Subject Index

Back price linking, 156-57

Banking services, imputation of, 21, 40

Box-Cox technique, 119

Bureau of Labor Statistics (BLS) Employ-
ment Cost Index, 272

Business sectoring problems, 38

Capital, intangible, in national accounts, 32

Capital accounts, 32

Capital consumption allowances, imputa-
tion of, 40-41, 67

Capital formation, measurement of, 23

Capital goods, index of prices, 261, 266

Capital stock, estimator of, 34-35; value of,
48-49

Capital transactions, of households, 48

Characteristic price equation, 119

Characteristics, of goods: measurement of,
208; performance, 218-19

“Characteristics production cost” function,
281

Characteristics space, indexes in, 277-87;
output price index, 295-300

Commodity-flow method, of national
accounts, 388

Conciliation accounts, 20

Constant-output criterion, for input price
indexes, 277, 280, 285; for output price
indexes, 293, 296

Constant-quality output price index, 298-99

Consumer durables, in Household Sector
Account, 46

Consumer Price Index (CPI), as an input
price index, 253-55, 272; and quality
adjustment, 261-62. See also Index
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Corporate tax returns, data from, 20

Cost function, 210-12, 220

Costless quality change, 151-52, 300-3

Cost-of-living index, 270, 273

Cost-reducing innovation, and price in-
dexes, 258

Costs of production, decreasing, 153

Current account, of household sector, 43—
46

Data improvement, costs of, 385

Debt, and asset finance, 25

Defense goods, in private inventory, 149

Depreciation, geometric, 224

Diminishing returns, 224, 226

Direct comparison, for quality adjustment,

- 109-15

Direct consumption, provided by business,
32

Distribution of income, 35

Downsizing, and price indexes, 255

Economic models, and NIPA data revi-
sions, 333-53

Energy-efficiency, adjustments for, 26668

Engineering News Record Building Cost
Index (ENR), 173

Environmental costs and benefits, imputa-
tion of, 40-42

Environmental Protection Administration
(EPA), 161

Factor cost, for national accounts, 20-22
Factors of production, 21
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Federal Reserve Board (FRB), 17; flow-of-
funds account, 98-99; Index of Industrial
Production, 10, 389, 394

Federal surplus, multiplier, 343-44

Financial Accounting Standards Board
(FASB), 104

Financial intermediaries, in
accounts, 67-77

Financial transactions, integrated with
national accounts, 4648

Fire and casualty insurance, in national
accounts, 67-69

First in first out (FIFO) accounting, 325-26

Flow-of-funds account, 98-99, 409

Foreign account, 19, 26

Forward price linking, 156

Fringe benefits, in household accounts, 46;
in national accounts, 69-70

Fuel-efficiency changes, and price indexes,
259-62, 266-68

Functional pricing, 151-52

national

Goods, as aggregates of characteristics,
277-80

Government expenditures,
accounts, 19, 26-27

Government interest payments, in national
accounts, 18, 76-77; as a transfer pay-
ment, 24

Gross automobile product, 28

Gross corporate product, 28

Gross national product, in constant dollars,
20

Gross savings and investment account, 19,
23, 26-27, 4648

in national

Health insurance, in Personal Income
Account, 49, 69-71

Hedonic price regression, 144, 222-28, 279~
80

Hedonic quality adjustment technique, 116,
120-22, 256, 270

Household, sectoring problems, 38

Household sector, balance sheet, 48-49;
current account of, 43-46, 98

Household Sector Account, 4546

Tllegal activities, income from in national
accounts, 18, 39

Implicit price deflators (IPD), for Depart-
ment of Defense, 199-200

Imputations, of banking services, 21, 40; of
environmental cost and benefits, 40-41;

of nonmarket activity, 18, 3941, 100; of
owner-occupied housing, 40, 42

Income distribution, 21

Index criterion, 277

Index: of capital goods prices, 261, 268;
Consumer Price Index (CPI), 253-55,
261-62; of industrial production, 10, 389,
394; input cost, 270, 273-74, 281-87; in-
put price, 209-11, 256-58, 270-77, 280~
87; Laspeyres, 202, 235, 274-80; output
price, 209-11, 270-71, 291-92; Paasche,
165,235, 275-76, 289-90; Producer Price
Index (PPI), 107-8, 122-23, 208-17,
253-55, 280300

Index number problem, 276, 289

Inflation, and national accounts, 323-25

Input characteristics, 224, 277-80

Input cost index, 270, 273-74; in character-
istic space, 281-87

Input demand function, 220

Input-output table, 28, 388, 404

Input price index, 209-11, 256-58, 270-71,
273-77, 280-87; and quality change, 211~
14, 219-23; real, 227, 235

Insurance premiums, as business costs, 68

Intangible capital, in national accounts, 32

Interest payments, in national accounts:
from business, 72~76, 104; from govern-
ment, 22; “lid rule” on, 104; in Personal
Income Account, 45; as property in-
come, 21, 24

Intermediate products, 31; of government,
24

Inventory recession, 317-18

Inventory valuation adjustment (IVA), 40-
41, 316, 325

KLEM production process, 272

Laspeyres, fixed-weight price index, 165,
202, 235, 274-75, 289-90

“Laspeyres-perspective,” input cost index,
274-75, 280, 282, 287; output price in-
dex, 290-92, 295, 299

