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RELATION OF THE DIRECTORS
TO THE WORK OF THE NATIONAL BUREAU
OF ECONOMIC RESEARCH

1. The object of the National Bureau of Economic Research is to as-
certain and to present to the public important economic facts and their
interpretation in a scientific and impartial manner. The Board of Directors
is charged with the responsibility of ensuring that the work of the Bureau
is carried on in strict conformity with this object.

2. To this end the Board of Directors shall appoint one or more Di-
rectors of Research. '

8. The Director or Directors of Research shall submit to the members
of the Board, or to its Executive Committee, for their formal adoption, all
specific proposals concerning researches to be instituted.

4. No study shall be published until the Director or Directors of Re-
search shall have submitted to the Board a summary report drawing atten-
tion to the character of the data and their utilization in the study, the nature
and treatment of the problems involved, the main conclusions and such other
information as in their opinion will serve to determine the suitability of the
study for publication in accordance with the principles of the Bureau.

5. A copy of any manuscript proposed for publication shall also be sub-
mitted to zach member of the Board. If publication is approved each member
is entitled to have published also a memorandum of any dissent or reservation
he may express, together with a brief statement of his reasons. The publication
of a volume does not, however, imply that each member of the Board of
Directors has read the manuscript and passed upon its validity in every detail.

6. The results of an inquiry shall not be published except with the ap-
proval of at least a majority of the entire Board and a two-thirds majority
of all those member$ of the Board who shall have voted on the proposal
within the time fixed for the receipt of votes on the publication proposed.
The limit shall be forty-five days from the date of the submission of the
synopsis and manuscript of the proposed publication unless the Board ex-
tends the limit; upon the request of any member the limit may be extended
for not more than thirty days.

7. A copy of this resolution shall, unless otherwise determined by the
Board, be printed in each copy of every Bureau publication,

(Resolution of October 25, 1926, revised February 6, 1933)






FOREWORD

THE measures of national income and capital for-
mation presented in this volume resulted from
three studies that have been carried on at the Na-
tional Bureau almost independently: national in-
come and capital formation under my direction—
the latter undertaken at the request of the Com-
mittee on Banking and Credit of the Social Science
Research Council; and capital consumption under
Solomon Fabricant’s direction. Since the magni-
tudes that these three studies measure are closely
related it seems advisable to present the prelimi-
nary summary of the first two, national income and
capital formation, in a single volume, and make
complementary use of Mr. Fabricant's estimates of
capital consumption.

The measures of national income constitute a
complete revision of the estimates for 1919-28 by
W. L. King (National Income and its Purchasing
Power), and their continuation through 1935. In
utilizing the estimates prepared by the Department
of Commerce in cooperaticn with the National
Bureau for 1929-32, as revised and brought up to
date by the former agency, we were permitted ac-
cess to unpublished details.

The measures of commodity flow and capital
formation constitute a revision and amplification
of preliminary estimates of somewhat rarrower
scope released in Gross Capital Formation, 1919—
1933 (Bulletin 52, National Bureau of Economic
Research, November 15, 1934).

Some of the national income measures have been
published for circulation among National Bureau
subscribers in National Income, 1919-1935 (Bul-
letin 66, National Bureau of Economic Research,

September 27, 1937). The estimates presented be-
low incorporate minor revisions made since that
was written. These revisions are due to slight
changes in the measure of capital consumption by
government and.in the data on building permits
just released by the United States Bureau of Labor
Statistics.

Detailed description of the sources and methods
used in obtaining the estimates of national income
and capital forrhation will appear in the final report
on national income, and in Volume I of the final re-
port on Commod:ity Flow and Capital Formation,
which is now in press. These final reports may well
include further improvements suggested by later
data. But such changes are not likely to affect sen-
sibly the estimates in this volume.

In the preparation of the estimates of national
income the writer has been assisted by Lillian
Epstein and Elizabeth Jenks from the beginning
of the study, and by Edna Ehrenberg during recent
months. Throughout the investigation of capital
formation assistance was rendered by William H.
Shaw; and for various intervals by Grace W. Knott,
Edith Handler, Lawrence Robinson, Richard Ma-
chol and Natalie Brown. The writer is indebted for
help also to the research staff of the National Bu-
reau, particularly to Solomon Fabricant who pre-
pared the estimates of capital consumption, and to
Arthur F. Burns whose suggestions Ied to a revision
of the original manuscript.

SIMON KUZNETS

November 3, 1937
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