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272—302, 379, 523—524, 554—

556, 562, 593
of private scholars, 233—237, 251—

256, 260, 271, 335—338
ours:

annual, 336, 338—339
call date, 357—370, 423—474,

536—537, 572, 589
monthly, 370—395, 481—523,

536—537, 562, 590—592; based
on F.R. annual estimates, 317;
why they begin in 1907, 315

original, not consolidated, 86n
quarterly, 339—342
reliability, 80, 329—330, 395,

477—480, 525—530, 556—557
semi-annual, 337—338

totals, alternatives:
currency only, 89
currency plus time deposits, 141—

142, 151
demand deposits only, 89, 141—

142, 151
M1, evidence for, 80, 151, 180, 182
M2, money for us, 1867—1960,

153—154
evidence against, 92, 180—181,

185— 187

evidence for, 92, 178—180, 185—
188
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Monetary (cont.)
totals (cont.)

M2 (cont.)
more homogeneous than M1,

151, 171
M2-CD's, money for us, 196 1—68,

81, 148, 150, 170—171
economically more continuous

with earlier M2, 81, 147, 170
M3, 81, 151, 171

1929—33 more continuous with
earlier years than M2, 165

no recent evidence on, 179
possible geographical bias, 175—

176
M4, 82, 151, 171

no recent evidence, 179
selected in test, 178

broader than M4, 89, 187n
totals

a recent development, 201—202
before 1867, 215
criterion for choosing among, 177
need for:

to avoid dealing with individual
assets, 89

to distinguish money from near-
money, 89

to sum items more influenced by
supply than demand, 139—140

problems of estimating, 211—212
based on unweighted sums, vs.

weighted by moneyness, 92
consolidated vs. combined sums,

83—85, 284n, 285n
substitution in demand, vs. in sup-

ply, as condition for, 142—143
Money

as a medium of exchange, 90, 104,
106—107

no explanation of size of balances,
107

problems with approach, 105—107,
136

as characterized by liquidity, 90, 126
advocated by a minority, 102—103
antecedent of current view, 95n
emphasized since 1945, 102

as high-powered money, 104, 145
as joint product, 147, 151—152

as net wealth, 94—95, 110, 117
as temporary abode of purchasing

power, 106
emphasized by Cambridge cash-

balances approach, 106
illustrations of, 107, 141
not identical with medium of ex-

change, 107
vs. savings deposits' abode, 175

as weighted sum of assets, 2, 126,
147, 151, 188

asset function of, 104
balances, substitution in supply of

currency and deposits, 144
business, size of:

consistent with transactions
needs, 109

demand deposits as index, 141—
142, 150

negligible savings and loan share
holdings, 183

personal, size of, 109, 141
currency and time deposits as

index, 141—142, 151
larger than transactions needs,

107n
response to yield on savings and

loan shares, 183
ratio to transactions, 109
size of, on inventory theoretic

analysis:
during hyperinflations, 107—108
smaller than actual, 108

transactions services, zero price vs.
zero quantity, 114

commodity, 110
definition of, 118

acknowledges a distinctive asset
subtotal, 89—90

a priori approaches:
monetary effects on interest rates

(Gramley-Chase), 110
net wealth (Pesek-Saving), 1 10—

116
neutrality (Newlyn-Yeager),

119—121

stress on medium of exchange,
106

suggestive but misleading, 90
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basis for, nominal vs. real, 138—
139

empirical approach, 2, 104, 118,
137, 198

Keynes' influence on broadening,
102

may vary for different countries
and periods, 1, 91

not crucial to conclusions, 2, 92,
198

trend, 1914—29, 1929—33, 162n, 163

vs. circulating medium, 94

Moneyness, 92
defined by Pesek-Saving, 111
demand deposits vs. currency, 152—

153
deposit categories, 114n, 115n, 115—

117, 145
weighted averages of assets with, 147,

15 1—153

not specified precisely by theory,
91

relevant factors for, 138, 141
subject to change with growth of

knowledge, 91
three coexisting since 1800, 94

excluding bank money, 95—97,
145

excluding bank notes, 83
including deposits, 97, 102

See also Monetary totals
demand for:

determinants, 139—140
different definitions, 197
less variable than supply, 139
responsive to change in high-pow-

ered money, 204
simple function attainable, 139
stability of, 197—198

diverse usage of term, 94
dominant, 110, 113—115
economy, features of, 106, 119n,

120n, 125
fiat, 111
fiduciary, 113
government paper, 94, 95n, 96n, 331
nonpecuniary services, 110, 1 12n,

