This PDF is a selection from an out-of-print volume from the National Bureau
of Economic Research

Volume Title: Studies in Income and Wealth, Volume 1

Volume Author/Editor: The Conference on Research in Income and Wealth
Volume Publisher: NBER

Volume ISBN: 0-870-14156-2

Volume URL: http://www.nber.org/books/unkn37-1

Publication Date: 1937

Chapter Title: Front matter, table of contents, foreword
Chapter Author: Conference on Research in National Income and Wealth
Chapter URL: http://www.nber.org/chapters/c8135

Chapter pages in book: (p. -14 - 1)



STUDIES IN
Income and Wealth

VOLUME ONE



STUDIES IN

Income and Wealth

VOLUME ONE

BY THE CONFERENCE ON RESEARCH

IN NATIONAL INCOME AND WEALTH

NATIONAL BUREAU OF ECONOMIC RESEARCH

NEW YORK . 1937




COPYRIGHT, 1937,
BY NATIONAL BUREAU OF ECONOMIC RESEARCH, INC.
1819 BROADWAY, NEW YORK - ALL RIGHTS RESERVED

DESIGNER: ERNST REICHL

MANUFACTURED IN THE U. S. A. BY H. WOLFF, NEW YORK



Officers -
Josepr H. WicLLrts, Chairman
GEORGE SOULE, President
Davmp Frmay, Vice-President
SHEPARD MoORGAN, Treasurer
Josepn H. WiLLrts, Executive Director
MARTHA ANDERSON, Editor

Directors at Large

CHESTER 1. BARNARD, President,
New Jersey Bell Telephone Company
Henry S. DENNISON, Dennison Manufacturing Company
GeorGE M. HARRISON, President,
Brotherhood of Railway and Steamship Clerks
OswaLp W. KNAUTH, President, Associated Dry Goods Corporation
Harry W. LAmLER, Executive Director,
The League for Industrial Democracy
L. C. MarsHALL, Johns Hopkins University
Georce O. MAy, Price, Waterhouse and Company
SHEPARD MoORGAN, Vice-President, Chase National Bank
BearosLey RuMmL, Treasurer, R. H. Macy and Company
Georce SouLE, Director, The Labor Bureau, Inc.
N. I. SToNE, Industrial and Financial Consultant

Directors by University Appointmerit

WiLriam L. CruM, Harvard HARRY ALVIN MrrLis, Chicago *
Warton H. HasMiLTON, Yale WEestey C. MrrcHELL, Columbia
Harry JErROME, Wisconsin Josern H. WrLLits, Pennsylvania

Directors Appointed by Other Organizations
FrepErRICK M. FEIKER, American Engineering Council
Davip Fripay, American Economic Association
Lee GALLowAY, American Management Association
MarcoLMm MUIR, National Publishers Association
WiINFIELD W. RIEFLER, American Stalistical Association
Georce E. ROBERTS, American Bankers Association
MatrrEW WoLL, Admerican Federation of Labor

Research Staff

WesLey C. MITcHELL, Director

ArTHUR F. BURNS FreEDERICK R. MACAULAY
Soromon FABRICANT Freperick C. MiLLs
Srmon KUZNETS Leo WoLMAN

Eucen ArtscHUL, Davip L. WickeNs, Associates



RELATION OF THE DIRECTORS
TO THE WORK OF THE NATIONAL BUREAU
OF ECONOMIC RESEARCH

1. The object of the National Bureau of Economic Research is to as-
certain and to present to the public important economic facts and their
interpretation in a scientific and impartial manner. The Board of Directors
is charged with the responsibility of ensuring that the work of the Bureau
is carried on in strict conformity with this object.

2. To this end the Board of Directors shall appoint one or more Di-
rectors of Research.

8. The Director or Directors of Research shall submit to the members
of the Board, or to its Executive Committee, for their formal adoption, all
specific proposals concerning researches to be instituted.

4. No study shall be published until the Director or Directors of Re-
search shall have submitted to the Board a summary report drawing atten-
tion to the character of the data and their utilization in the study, the nature
and treatment of the problems involved, the main conclusions and such other
information as in their opinion will serve to determine the suitability of the
study for publication in accordance with the principles of the Bureau.

5. A copy of any manuscript proposed for publication shall also be sub-
mitted to each member of the Board. If publication is approved each member
is entitled to have published also a memorandum of any dissent or reservation
he may express, together with a brief statement of his reasons. The publication
of a volume does not, however, imply that each member of the Board of
Directors has read the manuscript and passed upon its validity in every detail.

6. The results of an inquiry shall not be published except with the ap-
proval of at least a majority of the entire Board and a two-thirds majority
of all those members of the Board who shall have voted on the proposal
within the time fixed for the receipt of votes on the publication proposed.
The limit shall be forty-five days from the date of the submission of the
synopsis and manuscript of the proposed publication unless the Board ex-
tends the limit; upon the request of any member the limit may be extended
for not more than thirty-days.

