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~< SECTION II >

Characteristics of Offerings and Extinguishments

TaBLEs in this section relate primarily to the charac-
teristics of straight corporate bond offerings at offering
date. For a few distributing variables, the offering
data are supplemented by materials on the charac-
teristics of similar issues at date of final extinguish-
ment, and by cross-classifications of characteristics at
offering and final extinguishment.

The tables on bond offerings refer to the number
and the par amount of flotations of straight corporate
bonds, classified by calendar year of offering. In most
cases, the par amount of bonds floated by an obligor
at a particular time (or by an underwriting syndicate
for the obligor) represents the entire amount of the
issue (i.e., all bonds secured by a single indenture),
but this is not necessarily the case. Particularly in the
railroad field, it was at one time customary to float
bonds successively under a single indenture over a
period of years. In our statistics on bond offerings,
each flotation is counted as a single offering in the
year in which it occurs, and the corresponding volume,
as measured by par, is entered in the par-amount
tables. :

The annual data on number and par amount of
straight corporate bond offerings are classified by
twenty-one distributing variables, and in some cases,
by major industry group as well (for the twenty-one
distributing variables, see the side headings under
Characteristics of Offerings and Extinguishments in
the Table of Contents). In most cases, the distributing
variable refers to the characteristic of the offering at
date of offering (for further details on the timing of
the observations, see the Glossary, passim, and sec-
tions in Chapters 3 through 8 of Corporate Bond
Quality on the nature of the data). In a few cases,
such as the tables on sinking fund and call provisions,
the distributing variable refers to the characteristic of
the entire issue throughout its life span and, therefore,
to each separate offering of the issue. The offerings
tables listed under the heading “Default Status at
Extinguishment” (Tables 129-131) are of the latter
type, since the offerings are tabulated by year of offer-

ing, and by whether the issue defaulted by date of

final extinguishment.
Offerings tables are of three basic types:

(1) Number of offerings, classified by the distributing

variable, annually, 1900-1943 (e.g., Table 51 for ‘

agency rating at offering).

(2) Par amount of offerings, classified by the distrib-
uting variable and by major industry group, an-
nually, 1900-1943 (e.g., Table 52 for agency
rating at offering). -

(3) Par amount of offerings of large issues, classified
by the distributing variable, annually, 1900-1943
(e.g., Table 53 for agency rating at offering).

Tables of the first and second types refer to all
offerings in the years indicated (offerings of large
issues plus the adjusted 10 percent sample of offerings
of small issues). Raising factors for the number of
offerings in the small-issues sample were determined
annually from Table A-9 of Volume of Financing.
Similarly, raising factors for par amounts in the small-
issues sample were determined annually but within
major industry group from Table A-2 of the same
report. Therefore, the marginal totals in tables of the
first and second type agree with the universe esti-
mates; the par-amount figures agreeing within major
industry group as well as for all industries combined
and the number figures agreeing for all industries
combined.

Par-amount figures in tables of the third type are
exact, so far as could be determined from the basic
source materials, and no adjustment was necessary.
Their marginal totals agree with the corresponding
figures for offerings of all large issues in Table A-6
in Volume of Financing.

Supplementary tables are presented in this section
for a few key variables showing the characteristics
of the issues by year of final extinguishment, and cross-
classifications of offering versus final extinguishment
characteristics.

Annual breakdowns of the number and par amount
of final extinguishments (the number and amount of
issues reaching the end of their life span in the years
in question) are again of three types, similar to those
presented for offerings:

(1) Number of final extinguishments, classified by the
distributing variable at extinguishment, annually,
1900-1943 (e.g., Table 54 for agency rating at
extinguishment ).

(2) Par amount of final extinguishments, classified by
the distributing variable at extinguishment and
by major industry group, annually, 1900-1943
(e.g., Table 55 for agency rating at extinguish-
ment).

(3) Par amount of final extinguishments of large is-
sues, classified by the distributing variable at
extinguishment, annually, 1900-1943 (e.g., Table
56 for agency rating at extinguishment).

