This PDF is a selection from an out-of-print volume from the National
Bureau of Economic Research

Volume Title: Accounts Receivable Financing

Volume Author/Editor: Raymond J. Saulnier and Neil H. Jacoby
Volume Publisher: NBER

Volume ISBN: 0-870-14131-7

Volume URL.: http://www.nber.org/books/saul43-1

Publication Date: 1943

Chapter Title: Front matter, tables of content, preface
Chapter Author: Raymond J. Saulnier, Neil H. Jacoby
Chapter URL.: http://www.nber.org/chapters/c4585

Chapter pages in book: (p. -17 - 0)



RAYMOND ]J. SAULNIER and NEIL H. JACOBY

A&

S\
k']

ACdOUNTs
RECEIVABLE
FINANCING

Financial Research Program

Studies in Business Financing

NATIONAL BUREAU OF ECONOMIC RESEARCH




THIRD PRINTING, 1943
FOURTH PRINTING, 1944

COPYRIGHT, 1943, BY NATIONAL BUREAU OF ECONOMIC RESEARCH, INC.
1819 BROADWAY, NEW YORK, N. Y. ALL RIGHTS RESERVED

PRINTED IN THE UNITED STATES OF AMERICA BY
- THE HADDON CRAFTSMEN, INC.,

SCRANTON, PENNA.




FINANCIAL RESEARCH PROGRAM OF THE

NATIONAL BUREAU OF ECONOMIC RESEARCH

Studies in Business Financing



NATIONAL BUREAU OF ECONOMIC RESEARCH

OFFICERS

W. Leonarp Crum, Chairman
N. I. StoNE, President
C. ReinoLp NovEes, Vice-President
SuEPARD MoORGAN, Treasurer
W. J. Carson, Executive Director
MaRrTHA ANDERSON, Lditor

DIRECTORS AT LARGE

CuesTER 1. BARNARD, President, New Jersey Bell Telephone Company
Davip Fripay, Consulting Economist
OswaLp W. KnauTH, President, Associated Dry Goods Corporation
H. W. LaibLER, Executive Director, League for Industrial Democracy
SHEPARD MORGAN, Vice-President, Chase National Bank
GeorGe E. RoBERTs, Economic Adviser, National City Bank
BearDSLEY RumL, Treasurer, R. H. Macy and Company
StanLEY RUTTENBERG, Economic Division, Congress of Industrial Organizations
HarRrY ScHERMAN, President, Book-of-the-Month Club
GEORGE SouLE, Director, The Labor Bureau, Inc.
N. I. Stone, Consulting Economist

DIRECTORS BY UNIVERSITY APPOINTMENT

E. W. Bakke, Yale Guy StantoN Forp, Minnesota

C. CanBy BALDERsTON, Pennsylvania H. M. Groves, Wisconsin
W. Leonarp Crum, Harvard CLarRENCE HEER, North Carolina
E. E. Day, Cornell WesLey C. MrrcueLL, Columbia

T. O. YNTEMA, Chicago

DIRECTORS APPOINTED BY OTHER ORGANIZATIONS

PercivaL F. BRUNDAGE, dmerican Institute of Accountants
SPENCER MILLER, JR., American Federation of Labor
C. RemnoLp Noves, dmerican Economic Association
WinrFiELD W. RIEFLER, A merican Statistical Association

RESEARCH STAFF -

WesLey C. MITCHELL, Director

Moses ABRAMOVITZ Stvon KuznETs
ArTHUR F. Burns Freperick C. MiLLs
SoLomon FaABRICANT Georrrey H. Moore
MiLtoNn FRIEDMAN RaymonDp J. SAULNIER
Tuor HULTGREN Leo WoLman

Rarpu A. Younc



Relation of the Directors to the Work

of the National Bureau of Economic Research

1. The object of the National Bureau of Economic Research is to ascertain and to
present to the public important economic facts and their interpretation in a scientific
and impartial manner. The Board of Directors is charged with the responsibility of
ensuring that the work of the Bureau is carried on in strict conformity with this object.

2. To this end the Board of Directors shall appoint one or more Directors of Re-
search.

3. The Director or Directors of Research shall submit to the members of the Board,
or to its Executive Committee, for their formal adoption, all specific proposals con-
cerning researches to be instituted.

4. No report shall be published until the Director or Directors of Research shall have
submitted to the Board a summary drawing attention to the character of the data and
their utilization in the report, the nature and treatment of the problems involved, the
main conclusions and such other information as in their opinion would serve to de-
termine the suitability of the report for publication in accordance with the principles
of the Bureau.

5.A copy of any manuscript proposed for publication shall also be submitted to
each member of the Board. For each manuscript to be so submitted a special committee
shall be appointed by the President, or at his designation by the Executive Director,
consisting of three Directors selected as nearly as may be one from each general division
of the Board. The names of the special manuscript committee shall be stated to each
Director when the summary and report described in paragraph (4) are sent him, It
shall be the duty of each member of the committee to read the manuscript. If each
member of the special committee signifies his approyal within thirty days, the manu-
script may be published. If each member of the special committee has not signified his
approval within thirty days of the transmittal of the report and manuscript, the
Director of Research shall then notify each member of the Board, requesting approval
or disapproval of publication, and thirty additional days shall be granted for this pur-
pose. The manuscript shall then not be published unless at least a majority of the
entire Board and a two-thirds ma]onty of those members of the Board who shall have
voted on the proposal within the time fixed for the receipt of votes on the publication
proposed shall have approved. -

6. No manuscript may be published, though approved by each member of the
special committee, until forty-five days have elapsed from the transmiteal of the sum-
mary and report. The interval is allowed for the receipt of any memorandum of dissent
or reservation, together with a brief statement of his reasons, that any member may
wish to express; and such memorandum of dissent or reservation shall be published
with the manuscript if he so desires. Publlcanon does not, however, imply that each
member of the Board has read the manuscript, or that elther members of the Board in
general, or of the special committee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by the Board, be
printed in each copy of every National Bureau book.