114n
relation to other economic magni-

tudes, 90
supply:

determinants, 139
high-powered vs. other assets, 124n
no simple function for, 139

types, 93
velocity, 95

contrasted with that of vault cash
by metallists, 95n, 96

effect of claims to money on, 97

National bank notes, revisions of circu-
lation data, 355—356

National Monetary Commission, 263—
264, 286

1909 survey of U.S. banks, 209, 275
definition of savings, 275—278
on individual deposit classes, 263—

264
Net worth, banks, 110, 113

elimination through free entry, inter-
est on deposits, 112—113

vs. that of other financial intermedi-
aries, 112, 118

vs. that of radio and TV stations, 112,
118

Neutrality:
as applied by Yeager, 121
criterion of assets labeled

119—120
defined by Newlyn, 119

satisfied by high-powered

money,

money,
121—122

Newlyn, Walter T.:
currency and deposits as neutral, 120
definition of money, neutrality as

criterion, 119

high-powered money implicit, 122—
123

unstated assumption of, 120
New York State:

deposit estimates for, 3
demand-time breakdown, 448
member banks, 474—476
mutual savings banks, 532—533,

537, 554
national banks, 481, 497
nonmember banks, 452—453
nonnational banks, 427—431
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New York State (cont.)
deposit estimates for (cont.)

reliability, 477—480
postal savings in banks, 475n
vault cash estimates for, 359, 361,

Nominal vs. real magnitudes, 135n, 138

Open market operations:
initial effect on interest rates, reduced

by effect on quantity of money,

money demand responsive to, 123—

sequence of adjustments to, 125
Overdraft facilities, not asset, 149—150

Personal income, decline in variability
among states with smaller varia-
tion in deposit-holding, 196

Pesek-Saving:
definition of money, 110—118

as net wealth and medium of ex-
change, 110

nonpayment of interest on de-
mand deposits, as condition
for, invalid, 116—117

price level effects, 114—115
high-powered money implicit, 117—

medium of exchange function
taken for granted, 111—112

on instant repurchase clause, 1 15n,

1 16n
on joint products of money-debt, 116
on transactions services of money;

confusion of zero price and zero
quantity, 114

Petty, Sir William, definition of money,

Postal Savings System, 3
deposits, 560

pecuniary and nonpecuniary re-
turns compared with commercial
time, 171—172, 175

discontinued, 1966, 148, 149n, 561
redeposits in banks:

data, combined with time, 424—425
in member and national, 423n,

424n, 424—425, 475, 501, 503

estimates of:
in nonmember banks, 452—453,

475
in nonnational banks, 431, 451,

475
reserve requirements against, 501n

Price level, distinction between nominal
and real quantity of money, 13 8—
139

in Keynesian analysis, 135
Public, 57

defined ideally, 5 8—59
departures from ideal definition, 60,

331

Quantity of money. See Monetary totals
Quantity of money equation:

Cambridge cash-balances version,
emphasis on money as abode of
purchasing power, 106

transactions version, tested with no
single money total, 202, 264

Quasi-money, 119—122
See also Assets, near-money

Radcliffe Committee, 127—128
on liquidity: no settled concept or

measure, 130n
Regulation Q, 148n, 165
Reserve requirements against deposits:

demand vs. time:
distinction important after 1914, 77
member, by classes of banks, 156,

158
difference in time deposit growth,

156, 158
role of difference in 1930's,

165—167
nonmember, ratio of time to de-

mand growth vs. member, 156,
158

not distinguished before 1914, 154—
155

state laws governing, 76n
government:

Act of 1908 exempting, 480n
in Banking Act of 1935, 498
in F.R. Act, 481
Treasury exemption of, 1902—08,

482n

367

125

124

118

99n
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redeposited postal savings, 501n
Risk, types of capital, 133—134
Rural states:

deposit estimates, 451—453, 472—476,
481, 497

reliability, 477—480
sample, 427—431

Savings and lcfan associations, 3
not regarded as banks, 318
shares, 57

as quasi-money, 120
data for, 58

seasonal factors, 56, 76
elasticity of response to, 75—76, 145

own yield, 183
own yield and that of other

assets combined, 184—185
yield on other assets, 183

holdings:
by business, 183
geographical concentration, 176

pecuniary and nonpecuniary re-
turns, 171—172
compared with commercial bank

time, 172
quarterly advertised rates, 1 84n

per capita, correlated with personal
income, 177, 193

Sayers, Richard S., on liquid assets as
superseding money, 126—127,
129

Schumpeter, Joseph A., on theoretical
vs. practical metallists, 95n

on Law as theoretical, 98n, 99n
Seaman, Ezra C., monetary estimates

of, 235—236
Seasonal movements, methods of ad-

justment, 320—321
in currency outside Treasury and

F.R. Banks, 357
in deposits:

