These results 
are consistent with imperfect integration of international capital markets, and a core thesis of 
impact investing that some eligible markets do not receive sufficient investment capital.
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FFigure I: Key financial ratios of the International Finance Corporation

Source: IFC annual reports
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FFigure II: The growth of international private equity investment

Sources: UNCTAD, IFC equity cash flows
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Figure III: Comparison of FDI inflows and IFC equity investment as a share of national income

Sources: UNCTAD, IFC equity cash flows, World Development Indicators.



0
.2

.4
.6

.8
1

Ke
rn

el
 d

en
si

ty

0 1 2 3+
Investment-level PME vs. S&P 500

1961-1969 1970-1979 1980-1989
1990-1999 2000-2009 2010-2019

Panel A

0
.2

.4
.6

.8
Ke

rn
el

 d
en

si
ty

0 1 2 3+
Investment-level TVPI

1961-1969 1970-1979 1980-1989
1990-1999 2000-2009 2010-2019

Panel B

FFigure IV: Individual equity investment performance by decade

Source: IFC equity cash flows

Note: For the graph, values above 3 were recorded as 3.
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