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SUBJECT INDEX

Accelerated amortization and capital expenditures, 205, 582-583, 585, 600
Acceleration principle,
capacity utilization and the, 432-442
definition of, 7, 432-433, 451-456
and investment decisions, 439
lags in operation of, 8, 423-426, 440-442, 451-453, 457-462, 492-493
(see also Capacity, Capacity utilization, Capital coefficients, Capital
expenditures, and Inventory investment)

Capacity,
cyclical fluctuations in, 423-430, 455
maintenance of, and the measurement of the stock of capital, 219-222,
229-234
maintenance of, and the replacement demand for capital, 389, 396-397,
398-405
measurement of, 318-323, 354, 356, 357, 370-371, 419-423
and output, 423-430
secular trends in, 423-429, 443-445, 455
sources of data on, 446-450
(see also Capacity utilization)
Capacity utilization,
and changes in capacity, 426-428, 458-463
cyclical variation in, 431-436
and inventory holdings, 504
and the measurement of capacity, 421-423
and the measurement of the stock of capital, 228-229
secular growth of industries and, 436-437, 462
wartime rates of, 422, 436, 436-445
Capital coefficients,
balanced vs. unbalanced expansions and, 298-308, 315-318, 355, 356,
360, 365-369, 465466
compared with input coefficients, 287-280
concepts and definitions, 287-290, 311-315, 348-354
derivation of, 287-288, 290-291, 325-328, 354-374, 376-387, 463-464,
467-468
equipment vs. construction costs, 301-303, 304-305
and expectations of future growth, 299-303, 329
and grade of product, 293-298
industrial classification and estimates of, 307-308, 348-352
joint products and, 321
marginal vs. average, 289-314
measurement of capacity in, 318-323, 354, 356, 357, 370-371
and measurement of replacement requirements, 398-406
process substitution and, 308-310
and size of plant, 201-294, 295-297, 323-325, 337, 386-387
technical change and, 303-305, 309, 320-321, 383-384, 396, 403-404
variability among industries, 333-334, 369-370
variability among plants or processes, 289-310, 328-330, 334-345, 369-
370, 383-384
variability over time, 288-289, 309
vertical integration and, 313, 352-354
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SUBJECT INDEX

Capital coefficients for particular industries,
aluminum, 321-322, 324, 328-330, 333, 336~338
bauxite mining, 333, 335336
bituminous coal, 333, 344
carbon black, 291-292, 293-295, 297, 303-306
cement, 324, 333, 343-344
chemical, 290-297, 300-306
copper, 320, 321, 322, 330-335, 338-339
iron ore mining, 333, 343
machine tools, 348-352, 358-369, 371-374
magnesium, 322, 333, 340-341
nonferrous foundries, 334, 344-345
petroleum, 375~387
synthetic rubber, 291, 297
zinc smelting and refining, 320-321, 333, 339-340
. Capital consumption,
in Canada, 97
concepts of, 215-217, 235-236, 238-246, 248-249, 259-261, 262-266, 269-
270
inresidential real estate, 28-36
time allocation of, 246-254, 269-271
war damage and, 259-261 v
_ (see also Depreciation, Net capital formation, and Obsolescence)
Capital expenditures, ‘
accounting treatment of, in electric power industry, 203-206
accounting treatment of, in railroads, 198-203
capital supply considerations and, 547-557, 581-582
charged to current expenses, 95, 198-199, 207
competition and, 534-535, 539, 541, 577-578, 591-592
decision meking procedures for, 530-532, 574-577
demand expectations and, 532-539, 577-579, 592
flexibility of plans for, 557-561, 594-595, 601
interest rates and, 549-556, 582, 583, 585, 595596, 600
length of forward plans for, 527-530, 572 .
management attitudes and motivation and, 525-526, 574, 576-577, 585
586, 589-590, 597-600, 601
prices of capital goods and, 581
replacement demand and, 540-547, 579-581
taxes and, 556-557, 582-583
time lags in fulfillment of plans for, 558, 578-579, 583
(see also Gross capital formation and Net capital formation)
Capital formation, (see Capital consumption, Capital expenditures, Gross
capital formation, Inventory investment, and Net capital formation)
Capital goods,
age distribution of, 399, 405, 416
age of, and productive capacity, 415-417
changes in quality of, 217-234, 257-258, 262, 273-277, 282-284
discarding of, 407-411
length of life of, 208-209, 236-238, 250-254, 394-398, 406, 407-408
(see also Capacity, Capital expenditures, Capital stock, Gross capital
formation, and Net capital formation)
Capital-output ratios and the acceleration principle, 432-433, 436
(see also)Capacity atilization, Capital coefficients, and Inventory invest-
ment
Capital productivity,
and changes in the quality of capital goods, 219-221, 224, 230
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and length of life of capital goods, 237-238
(see also )Capital coefficients, Capital consumption, and Capital-output
ratios
Capital stock,
measurement of, 219-221, 234, 235-236
in residential real estate, 36-49
(see also Capacity, Capital consumption, Depreciation, and Net capital
formation)
Construction,
estimates for Canada, 93, 98-99, 101, 102-103, 105-106, 107-109, 114-
120, 126-128
residential, in U, S., 13-17, 21-27
(see also Gross capital formation)
Construction cost indexes, 46, 49-53, 120
Consumers’ capital formation (see Financing of consumers’ capital for-
mation)
Consumers’ holdings of financial assets, and financing of consumers’
™ ,capital formation, 153-157, 174-175, 187-188

Debt service,
requirements of consumers, 175-178, 188
requirements of corporations, 181, 183