Tables of the first and second types were con-
structed analogously to those on offerings by applying



80 CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS:

raising factors to the small issues before combining
with the large. Raising factors for number extin-
guished were applied annually to the sample figures
for all small issues so that they sum to the totals for
the combined industries as given in Table A-8 of
Volume of Financing, and when combined with the
large, agree with the universe figures for all issues as
given in Table A-7 of Volume of Financing. The par-
amount figures indicate the volume of the issues still
outstanding at date of fina] extinguishment (the sum
of all offerings less partial extinguishments through
sinking fund calls, conversions, etc.). The small-issues
sample data underlying these tables were raised an-
nually within major industry group before they were
combined with the data for the large issues. The
marginal totals thus agree with the appropriate uni-
verse figures for total final extinguishments as given
in Table A-11 of Volume of Financing (but not with
Table A-2 in the same volume, which includes partial
as well as final extinguishments).

The annual data on final extinguishments cover the
agency rating, legal status, and default status at
extinguishment. Similar tables are not presented for
the market rating for this reason: The market rating is
the difference between the promised yield of the issue
calculated to maturity and the yield on the highest
grade of bond then outstanding with the saine term
to maturity; and the promised yield becomes highly
erratic, and virtually meaningless, as issues approach
extinguishment (except for the small percentage of
issues extinguished by payment in full at maturity).

The tables covering the cross-classifications are again
of three basic types, similar to those presented for
offerings and extinguishments:

(1) Number of offerings 1900-1943, classified by the
distributing variable at offering and at extinguish-
ment or in the first quarter of 1944 (e.g., Table
57 for agency rating).

(2) Par amount of offerings 1900-1943, classified by
the distributing variable at offering and at ex-
tinguishment or in the first quarter of 1944, and
by major industry group (e.g., Table 58 for
agency rating).

(3) Par amount of offerings of large issues 1900-1943,
classified by the distributing variable at offering
and at extinguishment or in the first quarter of

- 1944 (e.g., Table 59 for agency rating).

Tables of these types are presented for agency
rating, legal status, and market rating. In the tables
for agency rating and legal status, the distributing
variable is the same at offering as at extinguishment
(or first quarter of 1944, the terminal date of the
period studied). In the tables for market rating, the

distributing variable at offering is the market rating,
and at final extinguishment, the agency rating and
legal status. The numbers and par amounts in the body
of these types of tables refer to offerings, not issues
or final extinguishments. They cover all years com-
bined, 1900-1943. The number and par-amount data
were adjusted as indicated in earlier paragraphs on
offerings. Thus the aggregates of the numbers and
par amounts agree with the corresponding total figures
in the offerings tables, which in turn agree with the
corresponding totals of offerings for the years 1900-
1943 in Tables A-9 and A-2 of Volume of Financing.

The general design of the tables on characteristics
of offerings and extinguishments was based on the
same considerations underlying the selection of the
tables on outstandings: relative accuracy, user inter-
est, and space considerations. For these reasons, in
both sections more information is presented for the
large issues than for the small, and more for par
amounts than for numbers. So far as sampling errors
are concerned, the accuracy of the data is governed
in principal by the total number (or par amount) of
the issues included in the sample, and by the ratio that
this sample size bears to the size of the universe. The
relevant proportions are large for the par amounts,
because of the dominance of the large issues in the
par-amount totals, and the par-amount figures should.
therefore be reasonably accurate. On the other hand,
extreme caution is indicated in using the number
tables, because of the dominant position of the small
issues, for which only a 10 percent sample was taken.
Therefore in the number tables, cells consisting
partly or entirely of offerings of small issues are
marked by footnotes if the number of offerings they
contain (before conversion to universe totals) is less
than five.

Apart from tables that include only large issues
(where coverage is complete), the annual statistics
presented on offerings and extinguishments are be-
lieved to be less accurate, in general, than the corre-
sponding figures on outstandings—since the number
(or par amount) of issues offered or extinguished in
a given year is ordinarily less than the amount out-
standing on any particular observation date. The sam-
pling error is therefore liable to be larger, because
of the smaller numbers and amounts involved.

