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116n5; currency board of, 4n3, 6, 57—
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and, 94-95
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sector involvement (PSI)
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and, 317-19; policies for, 314-16. See
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333; G10 central banks and, 175-76
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crises
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tems, 95-97; foreign, and financial re-
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119-20; reforming of, in India, 138-44.
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mation, and credit ratings) system, in
Argentina, 116-17, 116n5
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Capital account convertibility, 7

Capital controls, financial reforms and,
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Capital flows, 222

Capital inflows, 101, 118

Capital outflows, 101, 118

Central banks: coordination among G10,
175-76; as lenders of last resort, 121.
See also Banks

Chile: capital account convertibility in, 7;
capital controls and monetary policy
in, 48-49; capital inflows in, 44-46; com-
position of capital inflows in, 46-48;
controls on capital inflows into, 4953
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Collateral, 115

Collateral enhancements, 265-67
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untary club-based, 467-68
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(CGFS), 175
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49-53
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Corporate governance, Asian financial crisis
and, 412

Corporate leverage, 101-2

Credible exchange rates, 32
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Credit rationing, 97

Currency boards, 42; Argentina and, 4n3, 6,
57-60, 79-80
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Debt deflation, 4

Debt exchange offers, 207-8, 209

Debt restructuring: alternative ideas for pro-
cessing, 268-71; bonded, 209-15

De facto exchange rates, 35

Defaulting countries, 464

Deregulation of financial systems, 122-24

Developing countries. See Emerging market
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Disclosure requirements, 11415

Dollarization, 6-7, 42, 79, 264n90; Panama
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East Asian crisis. See Asian financial crisis
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482-84
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Global, 162
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floating exchange rates in, 62-65; finan-
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structural programs and, 369-70; man-
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13-16; reducing risk of financial and
currency crises in, 3—13

Enhanced Structural Adjustment Facility
(ESAF), 378

Evergreening, 114

Exchange rate changes, for balance-of-
payments crises, 314-15

Exchange Rate Mechanism (ERM), 262, 290

Exchange rate regimes: banks and, 135-36;
classification of, 82-83; credible, 32;
foreign exchange reserves and, 124-27;
political economy of, 136; price stabil-
ity and, 124-27; selecting type of, 348—
49; two-corner approach to, 42-43

Exchange rate stabilization programs, 33-35

Exit strategies, from exchange rate systems,
39-41

Extended Fund Facility (EFF), 174, 238, 378

Extended Structural Adjustment Facility, 238

Federal Deposit Insurance Corporation Im-
provement Act (FDICIA), 106-7

Feedback rules, in Mexico, 70-72

Financial crises, 308-13; balance of payments
crises and, 317-19; burden sharing of,
465-67; capital account convertibility
and, 7; defined, 94-95; deterioration of
financial-sector balance sheets and, 95—
97; deterioration of nonfinancial bal-
ance sheets and, 98-99; dynamics of,
99-105; financial supervision and, 7-9;
fixed exchange rates and, 3-7; foreign
exchange reserves and, 9-10; interest
rate increases and, 97; in Latin Amer-
ica, 1-3; management of, 16-29; moral
hazard and, 463—64; 1980s versus 1990s,
460-63; policies for preventing, 316-17;
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policies of industrialized countries and,
10-13; preventing, 281-82; principles
for, 490; private-sector involvement in,
464-68; rules for, 488-89; stages of, 99—
105; uncertainty and, 97-98. See also
Balance-of-payments crises; Financial
reforms; Stabilization programs

Financial institutions. See Banks; Central
banks

Financial reforms: accounting standards
and disclosure requirements, 114-15;
eliminating too-big-to-fail policies, 122;
encouraging market-based discipline,
116-17; entry of foreign banks and,
117-18; legal and judicial systems and,
114; monetary policy and, 124; price
stability and, 124; prudential supervi-
sion, 105-14; reduction of role of state-
owned financial institutions, 119-20;
restrictions on foreign-denominated
debt, 120-22; sequencing financial lib-
eralization, 122-24

Financial-sector balance sheets, deteriora-
tion of, 95-97

Financial Stability Forum (FSF), 134, 174,
224-26, 263, 368

Financial supervision of banking system, 7-9

Fiscal policies: balance-of-payments crises
and, 316; setting, 350

Fixed exchange rates, 245, 297-98; in Ar-
gentina, 6; financial and currency crises
and, 3-7; price stability and, 124-27

