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SUBJECT INDEX
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Brookings Model (cont.)
residential construction equations, 255-
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294-295, 302
shrinkage in, 293
simulations for 1957-65, 230-237
specification changes in, 298-299
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structure of, 202-214
suggested improvements for, 309
transfer payments equations for, 262-
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run Brookings Model simulations
variables for, 282-292
wage-rates equations, 266-270
See also Long-run Brookings Model
simulations
Busem, see Brookings Model
Business construction equations, of dis-
tributed-lag models, 718 -
Business cycles:*
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classification of theories, 191-196
impulse-response theory, 627-628
NBER approach to, 78 1ff
and random shocks, 626-627
and reduced-form GNP equations, 195-
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and  statistical-indicator
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structural components of, 739-742
theory of, 601
See also Business cycles forecast
study; Business cycle models; Cy-
clical turning points
Business cycle forecast study:
FMP Model simulations, see FMP
Model business cycle simulations
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measurement and interpretation prob-
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OBE Model simulations, see OBE busi-
ness cycle simulations
prior research, 311-312

forecasts,

Business cycle forecast study (cont.)

purposes of, 312-313

six-quarter simulations around reference
turns, see Six-quarter simulations

variables and data used for, 314-319

Wharton Model simulations, see Whar-
ton Model business cycle forecast
simulations

Business cycle models, 19-20

business investment equations, 787-
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capital consumption allowances, 769-

771
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consumer expenditure on durables, 750,
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consumer expenditures on services, 749,
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corporate bond yield, 760
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and disaggregation of variables, 782-
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distributed-lags in, 803

dynamic properties of, 797-799

employment, 763

endogenous variables in, 797-799
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errors in, 771-778

for estimation, 747

estimation problems with, 799-800
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tor forecasts
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four-quarter structure of, 792-796
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Business cycle models (cont.)
labor supply, 764
lack of dummy variables in, 785
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methods of evaluating, 808-809
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price-adjustment equation, 790-791
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residential construction, 787
residential investment, 752, 754
time trend in, 793-794
treasury bill rates, 759
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747, 795-796
use of lagged dependent variables in,
784-785
variables and data sources for, 778-781
variables missing from, 783-784, 802
wages and prices, 789
Business equipment equations, in dis-
tributed-lag models, 719
Business inventories changes, actual and
fixed values around turning points, 55
in nonstochastic six-quarter simulations,
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in OBE econometric model, 27
Business investment:
average spectra for, 250
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796, 805
comparison study of, 847-849, 876,
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Canadian economy, and devaluation,
1178-1179
forecasts for, 1161-1162
Canadian statistical indicators, 1176
Capacity hours, for long-term OBE Model
simulations, 71 :
Capacity output, in OBE Model, 28
Capacity utilization equations:
in business cycle model, 788
in Evans Model forecasts, 960
in OBE Model, 28, 111-112
in Wharton Model simulations, 157
Capital consumption allowances:
in Brookings Model, 213
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in evaluation of models, 884, 886
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Characteristic roots, of Wharton Model,
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