The reliability of the data can, of course, be im-
proved by combining the annual statistics for groups
of years. Combinations of offerings data into quad-

rennial periods were presented in" several places in

Corporate Bond Quality and are believed to be rea-
sonably accurate. Whenever the problem at hand
permits, combination of the data over suitable periods
is preferable to the direct use of the annual data.
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TABLE 53—Par Amount of Offerings of Large Issues, Classified by Agency Rating at Offering, Annually, 1900-1943
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No
Rating
$192.2

b51.7
333.0
367.T

$0.0
0.0
0.0
19.0

and over

6.0 Percent

5.0-5.9
.Percent

4.0-k.9
Percent

3.0-3.9
Percent

2.5-2.9
Percent

, Classified by Market Rating at Offering and by Major Industry Group, Annually, 1900-1943

2,0-2,4
Percent

1.5-1.9
Percent

ALL INDUSTRIES COMBINED

1.0-1.k
Percent

0.5-0.9
Percent

0.0-0.4

Percent

Negative

(millions of dollars)
919.2

TABLE 70—Par Amount of Offerings

Year of
Offering Total
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Percent -
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Percent

0.0-0,4
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Information
Lacking or
Not Computed®

6.0 and
over

2.5-2,9 3,0-3.9 4.0-4.9 5.0-5.9

2.0-2,4

1.0-1.4 1.5-1.9
ALL INDUSTRIES COMBINED

0.0-0.9

Negative

Annually, 1900-1943 (millions of dollars)
Total

TABLE 79—Par Amount of Offerings, Classified by Times-Charges-Earned Ratio at Offering and by Major Industry Group,

Year of
Offering

TIMES-CHARGES-EARNED RATIO 125
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Not Computed®
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RATIO OF NET INCOME TO GROSS INCOME
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Information
Lacking or
Not Computed®

30.0 Percent
and over

Percent

Percent Percent

10.0-14.9 15.0-19.9 20.0-24.9 25.0-29.9
Percent

8.0-9.9
Percent

6.0-7.9
Percent

4,0-5.9
Percent

f dollars)

2,0-3.9
Percent

ions of

0.0-1.9
Percent

Negative

Total

TABLE 83—Par Amount of Offerings of Large Issues, Classified by Ratio of Net Income to Gross Income at Offering,
Annually, 1900-1943 (mill

Year of
Offering
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flected years of federal operation (1918-20).
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156 CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS:

Offerings in the "information lacking" column have unknown or indeterminate mturiiiés except tﬁose in 1943, which were pledged bonds sold to the public after

maturity.
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TABLE 103—Par Amount of Offerings, Classified by Promised Yield and by Major Industry Group, Annually, 1900-1943
(millions of dollars)
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TABLE 115
(continued )
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TABLE 115
(concluded)
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TABLE 116—Par Amount of Offerings of Large Issues, Classified by Call Deferment and Duration, Annually, 1900-1943

Year of
Offering
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Warrant Ratio

Warrant Period
Equal to

Provisions Shorter than
Constant Varying Total Defined Term of Bond Term of Bond Constant Varying

Warrants . Reported

Comnon Stock

Convertible into
Preferfed Conversion Ratio

ALL INDUSTRIES COMBINED

Stock

Equal to

$0.0
65.6
32,6

Conversion Period
125.0

Shorter than
Term of Bond Term of Bond Bonds

isions

Defined

Prov.

