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to grants, 205-6; policy formation re-
lated to, 204~5, 213-14; principles of
Charter, 214; volume, quality, and distri-
bution of, 206-12, 217-18; World Bank
loans to start, 201-2, 204

Policy-based lending, Japan, 205

Policy indicators, cross-country, 59-60

Population growth: East Asian NIEs, 13-15;
effect of lower, 113; in Solow neoclassi-

cal growth model, 110-12; Taiwan,
108-9

Private sector: China’s firms in, 82--83; East
Asian economies: deliberation councils,
225; Japan: role of, 203, 220, 224;
Korea: competition among firms in, 194
government risk sharing with, 191-93;
participation in rulemaking, 225

Production function: aggregate, 54-55; under
endogenous growth analytic framework,
55-56; in Lucas growth model, 47-48;
Raut-Srinivasan growth model, 49-50; in
Romer’s growth model, 46-47; in So-
low’s growth model, 43-44

Production technology: in endogenous growth
model, 48; in neoclassical growth mod-
els, 41

Productivity growth: China: contribution of ex-
ports and FDI, 101-2; endogenous
growth analytic framework, 55-56; to ex-
plain aggregate growth, 57, interaction
with factor inputs, 117-22; learning by
doing (Lucas), 57-58

Property laws, China, 76

Raut-Srinivasan growth model, 48-54

Residual as origin of growth, 2

Resource allocation, Korea: government inter-
vention in, 194, 200; with trade reform,
169-71, 174

Returns to economies of scale: in Chinese
cities growth model, 78, 90; endogenous
growth, 2; Korea: endogenous growth
model, 236-38, 241; role of increasing,
105; traditional and new assumptions,
55-56

Risk sharing, Korea, 191-94

Romer growth model, 43, 46-47

Saving: increase in East Asian countries, 13~
14, 22-23; Singapore, 19; in various
growth theories, 39-54

Scale economies: effect on growth of increas-
ing, 46; in Romer’s growth model, 47

Solow growth model, 43-46

Special economic zones (SEZs), China, 75, 84

Spillover effect: of average stock of human
capital and knowledge, 42-43; of export
expansion, 105; of foreign direct invest-
ment, 78-79; in growth theories, 43, 47,
in Lucas growth model, 47-48; of R&D
capital, 47; in urban areas, 99



Steady state: convergence of economy to, 54;
in endogenous growth model, 46; growth
paths with convergence to (Solow), 40—
41, 44-45; with increasing returns to
scale, 105

Subsidies: argument for export subsidy,
178-79; Korea: effectiveness for export
sector, 186; for exports, 154~56, 164-71,
175, 178; nominal and effective subsidy
rates, 169-70; reduction of export
(1980s), 194

Tax financing, Taiwan, 138-43

Technical learning models, 57-58, 61

Technical progress: endogenized (Raut/Srini-
vasan), 48-54; endogenous growth ana-
lytic framework, 55-56; exogeneity and
endogeneity in neoclassical growth the-
ory, 40-42; in Solow’s growth model, 44;
as source of growth, 56-57

Technological change: Harrod-neutral, 292; re-
lation to population density, 49

Technology transfer: as contribution to growth
in China, 74, 76, 78; Korea: inflow of for-
eign, 187; link to human capital stock in
endogenous growth theory, 231-32;
through foreign direct investment, 32

Total factor productivity: Korea: growth,
173-74; Taiwan: interaction with factor
inputs, 117-22

Trade growth, East Asia, 10-12

Trade policy: China: liberalization, 74-76;
measures of openness, 80-82; prereform
regime, 74-75; East Asian NIEs, 19-21;
Japan: post-World War I liberalization,

16, 20; Korea: export subsidy policy,
154-56, 16471, 183; import restrictions
and liberalization, 17-18, 154, 156-59;
protection rates, 169-70; rationale for re-
form, 168, 178-79; Singapore: from im-
port substitution to openness, 19

von Neumann linear model, 40-41, 67-69



Books of Related Interest

Trade with Japan
Has the Door Opened Wider?
Edited by PAUL KRUGMAN

In what way is the Japanese economic system different from that of other
nations? Is it to be emulated or challenged? Addressing common miscon-
ceptions, contrtbutors from both the United States and Japan analyze
Japanese trade patterns, market structure and trade, financial markets, and
industrial and trade policy.

An NBER Project Report

Macroeconomic Linkage
Savings, Exchange Rates, and Capital Flows
Edited by TakaTOSH! [TO AND ANNE O. KRUEGER

This volume explores East Asia’s macroeconomic experience in the 1980s
and the economic impact of East Asia’s growth on the rest of the world.
Papers examine the overall determinants of growth and trading relations in
the East Asian region, monetary policies in relation to capital controls and
capital accounts, the impact of exchange rate behavior on industrial struc-
ture, and the potential for greater regional integration.

NBER-East Asia Seminar on Economics, Volume 3

Trade and Protectionism

Edited by TaKATOSHI ITO AND ANNE O. KRUEGER

American and East Asian scholars look at the corrent global trading
system and at the potential threats to East Asian economies from possible
regional arrangements, such as separate trading blocs in the Western
Hemisphere.

NBER-FEast Asia Seminar on Economics, Volume 2

The Political Economy of Tax Reform

Edited by TAKATOSHI ITO aND ANNE O KRUEGER

This volume addresses the importance of the East Asian region for the
international economy. Focusing on the complexities of tax reform, the
contributors examine problems of interdependence in a global economy.

NBER-East Asia Seminar on Economics, Volume 1

The University of Chicago Press

ISBN 0-22k-38L70-8

9780226386706





