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CHAPTER 40

TRADE AND ITS MAJOR GROUPS

1. EARNINGS UPON INVESTMENT

THE small Trading corporations sample contains between approxi-
mately 1,300 and 1,500 corporations in different years of the period
1924—28. Frequency distributions for the earnings of individual cor-
porations are available for the last four of these five years, but general
arithmetic mean figures for the return upon investment are to be
had for only two major groups separately and for only 1924 and
1928.1 No data are available for the return upon sales for the Trade
division or its major groups.

In 1924 the return upon investment for All Trade was 12.1 per
cent; in 1928 the figure was almost exactly the same: 12.0 per cent.
These returns correspond closely with comparable figures for the
large Trading corporations sample in the same years: 13.6 per cent
and 12.6 per cent respectively.2

Only very slight deviations from these figures for All Trade are
evidenced by Retail Trade and Wholesale Trade. In Retail Trade
the small cbrporations series shows a net return of 12.5 per cent
on investment in 1924 and 12.4 per cent in 1928. In Wholesale
Trade, the two figures are 12.6 per cent and 11 per cent respectively.
Table 84 shows the number of corporations in each group as well as
their average size.

The five-year series for the several minor groups in Retail Trade and
Wholesale Trade given in Ch. 41 and 42 are based upon samples that do
not 'add up' so as to form major groups. The reasons for this are given in
Ch. 27 and 44.

2 These figures for the large corporations series are for corporations
with net incomes only.
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TRADE: SMALL CORPORATIONS [437]

2. EARNINGS OF INDIVIDUAL CORPORATIONS

We may now inquire into the variation of individual rates of in-
come received upon investment by the companies belonging to the
small Trading corporations series in the years 1925—28. No general
arithmetic mean return figures are available, however, for the first
three of these four years: thus the comparisons will be oi the median
return with the rates earned by the corporations standing at the upper
and lower quartiles of the distribution.

In all three years the median return was approximately 13 per
cent. But, in all three years, a quarter of all the corporations earned
in excess of 21 per cent while the lowest quarter earned under 8 per
cent.

In 1928, the arithmetic mean return for All Trade was 12 per
cent. About three-fifths of the companies, however, earned in excess
of this amount. One-quarter of them earned over 22 per cent, while
the lowest quarter again earned under 8 per cent. Chart 65 shows
the distribution from year to year by broad classes of earnings rates.
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CHART 65

INDUSTRIAL PROFITS

FREQUENCY DISTRIBUTION OF EARNINGS RATES, INDIVIDUAL COMPANIES
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TRADE: SMALL CORPORATIONS [439]

TABLE 84

TRADE AND ITS MAJOR GROUPS, SMALL NON-IDENTICAL
CORPORATIONS SERIES

(A) SIZE AND CRARACTER OF SAMPLE AVERAGE CAPITAL

PER CORPORATION

NUMBER OF (thousands
CORPORATIONS of dollars)

1924 1928 ARITHMETIC MEAN

All trade 1,350 1,537 111

Major group
12 Retail trade 742 S58 89

13 Wholesale trade 397 308 138

X Total capital (i.e., includes funded debt) as of December 31, 1928.

1924 1928

(B) PERCENTAGE INCOME TO CAPITALIZATION

All trade 12.1 12.0
Major grout
12 Retail trade 12.5 12.4
13 Wholesale trade 12.6 11.0

(c) PERCENTAGE PROFIT TO TOTAL CAPITAL

All trade 11.9 11.7
Major group

12 Retail trade 12.3 12.0
13 Wholesale trade 12.4 10.9
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CHAPTER 41

RETAIL TRADE

THE major group Retail Trade is divided into ten minor groups:
Automobiles; Men's Clothing; Department Stores; Drygoods; Fur-
niture; Groceries; Jewelry; Building Material and Hardware;
Lumber and Coal; Miscellaneous Retail Trade. In addition to these
ten divisions, it is possible in one case, Miscellaneous Retail Trade,
to effect a further subdivision into several subgroups.

In both the minor groups and subgroups, however, the data for
the small corporations series are available only for the five years
1924—28. The small corporations data for each minor group, as in
pre&ding chapters, are compared with the data for the large corpo-
rations series over the same period, although in the several subgroups
into which Miscellaneous Retail Trade is divided, this procedure is
not possible.

[442]
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CHAPTER 42

WHOLESALE TRADE

THE major group Wholesale Trade contains eight minor groups:
Drugs; Drygoods; Groceries; Hardware; Importers and Exporters;
Building Material and Lumber; Paper; Miscellaneous Wholesale
Trade. In addition to these eight divisions, it is possible in one case,
Miscellaneous 'Wholesale Trade, to effect a further division into sub-
groups. Again, in both the minor groups and subgroups, data for the
small corporations series are available only for the five years 1924—28.

[447]
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WHOLESALE: SMALL CORPORATIONS [449]

TABLE 88 (continued)

1924 1925 1926 1927 1928

(B) PERCENTAGE INCOME TO SALES

Major grout
13 'Wholesale Trade

Minor group
86 Drugs 2.5 3.3 2.9 3.3 2.9
87 Drygoods 2.8 2.7 2.0 3.3 2.2
88 Groceries 1.9 1.9 1.3 1.7 1.5

89 Hardware 3.3 3.0 2.9 3.0 4.0
93—85 Miscellaneous wholesale trade

i Furniture 3.7 3.4 3.9 2.4 4.1
ii Jewelry 4.2 4.2 4.4 3.7 3.2

(c) PERCENTAGE INCOME TO CAPITALIZATION

Major group
13 Wholesale trade 2 12.6 ... ... .. . 11.0

Minor group
86 Drugs 7.8 10.4 10.6 12.6 8.9
87 Drygoods 10.1 11.4 7.6 8.7 6.8
88 Groceries 9.9 10.3 9.0 8.8 11.0
89 Hardware 8.9 8.3 7.8 8.1 9.6
93—85 Miscellaneous wholesale trade

i Furniture 9.8 11.6 14.7 7.9 11.8
ii Jewelry 10.7 9.6 12.5 9.6 9.1

(D) PERCENTAGE PROFIT TO TOTAL• CAPITAL

Major group
13 'Wholesale trade 2 12.4 ... ... ... 10.9

Minor group
86 Drugs 7.7 10.4 10.5 12.4 8.8
87 Drygoods 10.1 11.4 7.6 8.6 6.8
88 Groceries 9.9 10.3 9.0 8.7 10.9
89 Hardware 8.9 8.2 7.7 8.0 9.4
93—85 Miscellaneous wholesale trade

i Furniture 9.6 11.6 14.5 7.9 11.2
ii Jewelry 10.7 9.6 12.4 9.C 9.0

'Data not available.
2 Data available only for 1924 and 1928 (see text).
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