Annually, 1900-1943 (millions of dollars)

Reported Convertible

Offering Total

1900
1901
1902
1903

TABLE 118—Par Amount of Offerings, Classified by Conversion and Warrant Provisions and by Major Industry Group,

Year of
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Warrant Ratio

Warrant Period
Equal to
Defined Temm of Bond Term of Bond Constant Varying

Provisions Shorter than

Werrants Reported

Cammon Stocks

Preferred Conversion Ratio

Convertible into
Constant Varying Total
PUBLIC UTILITIES

Stock

Equal to

Conversion Period
Shorter than
Term of Bond Term of Bond Bonds

Provisions

Total Defined

Reported Convertible

TABLE 118
(continued)

Year of
Offer:

CONVERSION AND WARRANT PROVISIONS 213

0000 0000 COO0O0 O0OO0O0 OO0OO0O0 O0OO0O0 0O0O0F MOV OCOOO 0000 0OCOOO In
R R e A B B B B A A B B B B R B B I B B I B A I D D D D I B I B R B B A
QOO0 0000 0COOOC OOO0O0 OOOO VOO0 0OQA PYRFN 0000 0000 0000 1
3 ]
0OO0O00 0000 OO00 OOO0O0 OO0O0 O0OQO0 WHINM ~MVO 0000 0000 0000
2829 QQQQ Q999 QQQq QYN Y88 ARENMNA WS K89 V555" "R8NSS
0O0O00 O0OO0OO0 OCOO0OO OOO0O NOOO OO0OO0O0 AOANO VAOADVD OO0O0O 0000 0000 \O
O0O0O0 0000 OCOO0O0 OOO0O0 OOO0O0 OO0O0O0 WNINM INOOIN OCOO0Q 0000 O00O0 ™
. e o @ . o o @ » o o o e e o o e ® o o e o ° = ® s ® = (\;60-”; o‘o‘do’ o-o-olo. o-o.olol m’
QOO0 oo o oooo 000 M~MANO
g° oo o0Qo0 oo0o0O [\ RONS 39 ]
O000 0O0O0O0 OO0O0O0 OO0 O000 O0O0O0 O0O00 OMFO OOOO OO0OO0O0 0000 9
<SS S RQ 9618 9999 SR8 898 YEEQ QW9 K888 S8 8" K88% +
3000 [eNeoNeoNeolNoNoNel OCOO0OO00 NOOO OO0OO0O0 03\8(\! o O\ N O00O0 0O0O00 O0O0O0 (1]
— =& 0\53-—4 4
. (1]
O0O0O0 O0O0O0 OO0O0O O0O00 O0O0OO0O O0O0O0 WHk-INAU INMIIN O0OO0O0 ©COO0O COOOQ O
O i N O Ik e e 5 o SR o o S s o B
18]
QOO0 0000 0000 0COO0OC NOOO WOOO LARM NAMM 0000 00 fe
. . -~ n
0C0O00 0O0OO0O0 O0O00O OO0O0O0 OO0 OO0OO00 VNN INMIFIN FHHIN OO0OO0OO OO0OO0OO O
QOO0 CONOC OC00 GOO0C NOGCO WOOO L@ A NAMM ~oXH 0000 0000
A ~ mmg\o :u'_'\'-c-c
O0O0O0 OHMOMANU ININOO OOO0OO0 OO000 O0O0O0 NOOO FINONO 0O0OO0Q +OOO 0000 H
QG 8 QNRN NNe] 9Q/98 8189 qa8e MNee] ANas 8188 RNess K =
QOonNOo mNnggm FOOO 0OOOO 000G COOW QOGk =ddO0 OO+ YOOO 0000 o
HQ n A AN O~ =) g n
— ] o)
O00O0 0OO0OINM Mt MY OOHDM OIND A ININHIN ONVOO0 INHNMO OO0OWO MWMOMO OWVWOO I~
3300 Ooqdm MHN QUHE VUMY GG OGO Sadin COUO AOMS OMoo o
L3 v—lRJ\ — [ [ 00 ™ (121 \(%:j 8 :I — m S
-
—
O000 0OO0O0O0 OOO0O0 WMMOO NOOM VWNOM FFOF FM~-00 HOOQOO OQOMO OO0 W
QL00 COGCH OMOO MINMmIA MMOA moVNgrH EFQe YRHIn MOOO COMO 66000 I~
A ~H " R \O_Er—lgﬂ =RV 27N o Q@ 2

