Subject Index

Age-based discrimination, 235-36

Aggregation biases: CPI and, 104-15;
within items, 107-8; substitution across
brands and, 108-11; substitution
across stores and, 111-15. See also Bi-
ases

Alliances, research, 213-14; promotion of
knowledge flows and, 21416

Amakudari, 268

Asahi Life, 29

Automobile ownership, 143-44, 151-52

Banking sector, 2; causes of unprofitability
of, 20-25; corporate groups and, 278—
79; deflation and, 9; deregulation and,
20-23; deteriorating condition of, 15—
18; loan loss reserves in, 12-15; merg-
ers in, 278-79; nationalization of, 9;
problem loans and, 10-12; unprof-
itability of, 18-20. See also Govern-
ment financial institutions (GFIs); In-
surance companies

Bank of Japan, 9. See also Banking sector

Benefit systems, effect of, on labor supply,
244-45

Biases: commodity, in CPI, 118-20; sources
of, in CPI, 100-104. See also Aggrega-
tion biases

Bonds: Japanese government, 63; yields, of
FILP, 63

Brands: selection procedures, for CPI, 100—

102; substitution across, and aggrega-
tion biases, 10811
Business groups, Japanese, 7

Capital stock: adjusting depreciation and,
187-88; calculating, for Japanese cor-
porate sector, 182-87

Car ownership, 143-44, 151-52

Carry, 10

Child care leave, 245-46

Child Care Leave and Family Care Leave
Law, 245

Chiyoda Life, 10, 27, 29, 31

Classified loans, 12

COGI. See Cost of goods index (COGI)

COLI. See Cost of living index (COLI)

Commodity biases, in CPI, 118-20

Compensation arrangements, 227-28; man-
agerial, 228. See also Pay structure,
seniority and

Competition, structure of, and growth, 7

Consumer behavior, changes in, 4

Consumer Price Index (CPI), 4, 89-92, 90—
91, 97; aggregation biases in, 104-15;
alternative inflation measures and, 97—
98; brand selection procedures and,
100-102; commodity biases in, 118-20;
as cost of goods index, 98-100; as cost
of living index, 98-100; medical and
health care expenditures and, 102; new
products and, 103-4; quality changes
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Consumer Price Index (CPI) (cont.)
and, 103—4; rents and, 102-3; services
and, 102; sources of bias in, 100-104;
suggestions for improving, 120-23;
WPI and, 115-18. See also Statistics,
Japanese

Consumption, price of land and, 163-64

Contract workers, 228

Corporate governance, 267

Corporate groups, 259-60; banking ties of,
278-79; concentration of industries
and, 275-76; corporate governance
and, 267; cross-shareholding arrange-
ments and, 277-78; definition of, 260—
61; expropriation of minority share-
holders and, 268; identifying members
of, 262-63; international comparison
of, 269-74; investment coordination
and, 264-65; long-run development of
industries and, 274-75; monopoly
power of, 267; origins of, 261-62; per-
formance of, 276-77; political rent
seeking and, 267-68; postwar, 270-71;
profit rates of, 271-74; providing mu-
tual insurance and, 266; reasons for
existence of, 263-69; reducing transac-
tion costs and, 264; research and de-
velopment of, 264-65; risk and, 271-
74; as substitution for missing institu-
tions, 265-66

Corporate sector: balance sheets of, 172—
77; calculating capital stock for, 182—
87; dividend payments and, 164-72;
investment and financing decisions in,
177-80; rate of return on assets in, 156;
savings and dividend payments of,
164-72; valuation of, 5

Corporate service price index (CSPI), 92

Cost of goods index (COGI), 98-100

Cost of living index (COLI), 98-100; im-
pact of shopping patterns on, 118

CPI. See Consumer Price Index (CPI)

Cross-shareholding arrangements, corpo-
rate groups and, 277-78

CSPI. See Corporate service price index
(CSPI)

Debt. See Government debt

Deflation, banking sector and, 9

Depreciation: adjusting, and capital stock,
187-88; calculating, 164-65; rates,
183-84

Deregulation, banking sector and, 20-23

Development Bank of Japan, 42, 63-64

Distribution sector, 5, 129-30; characteris-
tics of, 130-31; factors explaining
store density and, 134-37; interna-
tional comparison of, 131-34; Large
Store Law and, 138-40; regression
analysis of regulatory effects on pre-
fectures, 149-52; regulatory distor-
tions in, 140-44; wholesale channels
and, 138. See also Retail sector

