Subject Index

Academic Consortium on International
Trade (ACIT), 289-92. See also Sweat-
shops

Adding-up problem, 133, 136

Agricultural liberalization, 2

Agricultural prices, impact of technology
on, 133-34

Alternative globalization movement, 18-19;
development and, 21-22; environment
and, 20-21; future developments and,
46-48; human and worker rights and,
21; origins of, 19-20; poverty and, 21—
22; sampling of actors in, 49-56t; social
issues and, 22-23; trade system and,
22-22. See also Globalization

Annan, Kofi, 294n25

Antidumping, 2

Anti-globalists, 64

Anti-globalization, 18-19. See also Alterna-
tive globalization movement; Global-
ization

Apparel Industry Partnership (AIP), 281

Association, right of, 33, 288-89; Fair La-
bor Association (FLA) and, 288;
Worker Rights Consortium (WRC)
and, 288. See also Sweatshops

Association for Taxation of Financial
Transactions for Aid of Citizens
(ATTAC), 29

Bangladesh, foreign ownership and wages
in, 313, 314

Banking crises, 478. See also Financial
opening

Banking sector: cross-border mergers and
acquisitions and, 430-43; reforming,
484-87; regulatory changes affecting,
465t

Bhagwati tax, 245

Biotechnology, 35

Brain drain, 8, 235-37; beneficial, 248-53;
characteristics of education systems
and, 246-48; costs of education and,
246-59; country’s total population
and, 238; economic-geography models
of, 259-62; empirical foundations of
early models of, 245-46; estimates of,
237-41; GDP per capita and, 238; re-
turn migration and, 258-59; screening
and, 250-52; sectoral dimensions of,
262-64; sectors characterized by, 240—
41; since 1990, 238-40; static models
of, 241-45

Cameroon, 132-33, 138, 160; cocoa liberal-
ization in, 141; cocoa market structure
in, 139; impact of liberalization and
globalization on cocoa production in,
142-48

Capital flows, international, effects of, 299—
303. See also Foreign direct investment
(FDI)

Center for Economic and Policy Research
(CEPR), 30
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China: brain drain and, 238; foreign owner-
ship and wages in, 313; and number of
students pursuing studies in U.S., 256—
57; private education institutions in,
247

Civil Society Coalition, U.S., 29

Cocoa market, world: effects of globaliza-
tion on, 153-59; market liberalization
and, 138-42; model of, 148-53

Cocoa marketing structures, donor institu-
tions and, 139-41

Cocoa production, 132-33; marketing struc-
tures for, 139-40; market liberalization
and, 133; in West Africa, 138-42

Collective bargaining, 288-89; Fair Labor
Association (FLA) and, 288; Worker
Rights Consortium (WRC) and, 288.
See also Sweatshops

Collegiate Licensing Company (CLC), 282

Commission on Sustainable Development
(CSD), 21

Commodity markets, liberalization of, 132

Contracts, economics of, 40

Core labor standards, 1

Corruption, pollution and, 172

Cote d’Ivoire, 132-33, 138, 160; cocoa liber-
alization in, 141-42; cocoa marketing
boards in, 139; impact of liberalization
and globalization on cocoa production
in, 142-48

Cross-border mergers and acquisitions, 11—
12, 411-13; banking sector and, 414—
15, 430-43; data for, 416-17; explana-
tions for change in sector composition
of, 427-30; factual record for, 417-25;
findings about, 414; and foreign direct
investment (FDI), 415-16; policy re-
gimes and, 425-30; in 2000, 44664t

Currency crises, 478. See also Financial
opening

Debt obligations, liberalizing, 2

Declaration on Fundamental Principles
and Rights at Work, 33

Democracy: globalization and, 77-85;
meaning of, 89-90; openness and, 82—
85; peace and, 81-82

Developing countries: grievances against
WTO by, 2; short-term capital inflows
and financial crises in, 12-13

Development, alternative globalization
movement and, 21-22. See also Eco-
nomic growth

Diaspora populations, 259

Direct investment, inward, 10

Dirty industries: bilateral trade patterns of,
179-85; changes in trade patterns of,
176-79. See also Environment; Pollu-
tion

Doha Development Agenda, 1, 47

Economic-geography models, of brain
drain, 259-62; reinterpreting, 266—-69

Economic growth: acceptance of import
substitution policies to stimulate, 501
5; cross-country studies of, 511-19;
economic policies and, 499-500; open-
ness and, 509-11; shift to outward-
oriented policies for, 506-9