Floating exchange rates, 5, 64, 298. See also
Exchange rate regimes

Foreign banks, financial reforms and, 117-18

Foreign exchange liabilities and reserves, 9—-10

Foreign exchange reserves, exchange rate
regimes and, 124-27

General Agreements to Borrow (GAB), 258

Global financial superregulators, 263—64

Group of Seven (G7) countries, 155-56;
business cycles and, 156-57; coordina-
tion among central banks and Bank for
International Settlement, 175-76; coor-
dination modalities of, 171-73; ex-
change rates of, 165-68; government
agencies and, 180-81; heads of state
and, 181; national savings rates and,
157-59; Paris Club and, 176-80; re-
forming of international financial ar-
chitecture by, 220-22; role of finance

ministers and deputies, 173-75; trade
policies of, 16871

Group of Ten (G10) countries, central
banks of, 175-76

Group of Three (G3) countries, 181-83; ex-
change rate stabilization for, 168

Group of Twenty (G20) countries, 223-24,
368

Group of Twenty-two (G22) countries, 218—
20

Halifax Summit, 217-18

Hedge funds, 229, 231-32

Highly Leveraged Institutions (HLIs), role
of, 222, 229-31

Iliquidity, 370

India, 137-38; banking reforms in, 138-43;
capital controls in, 143-46; exchange
rate policies of, 146-48

Indonesia: economic crisis of, 335-40; effec-
tiveness of IMF program for, 340-43;
financial and currency crisis in, 17;
IMF and, 23-24; private-sector involve-
ment of debt-workout in, 478-80; struc-
tural policy conditions for, 393401

Indonesian Bank Restructuring Agency
(IBRA), 341

Industrialized countries: policies of, and fi-
nancial crises, 10—13; role of interest
rates in, 159-65; trade policies, 168-71.
See also Group of Seven (G7) countries

Inflation. See Price stability

Inflation targeting, 499

Information asymmetries, 267

Insolvency, 370. See also Bankruptcy laws

Interest Accrual Notes (Ians), 209

Interest rates: increases in, and financial
crises, 97; role of, in industrialized
countries, 159-65

Intermediate exchange rates, 42

International deposit insurance, 264—-65

International financial architecture, reform
of, 220-22, 226-33. See also Interna-
tional Monetary Fund (IMF)

International Financial Institution Advisory
Commission (Meltzer Commission),
21,236-44

International financial institutions (IFIs),
368,372

International lender of last resort (ILOLR),
251-52,257-58, 279
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International Monetary and Financial
Committee (IMFC), 174, 222-23
International Monetary Fund (IMF), 3,
297; alternative mandates of, 380-85;
banking problems in developing coun-
tries and, 371-72; conditionality guide-
lines for standby lending, 376-80; criti-
cisms of structural policy conditions of,
366-69; critics of, 235-36; Eastern Eu-
rope and, 15; establishment of, 14; G7
reform initiatives, 248-51; Latin Amer-
ica and, 14-15; mandates of, 374-76;
Meltzer Commission report, 236-44;
mission creep and, 244-48; pillars of,
237-38; Russia and, 15; size of mone-
tary packages and, 258; studies of effects
of programs of, 409-10; suggested re-
forms for, 233-35. See also Stabilization
programs; Structural policies
International Organization of Securities
Commissions (I0SCO), 220
Intervention, 87

Korea: aftermath of crises, 330-32; banking
supervision and regulation in, 8; eco-
nomic crises of, 320-27; effectiveness of
IMF program, 332-35; financial crisis,
370; foreign exchange reserves of, 9;
IMF and, 23-24; IMF stabilization
program for, 327-30; private-sector in-
volvement in, 473-75; structural policy
conditions for, 393-95; structural re-
form in, 448-52

Kyushu-Okinawa G7 Summit, 221-22

Latin America: financial and currency crises
in, 1-3; IMF and, 14-15

Letters of intent (LOIs), for Indonesia, 342

Liberalization of financial systems, 122-24

London Club, 178, 179, 205n47, 303, 470,
470n7

London Interbank Offered Rate (LIBOR),
162

Long-Term Capital Management (LTCM),
164

Meltzer Commission (International Finan-
cial Institution Advisory Commission),
21,236-44

Mexico: banking supervision and regulation
in, 9; exchange rate regime in, 64-65;
fear of floating exchange rates in, 72—

74; financial crisis in, 496-98; as float-
ing exchange rate regime, 64—65; IMF
and, 14-15; private-sector involvement
in, 470-71; volatility of peso-dollars,
65-70

Mission creep, IMF and, 24448

MONA (Monitoring Fund Arrangements)
database, 387

Monetary policy: balance-of-payments
crises and, 315; financial reforms and,
124; in Mexico, 70-72; setting, 350

Money, as institution, 78

Monitoring Fund Arrangements (MONA)
database, 387

Moral hazard, 87, 94, 287, 464—65, 501; in-
ternational capital flows and, 198-200

Multi Fiber Agreement (MFA), 170

National savings rates, industrialized coun-
tries and, 157-59

New Agreements to Borrow (NAB), 258

New Zealand, disclosure requirements in,
114-16

Nominal exchange rates, 33-34

Nonfinancial balance sheets, deterioration
of, 98-99

Pacto de Solidaridad, 33

Pakistan: collective action clauses and, 207;
private-sector involvement of debt-
workout in, 48485