(Resolution adopted October 25, 1926, and revised
February 6, 1933 and February 24, 1941)




Financial Research Program: Committee

In the conduct of this and other studies under its program of research in finance the
National Bureau of Economic Research has benefited from the advice and guidance of
its Committee on Research in Finance. The functions of this committee are to review
and supervise the specific research plans of the staff of the Financial Research Program.
The membership includes:

WinrFiELD W. RigrFLER, Chairman—Institute for Advanced Study

RaLra A. Young, Secretary—University of Pennsylvania; Director, Financial
Research Program

WiLLiam J. Carson—University of Pennsylvania; Executive Director, National
Bureau of Economic Research

Davip Frioay—Consulting Economist; Director, National Bureau of Economic
Research

E. A. GoLbENwEIsER—Director, Division of Research and Statistics; Board of
Governors of the Federal Reserve System

F. CyriL JaMEs—Principal and Vice-Chancellor, McGill University

WALTER L. MrrcHELL, Jr.—Director of Surveys, Research and Statistical Division,
Dun and Bradstreet, Inc. N
WesLey C. MrrcueLL—Columbia University; Director of Research, National
Bureau of Economic Research

SHEPARD MORGAN—VFice- President, Chase National Bank; Treasurer, National
Bureau of Economic Research

Raymonp J. SauLNiER—Barnard College, Columbia University; Research Staff,
National Bureau of Economic Research

WoobLier THomas—Assistant Director, Division of Research and Statistics,
Board of Governors of the Federal Reserve System

DonaLp S. THompsoN—Chief, Division of Research and Statistics, Federal De-
posit Insurance Corporation

RoBerT B. WARREN—Institute for Advanced Study

Joun H. WiLLiams—Littauer School, Harvard University; Vice-President, Federal
Reserve Bank of New York

Leo WoLMaN—Columbia University; Research Staff, National Bureau of Eco-
nomic Research

DoNALD WooDWARD—Research Assistant to the President, Mutual Life Insurance
Company of New York




7(G§-

Preface

STUDIES IN BUSINESS FINANCING, the second major investiga-
tion of the National Bureau’s Financial Research Program,
was begun early in 1940 under grants from the Association
of Reserve City Bankers and the Rockefeller Foundation.
This project has had three major objectives: first, to trace
from business accounting records the structural and cyclical
changes that have occurred in the financial organization of
business enterprise since the turn of the present century; sec-
ond, to determine for recent years the cross-sectional pattern
of business credit demands; and third, to describe the adapta-
tions that financing institutions providing short- and medium-
term credit have made in response to changing demands for
their services.

Research activities have been carried on under two main
divisions: ‘“Changes in Financing American Business Enter-
prise, 1900-40,” concerned primarily with the first objective,
and ‘“‘Contemporary Relations Between Business Enterprise
and Financial Institutions,” devoted specifically to the second
and third objectives. Because of the breadth of the field
covered by these two divisions, it proved expedient to prepare
a number of complementary technical studies under each, in
order to develop and systematize materials in limited areas for
later use in more general interpretative studies. While each of
the technical studies is of restricted scope, together they build
up 2 more complete analysis of changes and adaptations in
business financing than would otherwise be possible. Studies
prepared under the two divisions will be summarized in a
final interpretative volume.
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viij Preface

Accounts Receivable Financing is one of the four technical
studies prepared under the second division by Neil H. Jacoby
and Raymond J. Saulnier. Term Lending to Business was the
first publication in this series on contemporary relations
between business and lending agencies. Other studies cover
equipment financing and field warehousing.

The preparation of each of these studies has required
extensive interviews with officers of specialized financing agen-
cies and commercial banks in the main lending centers east of
the Mississippi; further statistical information has been assem-
bled through special questionnaires. We wish to acknowledge
our obligation to these officers for their generous help, as
well as to the financial agencies that cooperated in sup-
plying statistical information through questionnaires. With-
out this cordial assistance, these studies would be far less rich
in factual detail and the treatment would be far less adequate.

Changing demands of business for short- and medium-term
credit have produced two major types of adaptations on the
supply side of the business financing market. Commercial banks
have made marked changes in their lending policies and tech-
niques while lending agencies have developed outside the
private banking system to meet newer kinds of credit needs.
The rapidity with which these adaptations have been accom-
plished is perhaps responsible for the fact that little is known
of their character and extent. Accounts receivable financing,
particularly in its non-notification aspect, constitutes one of
the most interesting and important of these changes in busi-
ness financing methods.

This study attempts to present the development of all receiv-
ables financing through the operations of factors, commercial
finance companies and commercial banks; to develop estimates
of its quantitative importance; and to show the types of clients
served and types of services offered by each of the principal
receivables financing agencies.

Rarra A. Younc
January, 1943 Director, Financial Research Program
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