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PREFACE

This paper was prepared at the National Bureau of Economic Research at the request of and with financial assistance
provided by the National Center for Health Services Research and Development, U.S. Department of Health, Educa-
tion, and Welfare.

Our principal objective is to gain a better understanding of the factors that determine expenditures for
physicians' services in the United States. We attempt to do this through analyses of trends over time and of variations
across states at a given point in time. The statistical decomposition of the time series was largely the work of Fuchs,
while Kramer assumed primary responsibility for the econometric cross-section analysis. The complete paper,
however, represents a collaborative effort for which both authors take full responsibility.

We are indebted to Barry Chiswick, Martin Feldstein, Michael Grossman, Anne Scitovsky, Christopher Sims,
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helpful comments. For their highly valued research assistance, we extend thanks to Carol Breckner, Phyllis Goldberg,
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George James, M.D.; Richard Kessler, M.D.; and the late David Lyall, M.D.
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