Economic policies, and economic growth,
499-500

El Salvador, calculating living wage for
magquila workers in, 284-85

Enclave situations, 360

Environment: alternative globalization
movement and, 20-21; globalization
and, 167-68; NGOs’ critiques of, 32—
35; regulation of, and corruption, 172.
See also Dirty industries; Pollution

Environmentalists, globalization and, 2-3

Ernst and Young, 282

Ethical Trade Initiative, 282

Export commodity markets, liberalization
of, 131

Export growth, decompositions, 100-106

Export performance, 95-96; determinants
of, 112-19; geography and, 96

Exports, introduction of new industries
and, 365-67

Fair Labor Association (FLA), 281; collec-
tive bargaining and, 288; compared to
Worker Rights Consortium (WRC),
282-83; definition of wages and bene-
fits by, 283-84; right of association
and, 288. See also Sweatshops

Famines, democracy and, 80-81

Fifty Years is Enough (FYIE), 30

Financial crises: evidence on financial
opening and, 477-80; induced by fi-
nancial opening, proposals for prevent-
ing, 480-83; political-economy factors
and, 487-88; reserve requirements and,
489-90. See also Financial opening

Financial liberation, banking crises and,
478-79
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Financial opening: evidence on financial
crises and, 477-80; financial crises and,
473-74; literature on welfare effects of,
474-76. See also Financial crises

Foreign direct investment (FDI): concepts
of, 334; and cross-border mergers and
acquisitions, 415-16; to developing
countries, and air pollution, 171; early
economics literature on, 334-35; eco-
nomic theory on effects of, 98; and en-
trepreneurship, 335-36; exchange of
ownership and, 336; home- and host-
country effects of, 9-10; home-country
factor demand and, 341-43; imperfect
competition and, 307-9; as interna-
tional capital movements, 334-35; in-
ward, in U.S. and pollution abate costs,
171; labor rights and, 318-21; motiva-
tions for, 297-99; roles of, 296-97;
types of, 298. See also International
capital flows; Inward foreign direct in-
vestment; Outward foreign direct in-
vestment; Sweatshops

Foreign-market access (FMA), regional,
102-7

Foreign ownership, wages and, 312-18

Fragmentation, 305-7, 386

France, 210-11; skilled vs. unskilled work-
ers in, 220-22; vertical specialization
in, 211, 229-30. See also Vertical spe-
cialization

Gambia, brain drain and, 238

General Agreement on Tariffs and Trade
(GATT), 22

Ghana, 132-33, 138, 160; brain drain and,
238; cocoa liberalization in, 142; cocoa
marketing boards in, 139; impact of
liberalization and globalization on co-
coa production in, 142-48

Globalization: critics of, 4-5; critics of “do-
ers” of, 17-18; defined, 64; democracy
and, 77-85; effects of, on world cocoa
market, 153-59; identifying critics of,
23-26; impact of, on cocoa production,
142-48; vs. liberalization, 132; macro-
economic, general-equilibrium, and
political-economic critiques of, 41-45;
metaeconomic critiques of, 45-46; mi-
croeconomic critiques of, 37-40; para-
dox of, 87-89; poll on attitudes to, 68—
71, 69-70t; poll on protection vs. free
trade and, 61-74, 72-73t; unsought

consequences of, for cocoa production,
160. See also Alternative globalization
movement; Anti-globalization

H1-B visa program, 253-58

Heckscher-Ohlin (HO) trade theory, 299—
300

Hold-up problem, 40

Home-country exports: and Home-country
multinationals’ exports, 344; outward
foreign direct investment and, 33641

Home-country factor demand, foreign di-
rect investment and, 341-43

Home-country multinationals’ exports, and
home-country exports, 344

Horizontal investments, 385

Human rights, alternative globalization
movement and, 21. See also Worker
rights

Imperfect competition, foreign direct in-
vestment and, 307-9

Import substitution policies, 500; wide-
spread acceptance of, to stimulate eco-
nomic growth, 501-5

India: brain drain and, 238; H1-B visas and,
255

Indonesia, foreign ownership and wages in,
313,314, 316-17

International capital flows, effects of, 299—
303. See also Foreign direct investment
(FDI)

International Cocoa Organization (ICCO),
143

International Confederation of Free Trade
Unions (ICFTU), 33

International financial institutions (IFIs),
democracy and, 77-85. See also Inter-
national Monetary Fund (IMF);
World Bank