Deflation,
of capital expenditures, 326-327, 372-373
of capital goods discards, 410-411
of net capital formation, 215-234, 245
of residential capital formation, 49-53
of residential wealth estimates, 39
of savings estimates, 55

Depreciation,
accounting for, in railroad industry, 199-203
adjustment of, for price level changes, 194, 197, 206, 207-208, 210-213
alternative conventions for, 250-254, 270-271
concepts of, 208-209, 237
on consumers’ assets, 150-152
measurement of rates of, 250-255
residential real estate, 28-33, 53, 253-254, 270
(see also Capital consumption and Obsolescence)

Electric light and power industry,
accounting treatment of capital items in, 203-205
replacement requirements for capital, 404, 412-414
Excess capacity, 426, 432

Financing of capital formation, concepts and definitions, 147-149, 190-192
Financing of consumers® capital formation,
contractual debt payments and, 175-178
equity financing in, 150-152
family characteristics and, 153-157, 175
holdings of financial assets and, 153-154, 174-175, 186-188
net borrowing in, 150-152, 187
Financing of corporate capital formation,
industrial differences in, 160-167, 178-179, 181, 182, 189
size of company and, 166-167
total, 157-160, 168-170, 178, 181, 186, 188-190
Financing of state and local government capital formation, 170-174, 183-
184

Foreign investment in Canada, 94, 100-101, 107, 129-133, 143-144
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Government investment in Canada, 92, 96, 102-103, 117, 124-126
Gross capital formation in Canada,
concepts and definitions, 92, 97
methods of estimation, 92-97, 98-101, 134-145
(see also Construction, Foreign investment in Canada, and Government
investment in Canada)
Gross capital formation in residential real estate,
concepts and definitions, 23-27
data on, 14, 22
long cycles in, 13, 15, 16, 21
trends in, 15-17, 21-23
Gross national product estimates for Canada, 128-129

Input-output analysis (see Capital coefficients)
Interest rates,
and capital expenditures, 549-556, 582, 583, 585, 595-596, 600
and depreciation charges, 246-248, 269-270, 281-282
Interview techniques (see Survey techniques in the study of investment)
Inventories,
data on book value of, 59-61
motives for holding, 495-507, 567-568
Inventory investment,
Abramovitz’s estimates of, 59, 63-73, 75
adjustment of, for price changes, 61-66, 68-74, %#7-78, 80-81, 82-85, 89,
94, 100, 106
Barger’s estimates of, 59, 82-84
book value data, 59-61, 67, 74-77, 78-80, 81, 82-87, 94, 100, 102
in Canada, 93, 94, 96, 100, 101, 102, 106-107, 108, 124
cyclical behavior of aggregate, 471, 482-485, 570
diversity in cyclical behavior of, 471-479, 485-487
intended vs, unintended or passive, 479-485, 486, 488, 490-492, 497-498,
505-507, 510-511
Kuznets’ estimates of, 58, 61-84
manufacturing, 66-74
NID estimates of, 58, 61-82, 84-85
and price expectations, 492-493, 498, 502, 506, 507, 549, 570
raw vs. finished goods, 476, 477-479, 488-490
and stock-sales ratios, 487-488, 490-492, 495, 498, 500, 501, 503-509, 571
trade, 74-78
Inventory valuation adjustment, 73, 78, 79, 81, 106

Land, in residential wealth, 38-39, 117n
LIFO method of inventory valuation, 73-74, 77, 84, 87-89, 190, 197
(see also Inventory investment)
Liquidity,
of consumers, 174-175, 178
of corporations, 180-181, 186, 550-557
of state and local governments, 183

Machinery and equipment in gross capital formation, 93-94, 99-100, 101-102,
106, 109-114, 121-123, 134-143, 144-145
McGraw-Hill surveys of business investment plans, 523-524, 528-529, 536,
539, 541, 548, 555, 556-557, 558

Net capital formation,
quality change and measurement of, 215-234, 238-240
in residential real estate, 17-22, 42-49
(see also Capital consumption, Depreciation, and Obsolescence)
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Obsolescence,
of capital goods, 236-237, 240, 241-246, 249-250, 253, 262-269, 277-280,
281 '
of industries, 196, 202-203, 279
provision for, in depreciation rate, 204, 240-246, 250, 262-269, 277-280,
281

Price indexes for capital goods, 224-225, 245, 276, 397, 404
Private placements of corporate secuwrities, 168-169, 181, 183

Railroad investment in Canada, 102-103, 124-128
Replacement requirements for capital,
concepts, 389-394, 540-547
and depreciation allowances, 392-393, 394, 415-416, 543, 556-557, 579-
581, 600
methods of measuring, 394-406, 415-417
(see also Capacity, Capital coefficients, Capital consumption, Depreci-
ation, and Obsolescence)
Research, accounting treatment of, 194, 195

Savings,
as proportion of GNP, 103-105
in residential real estate, 53-55
(see also Financing of consumers’ capital formation and Financing of
corporate capital formation)
Sources and uses of corporate funds,
all corporations, 157-160
manufacturing corporations, 163-166
Survey techniques in the study of investment,
findings of recent studies, 525-564, 567-584, 585~586, 591592, 594596,
600-601
methods of recent studies, 518-525, 561567, 584-585, 586=591, 592-594,
596-600
pitfalls in, 513-518, 586-591, 593-596
(see also Capital expenditures)

Taxes,
and capital expenditures, 556-557, 582-583
effect on accounting practices, 195
and form of corporate financing, 167

Wealth,

Comparison of estimates with cumulated NCF, 36-37, 38-49
estimates of residential, 36-49

609



