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Relation of the Directors to the Work and Publications.
of the National Bureau of Economic Research

i. The object of the National Bureau of Economic Research is to ascertain and to
present to the public important economic facts and their interpretation in a scientific and
impartial manner. The Board of Directors is charged with the responsibility of ensuring
that the work of the National Bureau is carried on in strict conformity with this object.

2. The President of the National Bureau shall submit to the Board of Directors, or to
its Executive Committee, for their formal adoption all specific proposals for research to be
instituted.

3. No research report shall be published until the President shall have submitted to
each member of the Board the manuscript proposed for publication, and such information
as will, in his opinion and in the opinion of the author, serve to determine the suitability
of the report for publication in accordance with the principles of the National Bureau.
Each manuscript shall contain a summary drawing attention to the nature and treatment
of the problem studied, the character of the data and their utilization in the report, and the
main conclusions reached.

4. For each manuscript so submitted, a special committee of the Board shall be
appointed by majority agreement of the President and Vice Presidents (or by the Executive
Committee in case of inability to decide on the part of the President and Vice-Presidents),
consisting of three directors selected as nearly as may be one from each general division
of the Board. The names of the special manuscript committee shall be stated to each
Director when the manuscript is submitted to him. It shall be the duty of each member of
the special manuscript committee to read the manuscript. Ifeach member of the manuscript.
committee signifies his approval within thirty days of the transmittal of the manuscript,
the report may be published. If at the end of that period any member of the manuscript
committee withholds his approval, the President shall then notify each member of the
Board, requesting approval or disapproval of publication, and thirty days additional shall
be granted for this purpose. The manuscript shall then not be published unless at least a
majority of the entire Board who shall have voted on the proposal within the time fixed
for the receipt of votes shall have approved.

5. No manuscript may be published, though approved by each member of the special
manuscript committee, until forty-five days have elapsed from the transmittal of the report
in manuscript form. The interval is allowed for the receipt of any memorandum of dissent
or reservation, together with a brief statement of his reasons, that any member may wish
to express; and such memorandum of dissent or reservation shall be published with the
manuscript if he so desires. Publication does not, however, imply that each member of the
Board has read the manuscript, or that either members of the Board in general or the
special committee have passed on its validity in every detail.

6. Publications of the National Bureau issued for informational purposes concerning
the work of the Bureau and its staff, or issued to inform the public of activities of Bureau
staff, and volumes issued as a result of various conferences involving the National Bureau
shall contain a specific disclaimer noting that such publication has not passed through the
normal review procedures required in this resolution. The Executive Committee of the
Board is charged with review of all such publications from time to time to ensure that they
do not take on the character of formal research reports of the National Bureau, requiring
formal Board approval.

7. Unless otherwise determined by the Board or exempted by the terms ofparagraph 6,
a copy of this resolution shall be printed in each National Bureau publication.

(Resolution adopted October 25, 1926, and revised February 8, 1933,
February 24, 1941, and April 20, 1968)



LE'ITER OF TRANSMITTAL
NATIONAL BUREAU OF ECONOMIC RESEARCH, INC.

NEw YORK, N.Y., December 30, 1970
HON. HAMER BUDGE,
Chairman, U.S. Securities and Exchange Commission,
Washington, D.C.

DEAR JUDGE BUDGE: I am herewith submitting the National Bureau's
report on Institutional Investors and Corporate Stock in accordance with our
contract of June, 1969. A preliminary version of this report was sent to
you in June of this year; the present report differs from that preliminary
report mainly in details, not in substance. The enclosed report has been
reviewed by a committee of our board and has been accepted as an official
National Bureau report.

Nevertheless, this report should still be regarded as preliminary in some
senses. The work undertaken by the National Bureau in the preparation
of the report had limited objectives. We have assembled and updated
statistical materials which provide background and underlying informa-
tion which could be utilized by the Commission in its comprehensive
study of the impact of the activities of institutional investors upon the
national economy. We have revised and extended earlier National Bureau
work on the national balance sheet for the United States and also made
some additions to the Federal Reserve Board's flow-of-funds statistics.

We understand that the Commission wishes to publish the report
prepared by the National Bureau without significant modification and we
are pleased to have this done with the that the report is
designed to serve the limited objectives of providing the underlying data
requested by the Commission.

As a result of the conflict between the immovable deadline for the
submission of your Commission's report to the Congress and the un-
expected difficulties and delays which almost unavoidably arise in exten-
sive statistical projects of the type represented by this report, I regret
that we have not been able as of this date to edit the text of the report as
thoroughly or to check the data as carefully as we would have liked to do
and as we do in projects where we can continue to work until we are
entirely satisfied with the results. We have, however, checked and re-
checked the figures to the extent that time has permitted and have
completed at least a preliminary editing of the contents.

We have not had, moreover, the time required to complete all of the
analyses that the data, or the complex problems of the financial industry,
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would suggest. I am sure that in this regard we share a common experi-
ence with your staff that has been in charge of the institutional investors
study. I would add that as part of the Bureau's long-term and ongoing
commitment to financial research we hope to involve ourselves in some of
these analyses in the future as time and resources permit.

Meanwhile, we believe that no errors remain in present version
that would substantially affect the facts and figures or the conclusions
that can be drawn from them.

Very sincerely yours,

JOHN R. MEYER,

President.
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