International Forum on Globalization
(IFG), 35-36

International Labor Organization (ILO),
19, 33; role of, 294-96. See also Sweat-
shops

International Labor Rights Fund, 27, 33

International Monetary Fund (IMF), 1; crit-
icisms of, 21; mobilization for Global
Justice’s demands for reform of, 29

International trade, models of, 97-100

Investments: horizontal, 385; vertical, 385.
See also Foreign direct investment
(FDI)
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Inward-direct-investment stocks, 387-89,
388t

Inward foreign direct investment, 10, 390t;
effects of market size and per capita in-
come on, 388-90; host-country pro-
ductivity and, 354-65; host-country
wages and, 344-54. See also Foreign
direct investment (FDI); Outward
foreign direct investment

Jamaica, brain drain and, 238
Jointness, 386
Jubilee 2000 movement, 21-22, 26

Knowledge-capital model (Markusen),
385-86

Knowledge spillovers, and productivity, to
domestic firms, 358-65

Labor issues: NGOs’ critiques of, 32-35;
WTO and, 33

Labor rights, foreign direct investment and,
318-21

Liberalization: benefits of, for African co-
coa farmers, 160-61; conclusions for
cocoa production and, 159-61; vs.
globalization, 132; impact of, on cocoa
production, 142-48. See also Market
liberalization

Living wage, 283-87; calculating, for South
Asia, 285; complexities in calculating,
285; defining and measuring, 283-87;
Fair Labor Association’s definition of
wages and benefits for, 283-84; man-
dating, 286—-87; for maquila workers in
El Salvador, 284-85; multinationals
and, 285-86; Worker Rights Consor-
tium’s definition of wages and benefits
for, 284. See also Sweatshops

Lucas critique, 484, 484n9

Madagascar, foreign ownership and wages
in, 314

Magquiladoras, 353

Marine Mammal Protection Act, 22

Market liberalization, 131-32; economics
of, 134-38; world cocoa market and,
138-42. See also Liberalization

Megadeals, cross-border mergers and ac-
quisitions and, 422-23

Mergers and acquisitions. See Cross-border
mergers and acquisitions

Mexico, foreign ownership and wages in,
313, 314-16

Migration, skilled. See Brain drain

Mobilization for Global Justice, 18, 20; re-
form demands of, for International
Monetary Fund (IMF) and World
Bank, 29

Monopsony, in labor markets, 308

Moore, Mike, 1

Moral hazard, 474, 480

Multilateral Agreement on Investment
(MAI), 23

Multilateral trade negotiations, 1

Multinational corporations (MNCs), 10,
26; exports of home country, and
home-country exports, 344; fragmenta-
tion and, 305-7; living wage and, 285—
86; payment of above-market wages by,
309-12; social accountability and, 292
94

Multinational enterprises (MNEs). See
Multinational corporations (MNCs)

Multinational firms. See Multinational cor-
porations (MNCs)

Multinational investment: research design
for, 389-97; research results for, 397
408

Multinational production, 279

Multiple equilibria, bail outs and, 488-89

Natural-resource-extraction projects, 32

New growth theory, 509-11. See also Eco-
nomic growth

Nigeria, 132-33, 138, 160; cocoa liberaliza-
tion in, 141; cocoa marketing boards
in, 139; impact of liberalization and
globalization on cocoa production in,
142-48

Nike, wages and, 313-14

Nongovernmental organizations (NGOs):
advocacy style of, 26; biotechnology
and, 35; development critique of inter-
national economic institution by, 28—
32; environmental concerns of, 34; en-
vironment and, 2-3; identifying, 23-26;
key issues of, 25; labor and environ-
mental critiques of, 32-35; labor stan-
dards and, 32-34; natural-resource-
extraction projects and, 32; objectives
of, 26-28; possible role of, for represen-
tation and accountability, 75-77; roles
of, in anti-globalization movement,



Subject Index 543

25-26; sweatshop issues and, 281-82;
tensions between Northern and South-
ern, 34-35; trade liberalization and, 3;
worker’s concerns and, 34; WTO and,
2-3

North American Free Trade Agreement
(NAFTA), 22-23

Openness, new growth theory and, 509-11

Organization for Economic Cooperation
and Development (OECD): democracy
and, 66-68; Multilateral Agreement on
Investment (MAI) and, 23