commercial bank, 430—431, 450—
452, 473—474, 476, 484, 497,
499, 524—525

government, 577, 592
mutual savings bank, 532, 536—

537, 554, 555n
postal savings, 562

in savings and loan shares, 56

in Treasury cash, 573
in vault cash, 360—362, 377—378, 417—

Silver:
422

certificates, premium on and effect on
demand, 143

subsidiary coin, revision of data, 355
Smith, Adam, bank notes as displacing

specie, 97n
Specie:

defined, 205
held by public, 207, 211
in banks, 211

as duplicating notes and deposits,
203

stock of, estimates, 6, 205—207, 243—
244

Blodget's, 233—234
definition of, 206n
reliability, 210—211
Seaman's, 235—236

vs. bank notes for discharge of debts,
105

See also Gold
Substitution effect in demand:

different for firms and individuals,
142

of currency items, 140
of deposits:

and savings and loan shares, 177—
184

own- vs. cross-elasticity, 184—185
statistical results, descriptive dif-
ferences, 182, 183n

demand and business currency, 141
time and personal currency, 141—

142
vs. complementarity in demand,

144
vs. substitution in supply at fixed

exchange rates, 142—143
Substitution effect in supply:

of categories of deposits, 144-145
changing terms, 145, 155
increased by bank services, post-

war, 168
near-perfect elasticity of demand,

time, pre-1914, 155
of currency:

and deposits, 144



628 Subject Index

Substitution effect in supply (cont.) defective series, 244—245
of currency (cont.) specie holdings, pre-Civil War, 207,

denominations, 142—143 211, 244
types of, 140

Urbanized states:
Temin, Peter, money stock estimates,

255—256
compared with Macesich's, 258

Tobin, James, banks as financial inter-
mediaries, 124n

Trade credit, 128n, 134
Travelers' checks, as currency, 148

as medium of exchange, 60n, 136
to be included in money estimates, 75

See also American Express Corn-

cash assets, 207—208, 564—565, 572— discrepant dating, 359—360,
364, 426

composition of, 245—248
currency issues of, 207
currency receivable by, 247—248
Deposit Act and, 247
deposits at commercial banks, 572—

573 all-bank monthly, 370—379
clearinghouse and other, 370,

377—378
weekly reporting and other, 378—

379
reliability, 401, 415

commercial bank, 57, 86n
public monetary asset, if money cur-

rency only, 83
velocity of, 95

contrasted with money, 96n
metallists' view, 95n

Viner, Jacob, on definition of money by
Currency and Banking Schools,
96n

Warburton, Clark, money stock esti-
mates, 250n, 25 1—253

Wealth:
holders, short vs. long-run control by,

in liquidity approach, 140
holders, ultimate, 141—142

pany
Treasury Department, U.S.:

balances, 333
banking data compiled by, 208, 236,

240—243

deposit estimates for, 427—431, 449—
453, 474—476, 481, 483, 485,
497—498

reliability, 477—480
redeposited postal savings in banks,

475n

Vault cash:
defined, 333
estimates:

all-bank annual, quarterly, 78, 335—
342—343

all-bank call date, data compilation,
357—359

363—

364—

360—

573
methods of interpolation,

367
reliability, 367, 369
seasonal adjustment, 64,

363, 417—419

Bank of the U.s., 246—247
Daily Statement vs. bank records,

574—577
estimates:

call date, 449—450, 476—477,
577—580

monthly, 590—592
reliability, 580—581

not always reported separately,
317, 426

only at national before 1917, 565,
573—574

state banks, 209
time combined with redeposited

postal savings, 501
deposits at FR. Banks, 573
distribution of surplus, 244
government depositaries, selection of,

246—247, 424
specie, data on, post-Civil War, 206—

207
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nonhuman:
measured by marginal utility, 112—

114
money, a subtotal of, 90, 94

commodity and fiat, 110
net worth of financial intermediar-

ies, radio, TV stations, 111—112,
118

real, plus high-powered money, 135
government debt, question of in-

clusion, 135

Wildcat banking, 11 Sn

Yeager, Leland:
on definition of money, 121
on monetary authorities and neutral-

ity, 121—122
on public's ability to affect monetary

totals, 123—124
on supply of money and near-money,

123n
on travelers' checks, 60n, 121