Last in first out (LIFO) accounting, 325-26

Learning curve, 153, 157

Leisure, in national accounts, 32

“Lid rule,” on business payments, 104

Life insurance, in national accounts, 22, 45,
71-72

Link price, and marginal costs, 201; quality
adjusted, 120, 144
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Linking procedure, for quality adjustment,
109-14, 156, 234, 254, 263, 270

Liquid saving, data on, 20

List prices, 201

Manufacturers cost data, 254-55

Marginal costs of production, 143, 201, 214;
increasing, 226

Marginal propensity to consume (MPC),
340-41

Mean absolute error (MAE), 346-52

Mean absolute percent error (MAPE), 346
52

“Mixed” quality adjustment, 256

Muttifactor production function, 405

Multipliers, 342-44

National defense, in national accounts,
147-49; estimates of purchases, 148-52

National income, 17, 21, 26, 29

National Income and Product Account
(NIPA): five account system, 23-25, 36;
history of, 17-25; revisions of, 25-28, 34—
35, 333-53; six account system, 18-20, 36

National product, 20-21

“Net interest” approach, to interest pay-
ments, 73

Net worth, origin of, 49

Nonborrowed reserves, multiplier for, 342

Nonmarket activity, in national accounts,
32, 35, 39-43, 97

Nonprofit institutions, in Personal Income
Account, 44

Nonproportional quality change, adjust-
ments for, 207-8, 211-17, 256, 258-59

Occupational Safety and Health Adminis-
tration (OSHA), 115, 161

Operating cost changes, and quality adjust-
ments, 208-9

Output characteristics, 211, 293-95

Output price index, 209-11, 270-71, 291-
92; in characteristics space, 295-300; and
quality change, 214-17, 287-300

Overlap method, of quality adjustment,
109-14, 157

Oversmoothing, 379

Owner-occupied housing, rental from in
national accounts, 18, 40

“Paasche perspective,” input cost index,

275-76, 280, 282, 287; output price in-

dex, 290-92, 295

Paasche price index, 165, 235, 275-76, 289-
90

Pensions, in national accounts, 22, 45, 71-
72

Perpetual inventory method, 48

Personal consumption expenditure, 28

Personal income, multiplier for, 343

Personal Income Account, 44-45

Personal income and expenditure accounts,
19, 26, 37

Price changes, measuring, 150-53

Price equation, characteristic, 119

Price multiplier, 343, 381

Producer-cost quality adjustment, 109-14,
143, 206-7, 208, 214, 217

Producer Price Index (PPI): conceptual
definition of, 107-8; as an input price
index, 253-55, 417; exclusion of military
purchases, 148; and quality adjustment,
122-23, 208-17; 280-300. See also Index

Production-cost criterion, 256, 258-59, 269

Production function, 210-11, 273; multifac-
tor, 405; separable, 218-19, 260-61,263-
64

Production possibility frontier, 288-89, 291

Product substitution, in PPI, 110, 275, 277,
290

Productivity growth, and quality adjust-
ment, 142-43, 240-41, 3034

Profit and loss statement, 19

Profits, as a residual share, 21

Property income, in national accounts, 21—
22

Public goods, in national accounts, 42

Pump-priming deficit, 17

“Putty-clay” technology, 218

Quality adjustment criterion, 255, 265-66

Quality change, adjustment for: for air-
craft, 197-98; for cranes, 116-22; in de-
fense purchases, 156-64; and efficiency
changes, 206-7; hedonic, 116, 120-22;
and inflation, 144; and input price in-
dexes, 211-14, 280-87; nonproportional,
207-8, 211-17, 256, 258-59; and output
price indexes, 214-17, 295-300; produc-
tion cost criterion, 206; user value crite-
rion, 206; for selected commodity
groups, 114-15

Quality relatives, 236-38

Quinquennial census benchmarks, 388

Regional accounts, expansion of, 385
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Regression techniques, and quality adjust-
ment, 116, 120-22, 256, 270
Rental income, in Personal
Account, 45

Resource-cost rule. See Production-cost
criterion

Revenue function, 219, 291

Income

Saving and investment account, 19, 23, 26—
27, 46-48

Seasonal adjustment, 399

Sectoring, in national accounts, 23, 36-39,
97

Services of housewives, in
accounts, 18, 32, 39

Sick-pay benefits, in national accounts, 69

Small firms, coverage of, 411

Specification pricing, 151-52, 155, 159-61,
207

Standard Industrial Classification (SIC),
315

Standard Industrial Trade Classification
(SITC), 322

Standard metropolitan statistical
(SMSA), 27

Statistical discrepancy, 409

national

arcas

Substitution bias, in fixed-weight indexes,
275, 277, 290

Theil coefficient, 34849

Transaction accounts, 30

Transaction prices, 201, 392

Transactor approach, to recording national
accounts, 43, 46, 70, 72, 97-98, 100-102

Transfers, in Personal Income Account, 45~
46

Unincorporated enterprises, sectoring of,
23

United Nations System of National
Accounts (SNA), 16, 28-31, 73-74

User cost of capital, 224

User-value, quality adjustment, 206, 208,
211, 214, 217, 256, 269, 304

Variable operating costs, 219-23
“Warm production base,” 152
Wholesale Price Index. See Producer Price

Index (PPI)

Yield curve, 232





