
This PDF is a selection from an out-of-print volume from 
the National Bureau of Economic Research

Volume Title: Merger Movements in American Industry, 1895-1956

Volume Author/Editor: Ralph L. Nelson

Volume Publisher: Princeton University Press

Volume ISBN: 0-87014-065-5

Volume URL: http://www.nber.org/books/nels59-1

Publication Date: 1959

Chapter Title: Front matter, Merger Movements in American Industry, 
1895-1956

Chapter Author: Ralph L. Nelson

Chapter URL: http://www.nber.org/chapters/c2523

Chapter pages in book: (p. -22 - 0)



67

MERGER MOVEMENTS IN
AMERICAN INDUSTRY, 1895-1956



NATIONAL BUREAU OF ECONOMIC RESEARCH
NUMBER 66, GENERAL SERIES



Merger Movements
in American Industry

1895—1956

RALPH L. NELSON
NORTHWESTERN UNIVERSITY

A STUDY BY THE
NATIONAL BUREAU OF ECONOMIC RESEARCH, NEW YORK

SI 1*

PUBLISHED BY
PRINCETON UNIVERSITY PRESS, PRINCETON

1959



Copyright © 1959, Princeton University Press

All rights reserved

L.C. CARD 59-11082

Printed in the United States of America



NATIONAL BUREAU OF ECONOMIC RESEARCH
1959

OFFICERS
George B. Roberts, Chairman

Arthur F. Burns, President
Theodore W. Schultz, Vice-President

Murray Shields, Treasurer
Solomon Fabricant, Director of Research

Geoffrey H. Moore, Associate Director of Research
William J. Carson, Executive Director

DIRECTORS AT LARGE
Wallace J. Campbell, Director, Cooperative League of the USA

Solomon Fabricant, .New York University
Gabriel Hauge, Chairman, Finance Committee, Manufacturers Trust Company

Albert J. Hettinger, Jr., Lazard Freres and Company
Oswald W. Knauth, Beaufort, South Carolina

H. W. Laidler, Executive Director Emeritus, League for industrial Democracy
Shepard Morgan, Xorfolk, Connecticut

George B. Roberts, Larchmonl, .Kew York
Beardsley Rum!, Xew rork City

Harry Scherman, Chairman, Book-of-the-Month Club
Boris Shishkin, American Federation of Labor and

Congress of industrial Organizations
George Soule, Professor Emeritus, Bennington College

N. I. Stone, Consulting Economist
J. Raymond Walsh, JVew York City

Joseph H. Willits, Director, The Educational Survey, University of Pennsylvania
Leo Wolman, Columbia University

Donald B. Woodward, Vick Chemical Company
Theodore 0. Yntema, Vice-President.Finance, Ford Motor Company

DIIRECTORS APPOINTED BY OTHER ORGANIZATIONS
Percival F. Brundage, American institute of Certified Public Accountants

Harold G. Halcrow, American Farm Economic Association
Theodore V. Houser, Commit tee for Economic Development
Stanley H. Ruttenberg, American Federation of Labor and

Congress of industrial Organizations
Murray Shields, American Management Associatson
Willard L. Thorp, Amercian Economic Association
W. Allen Waflis, American Statistical Association

Harold F. Williamson, Economic History Association
RESEARCH STAFF

-

DIRECTORS BY UNIVERSITY APPOINTMENT
V. W. Bladen, Toronto Walter W. Heller, Minnesota
Arthur F. Burns, Columbia Maurice 'N. Lee, .Worth Carolina
Melvin G. de Chazeau, Cornell Lloyd G. Reyolds, Yale
Frank W. Fatter, Xorthwestern T. W. Schultz, Chicago
H. M. Groves, Wisconsin Jacob Vmer, Princeton
Gottfried Haberler, Harvard Willis J. Winn, Pennsylvania

Moses Abrarnovitz
Gary S. Becker
Gerhand Bry
Arthur F. Burns
Morris A. Copeland
Frank G. Dickinson
James S. Earley
Richard A. Easterlin
Solomon Fabricant
Milton Friedman
Raymond W. Goldsmith
Leo Grebler
Millard Hastay
W. Braddock Hickman
Daniel M. Holland

Thor Hultgren
C. Harry Kahn

John W. Kendrick
Simon Kuznets

Clarence D. Long
Ruth P. Mack

use Mintz
Geoffrey H. Moore

Roger F. Murray
G. Warren Nutter

Lawrence H. Seltzer
Robert P. Shay

GeorgeJ. Stigler
Leo Wolman

Herbert B. Woolley



RELATION OP THE DIR.ECTORS TO THE Woaa AND PUBLICATIONS OF THE
NATIONAL BUREAU OF EcoNoMIc RasnsutcH

1. The object of the National Bureau of Economic Research is to ascertain and to
present to the public important economic facts and their interpretation in a scientific
and impartial manner. The Board of Directors is charged with the responsibility of ensuring

work of the National Bureau is carried on in strict conformity with this object.
2. To this end the Board of Directors shall appoint one or more Directors of Research.
3. The Director or Directors of Research shall submit to the members of the Board, or

to its Executive Committee, for their formal adoption, all specific proposals concerning
researches to be instituted.