Dividend payments, corporate sector and,
164-72

Double-gearing, 10, 31-32

Economic growth, effect of labor force bar-
riers on, 250

Electronics firms, research productivity of, 6

Employees. See Workers

Employment information, 231-32

Employment system, 227-28

Equities, cross-shareholding of, 277-78

Excess labor, 247-48

Family-based enterprises, 228

Family-friendly policies, 246-47

Family Income and Expenditure Survey
(FIES), 1-5,95

Female labor force participation, 238—40

Female labor supply, 7, 249-50

FIES. See Family Income and Expenditure
Survey (FIES)

FILP. See Fiscal investment loan program
(FILP)

Financial sector, 9. See also Banking sector

Financial Services Agency (FSA), 9

Firms. See Corporate sector

Fiscal investment loan program (FILP), 2,
37-38; agency losses in, 49-52; bond
ratings of agencies and, 62-63; bond
yields of, 63—64; capital reserves of,
43-44; defined, 38-39; financial con-
ditions of recipients of, 42-43; flow
of funds and, 60—62; future losses and,
49; future research issues for, 65-66;
historical development of, 41-42;
loans to local governments and, 52—
56; nonperforming loans of, 44-48;
overall cost to taxpayers of, 56;
reform effects for, 60—62; reform of,
57-59; shortcomings of, 56-57,;
spreads and, 63-64; structure and size
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of, 39-41; valuation of physical assets
of, 48-49

Fiscal Loan Fund (FLF), 57

Foreign direct investment (FDI), regula-
tions for, 140-41

Freeters, 228

FSA. See Financial Services Agency (FSA)

Gender, compensation and, 227-28

GFIs. See Government financial institu-
tions (GFIs)

GHLC. See Government Housing Loan
Corporation (GHLC)

Governance, corporate, 267

Government bonds, Japanese, 63

Government debt, 75, 76; fiscal reform
measures for, 81-82; interest rate as-
sumptions for, 78; private behavior
and, 82-83; projections for, 76-78, 84—
86; scenarios for, 78-80; true size of,
80-81

Government finances, 34

Government financial institutions (GFIs),
2-3,9, 23-25. See also Banking sector;
Insurance companies

Government Housing Loan Corporation
(GHLC), 44

Government liabilities. See Government
debt

Government saving, 73-75

Government statistics, 4. See also Statistics,
Japanese

Group-oriented activities, 225

Growth, structure of competition and, 7

Health care expenditures, CPI and, 102
Household net worth: computing lost, 189;
land and, 160—64; saving and, 156—-60

Information, employment, 231-32

Innovation. See Research and development
(R&D)

Insurance, mutual, and corporate groups,
266

Insurance companies, 2. See also Banking
sector; Life insurance companies

Interfirm mobility rates, 227

Internal labor markets, 240-42

Jaebol, 268
Japan: car ownership in, 143; fiscal situa-
tion of, 71-72, 71-76; patents in, vs.

U.S., 195-98; ratio of debt to GDP vs.
G7 countries, 76

Japan Bank for International Cooperation
(JBIC), 63-64

Japanese government bonds (JGBs), 63

Japanese National Accounts, 155-56, 164—
65

Japanese statistics. See Government statis-
tics

Japan Finance Corporation for Municipal
Enterprises (JFM), 47-48

Japan Highway Public Corporation, 48

JBIC. See Japan Bank for International
Cooperation (JBIC)

JFM. See Japan Finance Corporation for
Municipal Enterprises (JEM)

JGBs. See Japanese government bonds
(JGBs)

Job protection, 226. See also Workers

Knowledge flows: implementing, 216-18;
promoting, 214-16
Kyoei Life, 29, 31

Labor force, female participation in, 238—
40

Labor force barriers: effect of, on economic
growth, 250; role of government policy
and, 251-52

Labor laws, 229-30

Labor market distortions, 67

Labor market institutions, 225

Labor markets, internal, 24042

Labor productivity, in retail sector, 141-43

Labor Standards Law, 230

Labor supply, impediments to, 226

Land: Japanese households' view of, 160—
64; price of, and consumption, 163-64

Large Store Law, 130, 138-40, 147, 149

Liabilities. See Government debt

Life insurance companies, 25-28; condition
of, at time of bankruptcy, 25-27,;
double-gearing and, 10, 31-32; super-
vision of, 28-31; weakness of, 10