Outsourcing, 305

Outward foreign direct investment, home-
country exports and, 336-41. See also
Foreign direct investment (FDI); In-
ward foreign direct investment

Oxfam International, 26; trade position of,
30

Philippines, foreign ownership and wages
in, 314

Polluting industries. See Dirty industries

Pollution: corruption and, 172; evidence on
location of dirty industries and, 171-
72; trade liberalization and, 169-72.
See also Dirty industries; Environment

Poverty, alternative globalization movement
and, 21-22

Price WaterhouseCoopers (PWC), 282

Production, shifting patterns of, 173-76

Productivity: comparisons of, for foreign-
owned and domestic-owned firms, 355
58; host-country, and foreign direct in-
vestment, 354-65; and knowledge
spillovers to domestic firms, 358-65

Regional trade: determinants of, 107-12;
determinants of export performance,
112-19

Remittances, 258

Reserve requirements, financial crises and,
489-90

Return migration, 258-59

Revealed comparative advantage (RCA),
shifting patterns of, 176-79

Scholars Against Sweatshop Labor (SASL),
291-92. See also Sweatshops

Screening: empirical evidence for, 253-58;
migration and, 250-52

Skilled-labor intensity, 386

Skilled migration. See Brain drain

Social accountability, multinational firms
and, 292-94

Social Accountability International, 282

Specialization. See Vertical specialization

Spillovers: knowledge, and productivity to
domestic firms, 358—65; productivity,
359-60; wage, 351-54

Students Against Sweatshops, 281

Sweatshops: campaign against, in U.S.,
280-82; student activism on, 281. See
also Academic Consortium on Interna-
tional Trade (ACIT); Fair Labor Asso-
ciation (FLA); Foreign direct invest-
ment (FDI); Living wage; Scholars
Against Sweatshop Labor (SASL);
Worker Rights Consortium (WRC)

Tariff-cutting rules, 2

Technology: effects of flows of, 303-5; im-
pact of, on agricultural prices, 133-34

Tobin tax, 29

“Too big to fail” doctrine, 474

Trade: as election issue, 67; poll on protec-
tion vs. free trade, 61-74, 72-73t; re-
gional, determinants of, 107-12

Trade-related intellectual property rights
(TRIPs), 2

Trade-related investment measures
(TRIMs), 2

Transnational advocacy, scale of, 23-24

TRIPs Agreement, 40n30, 47

Union of Needletrades, Industrial, and Tex-
tile Employees (UNITE), 281

United Kingdom: health workers from In-
dia in, 241; skilled vs. unskilled workers
in, 220-22

United Nations Conference on Environ-
ment and Development (UNCED),
20-21

United Nations Environmental Program
(UNEP), 20

United States: anti-sweatshop campaign in,
280-82; Chinese students in higher ed-
ucation in, 256-57; H1-B visa of, 253—
58

United Students Against Sweatshops
(USAS), 281

Universal Declaration on Human Rights, 19

Uruguay Round, 2, 57



544 Subject Index

Venezuela, foreign ownership and wages in,
315

Verité, 282

Vertical investments, 385

Vertical specialization, 209-10; impact of,
on labor market, 222-29; index of,
211-17; reliability of index of, 217-19.
See also France

Vietnam, foreign ownership and wages in,
313,314

Wages: foreign-owned firms and, 345-51;
foreign ownership and, 312-18; pay-
ment of above-market, and multina-
tional firms, 309-12. See also Living
wage; Spillovers

Wages, host-country, and inward foreign di-
rect investment, 344-54

Wage spillovers, 351-53

War, democracies and, 81-82

Worker rights, alternative globalization

movement and, 21. See also Human
rights

Worker Rights Consortium (WRC), 281;
collective bargaining and, 288; com-
pared to Fair Labor Association
(FLA), 282-83; definition of wages and
benefits by, 284; right of association
and, 288. See also Sweatshops

World Bank, 1; criticisms of, 21; governance
issues and, 79-80; Mobilization for Glo-
bal Justice’s demands for reform of, 29

World Trade Organization (WTO): ac-
countability and, 85-86; democracy
and, 77-79; failure of 1999 Seattle con-
ference of, 1; grievances of developing
countries and, 2; NGOs and, 2-3; role
of, 294-96; Swedish poll of, 74-75;
trade meetings in Qatar (November
2001), 1. See also Sweatshops

Worldwide Responsible Apparel Produc-
tion (WRAP), 282