7- A copy of this resolution shall, unless otherwise determined by the
Board, be printed in each copy of every Bureau publication.

(Resolution of October 25, 1926, revised February 6, rg33)
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PREFATORY NOTE

IN 1935 the National Bureau of Economic Research invited the
Departments of Economics in six universities to join with it in
developing a program of cooperative research. 'T'he acceptance
of this invitation led to the forming of a Universities-National
Bureau Committee to consider plans and procedures. To make
a practical trial of what might be accomplished, this Committee
selected two fields of research that can be cultivated most
efficiently through the systematic cooperation of numerous
agencies. Accordingly two ‘Conferences’ were organized, one on
Price Research, the other on Research in National Income and
Wealth. Both were set up as independent bodies that should
seek to enlist the individuals and organizations, public or private,
that are contributing most to knowledge in their respective fields.

The cordial participation by many active workers in these
two experiments, the readiness with which they pooled their
several. contributions, and revealed their future plans, their
eagerness to achieve a common understanding on matters con-
cerning which they had held conflicting opinions have been most
gratifying to all concerned. Among the tangible results has been
the planning of certain researches that are now in progress and
that promise to substitute definite data for guesswork on funda-
mental issues. Not less necessary for the growth of knowledge,
though perhaps less easy for laymen to grasp, have been the efforts
of the cooperating specialists to clarify the concepts with which
they work and to define their technical terms in ways that are
precise on the one hand and on the other hand are adapted to
practical work with the available materials.

This volume presents the Income Conference’s striving for
clarification of working ideas. Every candid investigator who has

Vil



viii - . PREFATORY NOTE

tried to make, or to use properly, estimates of national income
realizes how difficult it is to know just what the results mean.
Those who have not wrestled long with the highly technical prob-
lems that crop up in such work can scarcely appreciate their in-
tricacy, or how considerable are the differences in results that
are produced by the use of slightly different definitions. No step
toward the improvement of income estimates in this country
and abroad is more important than the efforts made by the writers
of the following papers to reach a common understanding of -
their concepts and their statistical operations. '

WESLEY C. MITCHELL
DIRECTOR OF RESEARCH



FOREWORD

THis volume is the first in a series of studies by the Conference
on Research in National Income and Wealth. The Conference
held its first meeting in January 1936, at the invitation of the
National Bureau of Economic Research; and became a perma-
nent body by its own decision, to pursue the following aims:

(1) To exchange information among the various organizations
and individuals carrying on or planning studies in the field, to
prevent overlapping, to establish conditions for more intelligent
division of work, and to facilitate cooperative activity;

(2) To agree upon the most appropriate concepts, terminol-
ogy and methods of exposition; |

(3) To work out plans for research, calling attention to the
particular segments of the field that demand more primary data
or more analytical study;

(4) Tostimulate cooperative research in the field by initiating
and sponsoring cooperative studies, and by using the facilities of
the Conference to assist in their prosecution. '

At its first meeting the Conference included representatives
from the Departments of Economics of the following universities;
Chicago, Columbia, Harvard, Minnesota, Pennsylvania and Wis-
consin; from the Research Divisions of the United States Bureau
of Foreign and Domestic Commerce, and the United States
Bureau of Agricultural Economics; the Division of Research
and Statistics of the United States Treasury; the United States
Bureau of Labor Statistics; the Industrial Section of the National
Resources Committee; the Central Statistical Board; the Divi-
sion of Research and Statistics, Board of Governors of the Fed-
eral Reserve System; the National Industrial Conference Board;
Dun and Bradstreet; and the National Bureau of Economic Re-

Xvii



Xviii FOREWORD

search. The Conference was later joined by representatives from
the United States Bureau of the Census, the Brookings Institu-
tion, the Research Division of the Federal Deposit Insurance Cor-
poration, the American Statistical Association, and the Depart-
ment of Economics of the University of Cincinnati.

This volume contains the reports presented, under arrange-
ments made through the Conference, at the meetings of the
American Economic and American Statistical Associations in
December 1936 at Chicago, as well as the reports presented at the °
second meeting of the Conference in January 1937 at New York.
It includes also the discussion to which these reports gave rise,
both at the Association and Conference meetings and subse-
quently by correspondence.

From time to time the Conference will probably find it advis-
able to publish the studies growing out of its activity. Such
studies may be in the nature of reports on various problems in
the field prepared by individual students; tabulations and anal-
yses of new primary data prepared at the initiative of the Con-
ference; or cooperative studies undertaken or sponsored by the
Conference.

The editing of the reports and the discussion was done by
Milton Friedman, and was reviewed by the editorial committee
of the Conference: Simon Kuznets, Chairman; M. A. Copeland
and A. W. Marget.,

SIMON KUZNETS, CHAIRMAN
M. A. COPELAND G. C. MEANS
W. L. CRUM R. R. NATHAN
H. M. GROVES O. C. STINE
EXECUTIVE COMMITTEE



