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Preface 

This volume contains the papers and their formal discussions presented at a 
National Bureau of Economic Research conference held at Kiawah Island, 
South Carolina, on October 27-29, 1988. Each paper was assigned two 
discussants. Authors were given the opportunity to revise their papers after the 
conference, and discussants to revise after the paper revisions. An introductory 
chapter by the editors provides a “road map” to the book and highlights the 
main issues discussed at the conference. 

In organizing the conference, the editors invited papers on salient aspects 
of coordination and exchange rates. One group of papers, by Jacob A. Frenkel, 
Morris Goldstein, and Paul R. Masson, by Peter B. Kenen, and by Jeffrey A. 
Frankel, addressed the scope, methods, and effects of coordination. A second 
pair of papers, by Maurice Obstfeld and by Francesco Giavazzi and Albert0 
Giovannini, analyzed either specific instruments of coordination, such as 
foreign-exchange market intervention, or the lessons of ongoing coordination 
efforts. Reflecting the important role played by exchange rate considerations 
in recent coordination efforts by the largest industrial countries, the paper by 
Paul R. Krugman examined the determinants of equilibrium real exchange rates. 
Finally, the influence of the financial regulatory structure and of multinational 
corporations in forming the economic environment for coordination was dis- 
cussed in the papers by David Folkerts-Landau and by Kenneth A. Froot. The 
volume also contains a background paper on the adequacy of international data 
by Lois Stekler. 

After the Kiawah Island conference, on February 16, 1989, the editors 
organized a one-day meeting to discuss the main results with policymakers at 
the Madison Hotel in Washington, D. C. Summary versions of the papers have 
been made available in typescript form by NBER as a Conference Report. 

We would like to thank the Smith Richardson Foundation for financing this 
project through NBER including research support, a preconference meeting, 

ix 



x Preface 

and the Washington meeting and Conference Report. Mark Fitz-Patrick assisted 
in preparing this volume, and Kirsten Foss Davis and Ilana Hardesty did their 
usual excellent job ofconference and meeting organizing. As usual, the opinions 
expressed in this volume are those of the individual authors and do not nec- 
essarily reflect the views of NBER or the IMF. 

William H. Branson 
Jacob A. Frenkel 
Morris Goldstein 

January 1990 