Panama, dollarization and, 60—-62

Paris Club (PC), 173, 176-80, 303, 46667,
466n5

Pegged exchange rates, 39; Asian crisis and,
35; exit strategies from, 39-41; price
stability and, 124-27. See also Ex-
change rate regimes

Performance criteria (PCs), 386-87

Philippines, financial crisis of, 34445

Polak, Jacques J., 369

Poverty Reduction and Growth Facility
(PRGF), 238, 429-30

Price stability, 87; financial reforms and, 124;
pegged exchange rates and, 124-27

Principal Interest Notes (Prins), 209

Private-sector involvement (PSI), 173, 188—
98, 215-17; in Brazil, 475-78; lessons
of, 486-88; in Mexico, 470-71; official
G7 doctrine of, 205-6; Paris Club and,
179; principles for, 490; rules for, 488—
89; in Thailand, 471-72; voluntary ap-
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proaches to, 469; voluntary versus
mandatory, 467-68

Program reviews, 387

Prompt corrective action, 106-8, 132-33

Prudential supervision, 105-6, 132-33; ac-
countability of supervisors, 112-13;
connected lending restrictions, 113-14;
focusing on risk management, 108-9;
independence of regulatory/supervisory
agencies, 111-12; in India, 138-44; lim-
iting too-big-to-fail policies, 109-11;
prompt corrective action, 106-8, 132—
33; resources and authority for pruden-
tial regulators/supervisors, 111

Quantitative restrictions (QRs), 300
Quasi pegged exchange rates, 35

Rajapatirana, Sarath, 301n12

Real exchange rate (RER), overvaluation of,
35-39

Reports on standards and codes (ROSCs),
279

Rey Report, 194, 217-18

Rigid exchange rates, 35

Romania, private-sector involvement of
debt-workout in, 209, 48485

Russia: IMF and, 15; private-sector involve-
ment of debt-workout in, 480-82; rigid
exchange rates and, 35

Savings rates, industrialized countries and,
157-59

Singapore, banking supervision and regula-
tion in, 8

Sovereign lending theory, 463—64

Stabilization programs: Indonesian crisis
and, 338-43; Korean crisis and, 327—
30, 332-35; lessons learned from, 347—
48; traditional, 299-308. See also Fi-
nancial crises; International Monetary
Fund (IMF)

Stand-By Arrangements (SBAs), 236, 237;
structural policy conditions for, 38788

Standstills, 200-201; benefits of, 201-3;
drawbacks of, 203-5

State economic enterprises (SEEs), 302

Structural Adjustment Facility (SAF), 378;
structural benchmarks and, 405-6

Structural benchmarks (SBMs), 387; num-
ber of, in IMF fund programs, 401-5;
SAF programs and, 405-6

Structural policies: approaches to streamlin-
ing, 425-30; criteria for monitoring,
386-87; defined, 366; emerging econo-
mies and, 369-70; IMF mandate and,
373-85; in IMF programs, 386; Korean
crisis and, 370; versus macroeconomic
policies, 372-73. See also International
Monetary Fund (IMF)

Structural policy conditions: Asian financial
crisis and, 414-22; average number of
criteria per program for, 388-93; com-
pliance with, 407-9; criticisms of IMF,
366-69; determining, 350-51; economic
performance of transition economies
and, 410-12; effectiveness of, 406—10;
evolution of, 422-24; in IMF programs,
437-42; for Indonesia, 393-401; instru-
ments for monitoring compliance with,
386-87; for Korea, 393-95; for Thai-
land, 393-95; total number of condi-
tions per program per year for, 387-88;
“Washington policy consensus” and,
412-13. See also International Mone-
tary Fund (IMF)

Super-fixed exchange rate regimes, 54-56, 82

Superregulators, financial, 263-64

Supervisors: accountability of, 112-13; re-
sources and authority for, 111

Supplemental Reserve Facility (SRF), 237
38,258, 469

Taiwan, foreign exchange reserves of, 9

Tequila crisis, 57

Thailand, 504-5; banking supervision and
regulation in, 8; financial and currency
crisis in, 3—4; financial crises of, 343—
44; IMF and, 23-24; private-sector in-
volvement in, 471-72; structural policy
conditions for, 393-95

Too-big-to-fail policies, 258-61; financial re-
forms and, 122; limiting, 109-11

Trade policies, of G7 countries, 168-71

Transparency, 227-28, 279; Mexico and, 72

Twin crises. See Balance-of-payments crises;
Financial crises

Two-corner approach, to exchange rate
regimes, 42-43

Ukraine: collective action clauses and, 207;
private-sector involvement of debt-
workout in, 485

Uncertainty, financial crises and, 97-98