Loans, problem: banking sector and, 10—
12; grading of, 12; loss reserves for, 12—
15

Local governments, FILP loans to, 52-56

Measurement errors, Japanese statistics
and, 89-90, 91-92
Medical expenditures, CPI and, 102
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Mergers, financial institutions and, 278—
79

Minority shareholders, expropriation of,
268

Mitsui Life, 29

Mobility, employee, 227; barriers to, 231—
34; firm-size and, 236-38

Mutual insurance, corporate groups and,
266

New Angel Plan, 240

New products, CPI and, 103-4
Nichidan Life, 29

Nissan Life, 25

Part-time employment: Japanese youth and,
228; women and, 240

Patents, 211; levels of, U. S. vs. Japan, 195-
98

Pay gaps, 227-28

Pay structure, seniority and, 233, 234-36.
See also Compensation arrangements

Pension portability, 233-34

Personnel management systems, 225

Policyholder Protection Fund (PPF), 25-27

Political rent seeking, corporate groups
and, 267-68

Population aging, 71-73

Population density, store density and, 147-48

Postal Saving System (PSS), 24. See also
Banking sector

PPF. See Policyholder Protection Fund
(PPF)

Prefectures, regression analysis of regula-
tory effects on, 149-52

Problem loans: banking sector and, 10-12;
grading of, 12; loss reserves for, 12-15

Productivity, 6

Profit rates, of corporate groups, 271-74

Promotions, 237

PSS. See Postal Saving System (PSS)

Public investment, 73, 75-76

Rate of return, for corporate sector, 177-80

R&D. See Research and development
(R&D)

Rents, CPI and, 102-3

Research alliances, 213-14; promotion of
knowledge flows and, 21415

Research and development (R&D), 5-6;
comparative perspective of, 194-99;
corporate groups and, 264—65; factors

affecting productivity growth of, 207—
13; microanalysis of, 199-207;
overview of, 191-94; U.S. sources of,
for Japanese firms, 213-18

Retail sector: formats in, 144—47; labor pro-
ductivity in, 141-43. See also Distribu-
tion sector

Retail store density, economic models of,
134-37

Retained earnings, 169-71

Savings: corporate sector and, 164—69; gov-
ernment, 73-75; household net worth
and, 156-60

Seniority-based pay, 233, 234-36

Service sector, 4; CPI and, 102-3

Shareholders, expropriation of minority,
268

Skill mismatch, 233, 248-49

Social security system, labor supply of
women and, 24445

SPCs. See Special public corporations
(SPCs)

Special public corporations (SPCs), 38, 47,
59

Spreads, of FLIP agency bonds, 63—64

Statistics, Japanese: advantages of, 90; cate-
gories of, 92; delays in adjustments of,
94-95; disclosure problems for, 96-97;
lack of coordination and, 95-96; mea-
surement errors and, 89-90; problems
of, 90-91; staffing and collecting, 92—
94. See also Consumer Price Index
(CPI); Wholesale price index (WPI)

Statistics Bureau of Somusho, 92

Stores: density of, and population density,
147-48; factors explaining density of,
134-37; formats of, 144—46; influences
on number of, 147-48; substitution
across, and aggregation biases, 111-15

Suburbanization, 147-48

Sumitomo Life, 29

Supervision, life insurance companies and,
28-31

Tax system, effect of, on labor supply, 242
44

Temporary agency workers, 228

Tenure effects, on earnings, 234-36

TFB. See Trust Fund Bureau (TFB) Fund

Tokyo Life, 29, 31

Training, 225



Subject Index 295

Trust Fund Bureau (TFB) Fund, 39-41, 57,
58

Unemployment, 227

Unfunded liabilities, 8081

Unions, 227

United States: car ownership in, 143; levels
of patents in, vs. Japan, 195-98; loan-
loss reserves in, 12; technology of, and
Japanese firms, 213-18

Vehicle inspections, 143-44
Wholesale channels, 138

Wholesale price index (WPI), 91; CPI and,
115-18

Women: effect of benefit system on labor
supply of, 244-45; effect of tax system
on labor supply of, 242-44; labor force
participation of, 238-40; part-time em-
ployment of, 240

Workers: contract, 228; older, 234-36, 237;
part-time, 228, 240; protection of, 226,
228-31; temporary agency, 228

Workplace practices, 225

WPI. See Wholesale price index (WPI)

Yields, of FILP agency bonds, 63-64

Zaibatsu, 260, 261-62, 261n1, 267-68,
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