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measurement of components of, 74-75;
problems with, 43-44; scope of, 8-12;
test approaches and, 70-74. See also
Consumption; Household production
accounts

CPI. See Consumer Price Index (CPI)

Desktop personal computers, price indexes
for, 181-88

Disease-based price indexes, 329-31.
See also Episode-based price indexes;
Medical CPI

Durable goods: acquisitions approach,
449-51; introduction to, 445-49; rental
equivalence approach, 451-54; unique,
user cost approach to, 459-62; user cost
approach, 454-59. See also Owner-
occupied housing

Education function, of government, mea-
suring: introduction, 373-75; prior re-
search on, in foreign countries, 376-82;
for United States, 383-99

Episode-based price indexes, 333-39; boot-
strapping method for, 338-39; con-
struction of, 336-38; price trends, 339—
55; results of study, 339-55; summary
of study, 355-57. See also Disease-
based price indexes; Medical CPI

Expected utility hypothesis (EUH), 406-8

Financial intermediation services indirectly
measured (FISIM), 273-74; under
asymmetric information, 313-19

Financial services, incorporating, in CPI:
introduction to, 239-41; Personal Con-
sumption Expenditures—based, 247-63;
theory of, 24147

Fisher index, 6669

Formula bias, 53-55

Geometric means, 62-64
Goods, price measurement of new, 7-8

Hedonic imputation indexes, 161-64, 188—
90; unweighted, 168-73; weighted,
176-81

Hedonic indexes, 4-7; for women’s dresses,
111-25

Hedonic methods, for housing price indexes,
470-76

Homotheticity, 35-37

Household consumption, estimates of,
435-41

Household production accounts, 433-34;
estimates of, 435-41

Housing price indexes: empirical estimation
of, 467-76; hedonic methods for, 470—
76; repeat sales approach for, 467-69;
stratification methods for, 469-70;
treatment of costs tied to, 476-83; user
costs for landlords vs. owners, 483-87

Hulten-Bruegel paradox, 86-87. See also
Apparel prices

Index components, measurement of, 74-75

Index numbers: approaches to, 65-70;
selecting tests for, 70-74

Information technology (IT), impact of,
129-32. See also Computer price
indexes

Landlords, user costs for, 483-87

Loan contracts, terms of, 315

Lottery sector, Canadian. See Canada,
lottery sector in

Matched-model catalog indexes for apparel,
95-111

Matched-model research, 93-95

Meany-Thomas report, 22-26, 49-51

Medical CPI, 331-55. See also Disease-
based price indexes

Medstate Episode Grouper (MEG),
333-34

Mitchell committee, 22-26

Monitoring, banks and, 314-15

National accounting approach, 491-92
Net acquisitions approach, 449-51
Netherlands, measurement of education

function of government in, 379-81
New goods, price measurement and, 7-8
New outlets, price measurement and, 8
New outlet substitution bias, 58—59
Nielsen Homescan data, 211-15
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Nondurable capital, buyer’s problem with,
132-37
Nonexpected utility theories, 409-11

Opportunity cost approach, to owner-
occupied housing, 492-96

Optimization problem: of financial interme-
diaries, 316-17; of nonfinancial firms,
318-19

Outlets, price measurement of new, 8

Owner-occupied housing, 445-49; acquisi-
tions approach to, 449-51; alternative
approaches for pricing, 487-92; oppor-
tunity cost approach to, 492-96; rental
equivalence approach, 451-54; treat-
ment of costs tied to, 476-83; user cost
of, 462-67. See also Durable goods

Price index research: Boskin Commission,
37-40; Bureau of Labor Statistics and,
32-37; interwar, 20-21; Stigler Com-
mittee, 26-32; wartime, 21-26

Price measurement: new goods and, 7-8;
new outlets and, 8

Prices, supercenters and, 215-22

Primary education. See Education function,
of government, measuring

Producer Price Index Manual: Theory and
Practice (Armknecht), 13-14

Quality adjustment, hedonic indexes and,
4-7

Rental equivalence approach, to owner-
occupied housing, 451-54

Rent-to-value approach, 489-90

Repeat sales approach, for housing price
indexes, 467-69

Sampling, price indexes and, 49-53

Scitovsky-Laspeyres index, 48

Scitovsky-Paasche index, 48

Screening, banks and, 314-15

“Seasoning” method, 58

Secondary education. See Education func-
tion, of government, measuring

Shopping behavior, substitution bias vs.,
60-62

Software, dynamic problem with changing,
13741

Standard of living index, 65-66

Stigler Committee report, 1, 2, 26-32,
27n16; representative samples for
detailed component indexes, 51-53

Stratification methods, for housing price
indexes, 469-70

Substitution bias, 58; estimating, 32-35; new
outlet, 58-59; shopping behavior vs.,
60-62

Supercenters, 203-5; Bureau of Labor Sta-
tistics methodology for, 205-7; data
for, 211-15; price indices and, 222-26;
prices and, 215-22; utility-consistent
economic model for, 207-11

Time dummy hedonic indexes, 161-64,
188-90; unweighted, 164-68; weighted,
173-76

Total factor productivity (TFP), 130

United Kingdom, measurement of edu-
cation function of government in,
377-78

United Kingdom Retail Price Index, 18

United States, estimating education output
in, 383-99

Unit value interest rates, 264-65

Unrepresentative sampling, 49-51

Unweighted hedonic imputation indexes,
168-73

Unweighted time dummy hedonic indexes,
164-68

User cost approach: for durable goods,
454-59; for owner-occupied housing,
462-67; simplified, 490; unique durable
goods and, 459-62

Wal-Mart, 204-5. See also Supercenters

Weighted hedonic imputation indexes,
176-81

Weighted time dummy hedonic indexes,
173-76

Wholesale Price Index (WPI), 19-20

Women'’s dresses, hedonic price indexes for,
111-25

XMPI (Export Import Price Index) Manual
(IMF), 14



