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APPENDIX 4, SECTION A

Notes to Section A, Part 1
Line

1,4 Table 115, columns 4 and 5 respectively.

2 Table 69, column 5.
Table 114, column 12.

357

5

8 It is assumed that: (a) compensation paid by nonfederal governments is the
sole income of the population in line 1; (b) the size distribution of this income
parallels that of the lower 99 percent of the population as shown by the basic

variant.
10 Table 116, column 1.

17  The allocation of line 16 is determined by comparing it with line 15: an entry
in line 16 is assigned to the class whose per capita income in line 15 is next

below it in size.
18 Calculated as follows:

ADJUSTMENT OF LINE 12

Line 14
Allocated
to ’
Percentage
Band
Indicated
Percentage in
Band Line 12 Line 17
(1) (2) 3)
2nd & 3rd 7.961 0.404
4th & 5th 5.594 0.284
0.260
6th & 7th 5.133 0.357
8th-10th 7.037

Amt. of
Col. 2
Displaced

by
Col.3&5
(line 15
forcol. 1
X line 13
for per-
centage band
underlying
col.3or$)
(4)

0.088 X 3.941
0.088 X 2.769

.0.088 X 2.769

0.088 X 2.769

0.132 X 2.541
0.088 X 2.541
0.088 X 2.541
0.088 X 2.541

0.132 X 2.322
0.088 X 2.322
0.088 X 2.322
0.088 X 2.322

Amt. of
Col. 4
Shifted
to Given
Percentage
Band from
Band Above

- (5)

"0.088 X 3.941

0.088 X 2.769
0.088 X 2.769
0.088 X 2.769

0.132 X 2.541
0.088 < 2.541
0.088 X 2.541
0.088 X 2.541

Line 12

(col. 2
+col. 3
—col. 4

+ col. 5)
(6)

8.016

5.752

5214

7.124
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APPENDIX 4, SECTION A 359

Notes to Section A, Part 11

Line :
1,4 Table 115, columns 4 and § respectively.
2,5 Table 115, columns 1 and 2 respectively.

8 It is assumed that: (a) compensatlon paid by nonfederal governments is the
sole income of the population in line 1; (b) the size distribution of this income
parallels that of the lower 99 percent of nonfarrn population as shown by the
basic variant.

10 Table 116, column 4.
17 See Part I, note to line 17..
18 Calculated as follows:

ADJUSTMENT OF LINE 12

Amt. of
Col. 2
Displaced
by
Line 14 Col.3&5
Allocated (line 15 Amt. of
to for col. 1 Col. 4 Line 12
Percentage X line 13 Shifted Adj.
Band for per- to Given (col. 2
Indicated centage band Percentage -+ col. 3
Percentage in underlying Band from —col. 4
Band Line 12 Line 17 col.3or5) Band Above 4 col. §)
1 (2) 3) “4) () (6)
2nd & 3rd 8.139 8.139
4th & 5th 5.108 0.466 0.117 X 2.529 5.277
6th & 7th 4.695 0.292 0.117 X 2.324
0.117 X 2.324 0.117 X 2.529 4.738
8th-10th 6.310 0.269 0.117 X 2.083
0.117 X 2.083 117 X 2.324
0.117 3 2.083 117 X 2.324 6.391
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PART IV

Section B: Adjustment to Include Imputed Rent

I ESTIMATE OF PERCENTAGE OF IMPUTED RENT IN TOTAL INCOME,
UPPER PERCENTAGE BANDS

1

2)

Consumer Expenditures in the United States (National Resource$
Committee, 1939) Table 6A, p. 78, shows for 1935-36 by income
class the percentage imputed rent constitutes of the total income
of families. Imputed rent in each family income class is the prod-
uct of total family income (ibid., Table 24A, p. 86) and this per-
centage.

Total imputed rent of families and single individuals is shown for
1935-36 in ibid., Table 7, p. 46. Its ratio to total imputed rent of
families (the sum of the estimates in step 1) is applied to the class
by class estimates of imputed rent of families calculated in step 1.

" The products are cumulated from the highest income level down.

3)

4)

5)

6)

Total income, including imputed rent, of families, single indi-
viduals, and institutional residents (Consumer Incomes in the
Upnited States, National Resources Committee, 1938, Tables 1 and
2, pp. 4 and 6) is cumulated from the highest income level down,
income for institutional residents being placed at the lowest level.
The number of consuming units (ibid.) is likewise cumulated.
The percentage of imputed rent (step 2) in total income (step 3)
is computed for each income level and interpolated at the top 1,
3,5, 7, etc., percent of consuming units.

The percentage of imputed rent (step 2) in total income (step 3)
for all income levels combined is computed.

The ratio of the percentage in step 4 for the given percentage band
to that in step 5 for the total is calculated.

II ADJUSTMENT OF BASIC VARIANT FOR TOTAL POPULATION

1)

2)

3)

4)

The countrywide total of imputed rent (Table 115, col. 6) is
added to total income receipts (Table 114, col. 12) annually,
1913-47.

The percentage of imputed rent in the total calculated in step 1
is computed annually, 1913-47.

The percentage of imputed rent in the income of the top 1, 3, 5, 7,
etc., percent of total population is the product of the annual coun-
trywide series (step 2) and the 1935-36 ratio for the respective
percentage band derived in Part I, step 6.

The percentage shares of income received by the upper percentage
bands of total population, basic variant, are recomputed as shares
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5)

of total income including imputed rent by dividing by the ratio of
total income receipts excluding to total income receipts including
imputed rent.

To the share of income for the given percentage band thus ad-
justed (step 4) is added the percentage of income accounted for
by imputed rent as estimated in step 3.

ITI. ADJUSTMENT OF BASIC VARIANT FOR NONFARM POPULATION

1)

2)

3)

4)

5)

Imputed rent on nonfarm dwellings is added to the income of the
nonfarm population (Table 115, col. 2) annually, 1913-47. The
imputed rent series is that in Table 115, column 6, adjusted for
the early years, 1913-19, and for the later years, 1929-47, to ex-
clude imputed rent on owner-occupied farm dwellings. The adjust-
ment for 1913-19 is from unpublished estimates by W. 1. King;
that for 1929-47, from unpublished estimates by the Department
of Commerce, National Income Division. The rent series for
1919-38 in Table 115, column 6, already excludes imputed rent
on owner-occupied farm dwellings.

The percentage of imputed rent in the total calculated in step 1 is
computed annually, 1913-47.

The percentage of imputed rent in the income of the top 1, 3, 5,
7, etc., percent of the nonfarm population is the product of the
annual countrywide series (step 2) and the 1935-36 ratio for the
respective percentage band derived in Part I, step 6.

The percentage shares of income received by the upper percentage
bands of the nonfarm population, basic variant, are recomputed
as shares of income including imputed rent on nonfarm dwellings
by dividing by the ratio of the income of the nonfarm population
excluding to income of the nonfarm population including imputed
rent. :

To the share of income for the given percentage band thus ad-
justed (step 4) is added the percentage of income accounted for
by imputed rent as estimated in step 3.
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