


This Page Intentionally Left Blank



Aging in the United States 
and Japan 



A National Bureau 
of Economic Research 
Conference Report 



Aging in the 
United States 
and Japan 
Economic Trends 

Editedby YUkiO Noguchi and 
David A. Wise 

The University of Chicago Press 

Chicago and London 



YUKIO NOGUCHI is professor of economics at Hitotsubashi University. 
DAVID A. WISE is the John E Stambaugh Professor of Political Economy 
at the John F. Kennedy School of Government, Harvard University, and 
area director for Health and Retirement Programs at the National Bureau 
of Economic Research. 

The University of Chicago Press, Chicago 60637 
The University of Chicago Press, Ltd., London 
0 1994 by the National Bureau of Economic Research 
All rights resewed. Published 1994 
Printed in the United States of America 
030201OOYYY8Y7969594 1 2 3 4 5  
ISBN: 0-226-59018-6 (cloth) 

Library of Congress Cataloging-in-Publication Data 

Aging in the United States and Japan : economic trends / edited by Yukio 
Noguchi and David A. Wise. 

p. cm.-(A National Bureau of Economic Research conference 
report) 

tional Bureau of Economic Research and the Japan Center for Economic 
Research. 

Papers presented at a conference in Tokyo sponsored jointly by the Na- 

Includes bibliographical references and index. 
I .  Aged-United States-Economic conditions-Congresses. 

2. Aged-Japan-Economic conditions-Congresses. 3. Aged- 
United States-Social conditions-Congresses. 4. Aged-Japan-So- 
cia1 conditions-Congresses. 5.  Aged-Housing-United States- 
Congresses. 6. Aged-Housing-Japan-Congresses. I. Noguchi, 
Yukio, 1940-. 
search. IV. Nihon Keizai Kenkyu Sent%. V. Series: Conference report 
(National Bureau of Economic Research) 
HQ1064.U5A63474 1994 

11. Wise, David A. 111. National Bureau of Economic RC- 

305.26’0952-dc20 94- I 4  10 I 
CIP 

@ The paper used in this publication meets the minimum requirements of 
the American National Standard for Information Sciences-Permanence 
of Paper for Printed Library Materials, ANSI 239.48- 1984. 



National Bureau of Economic Research 

Officers 

Paul W. McCracken, chairman 
John H. Biggs, vice chairman 
Martin Feldstein, president and chief 

executive ofJicer 

Geoffrey Carliner, executive director 
Charles A. Walworth, treasurer 
Sam Parker, director ofjnance and 

administration 

Directors at Large 

Elizabeth E. Bailey George C. Eads Robert T. Pany 
John H. Biggs Martin Feldstein Peter G. Peterson 
Andrew Brimmer George Hatsopoulos Richard N. Rosett 
Carl F. Christ Lawrence R. Klein Bert Seidman 
Don R. Conlan Leo Melamed Donald S. Wasserman 
Kathleen B. Cooper Merton H. Miller Marina v. N. Whitman 
Jean A. Crockett Michael H. Moskow 

Directors by University Appointment 

Jagdish Bhagwati, Columbia 
William C. Brainard, Yale 
Glen G. Cain, Wisconsin 
Franklin Fisher, Massachusetts Institute of 

Saul H. Hymans, Michigan 
Marjorie B. McElroy, Duke 
Joel Mokyr, Northwestern 

James L. Pierce, California, Berkeley 
Andrew Postlewaite, Pennsylvania 
Nathan Rosenberg, Stanford 
Harold T. Shapiro, Princeton 

Michael Yoshino, Harvard 
Arnold Zellner, Chicago 

Technology Craig Swan, Minnesota 

Directors by Appointment of Other Organizations 

Marcel Boyer, Canadian Economics 

Mark Drabenstott, American Agricultural 

Richard A. Easterlin, Economic History 

Gail D. Fosler, The Conference Board 
A. Ronald Gallant, American Statistical 

Robert S .  Hamada, American Finance 

Association 

Economics Association 

Association 

Association 

Association 

Charles Lave, American Economic 

Rudolph A. Oswald, American Federation of 
Association 

Labor and Congress of Industrial 
Organizations 

James E Smith, National Association of 
Business Economists 

Charles A. Walworth, American Institute of 

Certified Public Accountants 
Josh S .  Weston, Committee for  Economic 

Development 

Directors Emeriti 

Moses Ambramovitz Franklin A. Lindsay Robert V. Roosa 
Emilio G .  Collado Paul W. McCracken Eli Shapiro 
George T. Conklin, Jr. Geoffrey H. Moore William S. Vickrey 
Thomas D. Flynn 
Gottfried Haberler George B. Roberts 

James J. O’Leary 

Since this volume is a record of conference proceedings, it has been exempted from the rules 
governing critical review of manuscripts by the Board of Directors of the National Bureau (resolu- 
tion adopted 8 June 1948, as revised 21 November 1949 and 20 April 1968). 



This Page Intentionally Left Blank



Contents 

Preface 

Introduction 
Yukio Noguchi and David A. Wise 

Aging and Labor Force Participation: 
A Review of Trends and Explanations 
Robin L. Lumsdaine and David A. Wise 

Social Security Benefits and the Labor 
Supply of the Elderly in Japan 
Atsushi Seike and Haruo Shimada 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

ix 

1 

7 

43 

The Economic Status of the Elderly in the 
United States 63 
Michael D. Hurd 

Household Asset- and Wealthholdings in Japan 
Noriyuki Takayama 

Problems of Housing the Elderly in the 
United States and Japan 109 
Daniel L. McFadden 

The Cost of Aging: Public Finance Perspectives 
for Japan 139 
Seiritsu Ogura 

Financing Health Care for Elderly Americans 
in the 19% 175 
Alan M. Garber 

85 



viii Contents 

Contributors 

Author Index 

Subject Index 

195 

197 

20 1 