4. No report shall be published until the Director or Directors of Research shall have
submitted to the Board a summary drawing attention to the character of the data and
their utilization in the report, the nature and treatment of the problems involved, the
main conclusions, and such ocher information as in their opinion would serve to deter-
mine the suitability of the report for publication in accordance with the principles of the
National Bureau.

5. A copy of any manuscript proposed for publication shall also be submitted to each
member of the Board. For each manuscript to be so submitted a special committee shall
be appointed by the President, or at his designation by the Executive Director, consisting
of three Directors selected as nearly as may be one from each general division of the Board.
The names of the special manuscript committee shall be stated to each Director when the
summary and report described in paragraph (4) are sent to him. It shall be the duty of
each member of the committee to read the manuscript. If each member of the special
committee signifies his approval within thirty days, the manuscript may be published. If
each member of the special committee has not signified his approval within thirty days
of the transmittal of the report and manuscript, the Director of Research shall then
notify each member of the Board, requesting approval or disapproval of publication, and
thirty additional days shall be granted for this purpose. The manuscript shall then not
be published unless at least a majority of the entire Board and a two-thirds majority of
those members of the Board who shall have voted ots the proposal within the time fixed
for the receipt of votes on the publication proposed shall have approved.

6. No manuscript may be published, though approved by each member of the special
committee, until forty-five days have elapsed from the transmittal of the summary and
report. The interval is allowed for the receipt of any memorandum of dissent or reservation,
together with a brief statement of his reasons, that any member may wish to express; and
such memorandum of dissent or reservation shall be published with the manuscript if
he so desires. Publication does not, however, imply that each member of the Board has
read the manuscript, or that either members of the Board in general, or of the special
committee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by the Board, be printed
in each copy of every National Bureau book.

(Resolution adopted October 25, 1926
and revised February 6, 1933 and February 24, 1941)



.,-'

Foreword

The first compilation of a comprehensive and continuous series on
mergers of industrial and mining corporations in the United States
—no other nation has such a record—was made at the National
Bureau of Economic Research exactly thirty years ago. Willard L.
Thorp was its author, in his distinguished essay in Recent
Economic Changes (1929). The series covered the years from 1919
to 1928, and a broad industrial classification was also given. This
series was subsequently extended by Thorp and is now compiled
by the Federal Trade Commission.

A few studies of the great wave of mergers at the beginning of
the century are also available, but they are incomplete and virtu-
ally unclassified, and the period from 1904 to 1919 has been
a dark age. Ralph Nelson's new series covers the entire period from
1895 through 1920, and provides more complete information on
the industry, size, and type of merger than is possessed even for the
recent past. The new series represents much resourceful investiga-
tion and careful verification, and students of both economic history
and industrial organization will be permanently in his debt.

Not content with providing a definitive record of the most im-
portant merger movement in our history, Nelson has also tested
some of the leading explanations for the tidal wave of mergers from
1898 to 1920. Three of these hypotheses—emphasizing the retar-
dation of industrial growth at that time, the sharpening of com-
petition consequent on development of a national transportation
system, and the growth of the securities markets—receive special
attention. There is also fascinating material on a host of other
problems ranging from the influence of stock market levels on
mergers to evidence bearing on the common belief that the
original section seven (anti-merger section) of the Clayton Act
ignored acquisitions of assets because they were so uncommon.

Two other National Bureau studies in industrial organization
which are under way may be commented upon here. Michael Gort
will soon complete a study of diversification of products by large
manufacturing, corporations, including both an intensive analysis
of their product structure in 1954 and of its development since
1929. Light on this important and relatively modem development

vu



FOREWORD

—wide diversification was apparently less important before 1929,
and certainly less commonly achieved by merger—.--will be a valu-
able complement of Nelson's work.

The other study is concerned with the amounts of capital and
the rates of return on capital in manufacturing. Despite the strategic
role of rates of return in a private enterprise economy, as both a
guide to investment and a reward for efficiency, the paucity of data
on this aspect of business enterprise long sheltered the subject from
statistical examination. Here too we are in effect supplementing a
pioneering National Bureau inquiry: Ralph C. Epstein's Industrial
Profits in the United States (1934) was the most comprehensive
study of profit rates up to that time.

Where Epstein was limited to a non-representative sample of
some 2,000 large and 1,000 small corporations, it is now possible
to use the corporate tax return data, which cover more than nine-
tenths of manufacturing output, in essentially comparable industry
detail for the period beginning with 1938. A record of capital and
rates of return has been built up for a fifteen-year period, and I am
now analyzing the effects of rates of return on investment, of wage
rates on the substitution of capital for labor, and similar problems.

I have not mentioned numerous other National Bureau publica-
tions in industrial organization, such as Cost Behavior and Price
Policy (1943), prepared by a committee of the Price Conference of
which Edward Mason was chairman, the Universities—National
Bureau Committee for Economic Research conference volume
Business Concentration and Price Policy (1955), and Gideon Rosen-
bluth's Concentration in Canadian Manufacturing Industries
(1957). They represent an important part of the literature of the
subject, but I hope I will be pardoned for closing, not on a note of
pride or complacency, but rather on one of hope: that there will
be much more work of this kind—establishing the main contours
of a remarkable economy of which we still know all too little, and
examining untested hypotheses of which we have too many.

GEORGE J. STIGLER
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