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timizers with, 16; uncertainty with,
86-90; volatility with, 86-90, 109
Information frictions: capital flows with,
39; conditions enlarging, 16-17; incen-
tives for contagion with, 18-23
Interest rates: relation of capital controis in
Chile to, 229-38, 249; U.S. corporate
bonds (1991-97), 109, 111f
International Monetary Fund (IMF): capi-
tal control indexes, 3-4, 66-67; in cri-
sis model I, 46-50; rescue packages in
currency crises, 2; role in currency cri-
ses, 2

Japan: role in capital flows to Asia, 10-11;
as source of FDI in Asia (1990s),
264-68

Jordan: capital, FDI, and portfolio inflows
(1979-97), 71, 73f

Korea (South): capital, FDI, and portfolio
inflows (1979-97), 71, 73f; country
risk, 188-90; currency crisis (1997),
285-87; effect of FDI on growth,
271-73; macroeconomic indicators,
184-88; return on equity and financial
market indicators, 178-79t, 182-83t;
types of capital flows to (1998), 273—
74, 280; U.S. equity and bond flows
(1977-96), 168f, 175

Latin American countries: analysis of capi-
tal flows to, 10; attracting private capi-
tal (1990s), 202-9; bilateral real ex-
change rate indexes (1970-97), 210-11;
capital controls, 220-22; debt
agreements in context of Brady plan
(1989-96), 201; debt crises (1982-89),
200-201; FDI (1960s, 1970s), 199;
market-oriented reforms, 201-2; offi-
cial and private capital inflows (1960s,
1970s), 199-200, 202-5; private capital
flows to (1990s), 257-60; sequencing of
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financial reform, 209-20. See also spe-
cific countries

Location: as determinant of access to capi-
tal markets, 9, 140--46; as determinant
of outward capital flows, 147

Malaysia: capital, FDIi, and portfolio in-
flows (1979-97), 71, 73f; country risk,
188-90; effect of FDI on growth,
271-73; macroeconomic indicators,
184-88,; private capital flows to
(1990s), 257-60; return on equity and
financial market indicators, 178-79t,
182-83t; types of capital flows to
(1998), 273-74; U.S. equity and bond
flows (1977-96), 168f, 175

Mexico: agreements in context of Brady
plan (1989), 201; capital, FDI, and
portfolio inflows (1979-97), 71, 74f;
capital controls (1990s), 202; capital in-
flows (1975-96), 203, 205, 207f; coun-
try risk, 188-90; investability index
(1990-99), 83-84; macroeconomic indi-
cators, 184-88; Mexico-Peru real ex-
change rate index (1970-97), 210-11,
real exchange rates and capital inflows
(1970-97), 210, 213f; return on equity
and financial market indicators, 178~
79t, 182-83t; tequila effect (1994), 15;
U.S. equity and bond flows (1977-96),
1691, 175 .

Moral hazard: in Asian crisis model I,
46-50; capital flows to Asia as result
of, 289-90; of FDI in currency crisis,
54-55

Pakistan: capital, FDI, and portfolio in-
flows (1979-97), 71, 74f; country risk,
188-90; investability index (1990-99),
83-84; macroeconomic indicators,
184-88; return on equity and financial
market indicators, 178-79t, 182-83t;
U.S. equity and bond flows (1977-96),
169f, 175

Peru: agreements in context of Brady plan
(1996), 201; capital, FDI, and portfo-
lio inflows (1979-97), 71, 74f; capital
inflows (1975-96), 203, 205, 207f; real
exchange rates and capital inflows
(1970-97), 210, 213f

Philippines: capital, FDI, and portfolio in-
flows (1979-97), 71, 74f; country risk,
188-90; effect of FDI on growth,

271-73; macroeconomic indicators,
184-88; return on equity and financial
market indicators, 178-79t, 182-83t;
types of capital flows to (1998),
273-74; U.S. equity and bond flows
(1977-96), 1691, 172, 175

Poland: private and official flows (1990-96),
321-23; private capital flows to, 309

Portfolio investment: in Asian countries
(1979-97), 71, 73f; composition of,
273-75; Jordan, Pakistan, South Af-
rica, Sri Lanka (1979-97), 71, 74, 75f;
Latin American countries (1979-97),
71-72, 74f; volatility with threat of con-
tagion, 17-27

Portugal: country risk, 188-90; macroeco-
nomic indicators, 184-88; return on eq-
uity and financial market indicators,
178-79t, 182-83t; U.S. equity and
bond flows (1977-96), 170f, 175n7

Pull factors: defined, 326-27; in market for
emerging country bonds, 134-36

Push factors: defined, 326-27; in market for
emerging country bonds, 134-36; re-
lated to capital flows in CEE and FSU
countries, 330-32

RERs. See Exchange rates, real

Resource allocation: with segmented mar-
ket, 161

Russia: private and official flows to and
from (1993-97), 325-26; private capital
flows to, 310-11; seignorage in (1992—
93), 318

Singapore: effect of FDI on growth, 271-73

South Africa: capital, FDI, and portfolio in-
flows (1979-97), 71, 75f

Speculation: Keynes’s definition, 17

Sri Lanka: capital, FDI, and portfolio in-
flows (1979-97), 71, 75¢

Taiwan: country risk, 188-90; effect of FDI
on growth, 271-73; macroeconomic in-
dicators, 184—88; return on equity and
financial market indicators, 178-79t,
182-83t; U.S. equity and bond flows
(1977-96), 170f, 175n7

Thailand: capital, FDI, and portfolio in-
flows (1979-97), 71, 75f; country risk,
188-90; currency crisis (1997), 259,
282-84; effect of FDI on growth,
271-73; macroeconomic indicators,
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Thailand (cont.)
184-88; overshooting of capital inflow
estimates, 71; private capital flows to
and from (1990s), 257-60; return on
equity and financial market indicators,
178-79t, 182-83t; types of capital
flows to (1998), 273-74, 280; U.S.
equity and bond flows (1977-96), 170f,
172, 175

Trade, international: gravity models, 8-9

Trade liberalization: capital flows in emerg-
ing markets with, 77-86, 100-102;
effect on capital flows in emerging mar-
kets, 63-77; investors’ learning about
nature of, 86-90

Turkey: capital, FDI, and portfolio inflows
(1979-97), 71, 75f; country risk,
188-90; macroeconomic indicators,
184-88; return on equity and financial
market indicators, 178-79t, 182-83t;
U.S. equity and bond flows (1977-96),
1711, 175

Unremunerated reserve requirement
(URR), Chile, 239, 247-52

Uruguay: agreements in context of Brady
plan (1991), 201; capital inflows (1975-
96), 203, 205, 208f; Uruguay-
Venezuela real exchange rate index
(1970-97), 210-11

Variables, explanatory: classification tree
produces decision tree and hierarchy
of, 145; push and pull factors as, 134—
36, 326-27, 330-32

Venezuela: agreements in context of Brady
plan (1990), 201; capital, FDI, and
portfolio flows (1979-97), 71, 76f; capi-
tal inflows (1975-96), 203, 205, 208f;
country risk, 188-90; investability in-
dex (1990-99), 83-84; macroeconomic
indicators, 184-88; return on equity
and financial market indicators, 178—
79t, 182-83t; U.S. equity and bond
flows (1977-96), 171f, 175

Vicious cycle hypothesis, 262-63

Virtuous cycle hypothesis, 10-11, 261-63,
267, 278
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