22299 22292 Q¥QQ Q210 QQYQ F4mm 2QQQ QOQY QQQQ Q999 9Q9QQ |
QOO0 O0O00O0 3\0:100 QO MO M- @ = O OO0O0O0 OO0 QOO0 OO0OO0OO0 OO0OO0O0
% =3 [{] NN [aXal [SUNYAY
2222 22992 Q9QQ RYMNQ VYRR NIMY FFOQ QYEQM XQNQ VQAQ QQQQ |
QFO0O0 OO0O0OHA NMOMN AIN-0 O MM\ o\ o0 O "N\ o = QMO OO0O0O0 =
QOO0 OAMINN AINMY OONDMMDM OO0V OMAHIN OO O O ™M ~OONO OO0 OWOOo =3
xR ? o 8 o e 6 s @ 8w e e @ s 8 e s e e o e o ® 8 o o @ e s e e e I ] .
QO N0 NO~N M~ OoWn N OM-0 O~ FOWNF -INONAU NOMWO \0080 oMo o q
< v—dr'_-lm [0} o N~ MO mMmAHON o ﬂ SN an aq o) o«
—~ - Mq (aY] N
-
aq
RQQQ QMM NNMQ QNG QNIY gL A QAQE MYYY AoV G nQeHdQ QY¥gQg g
QF N0 NnNOoM~mMm ON HOHmMm O~ N DAV N NNt T 40 Mo+ YVOMO OMOO
— ~ [QV P Y] q %
(12}
[eNeoleNe] OHMO NINMYO © Q MMOD MU NO aONOON NOWNY ~HOWVO no- [eAVeNeoNe] O
QNG MO A AO0N dmem OemY Mg ndad D800 MmAnd YOmMmo OmMmoo o
n
— - ~ q
S
(12}
dam un Q A N o oy N LN — (1] 3
8558 R885 2234 Ad77 8532 AT SRAL VS KBS AR 2332
AdAAd AdAA AAAA AAAA AAAA AAAA AAAA AAAA AAdAA AAdAA AAAA g



TABLE 118
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Convertible into

Warrant Period

Shorter than

Werrant Ratio

Equal to
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Common Stock

Preferred Conversion Ratio

Conversion Period

Shorter than

Egual to

Provisions

Reported Convertible

Year of

Term of Bond Term of Bond Constant Varying

Constant Varying Total

Term of Bond Term of Bond Bonds Stock

Total Defined

Offering

INDUSTRIALS

CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS: .
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Warrant Ratio

Equal to
Defined Term of Bond Term of Bond Constant Varying

, Annually, 1900-1943
Warrant Period

151008

Provisions Shorter than

Warrants Reported

Caonmon Stock

Preferred Conversion Ratio

Constant Varying Total

Convertible into

Stock

Large Issues, Classified by Conversion and Warrant Prov

Equal to

£

rings o

Conversion Period

Shorter than

Term of Bond Term of Bond Bonds

Defined

Provisions

(millions of dollars)

Reported Convertible

TABLE 119—Par Amount of Ofie
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Year of
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Principal and/or

Sinking Fund

Guaranty of

Only

Interest

Industry Group, Annually, 1900-1943
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Guaranty in Effect at
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Offerixg

Reported

Guaranty

(millions of dollars)
Total

TABLE 121—Par Amount of Offerings, Classified by Nature of Guaranty and by Major

Year of
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Sinking Fund

Guaranty of

Only

Interest

Both Offering

and Extinguishment
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Reported
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TABLE 122—Par Amount of Offerings of Large Issues, Classified by Nature of Guaranty, Annually, 1900-1943 (millions of dollars)
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6.25-6.T4
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2.75-3.24
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Percent

Under
2.75

Total

(millions of dollars)
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TABLE 124

(continued)
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5.0 Percent
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3.0-4.9
Percent

2.0-2.9
Percent

ALL INDUSTRIES COMBINED

1.0-1.9
. Percent
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Percent

Total

Annually, 1900-1943 (millions of dollars)

TABLE 127—Par Amount of Offerings, Classified by Spread between Gross and Net Proceeds and by Major Industry Group,

Year of
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SPREAD BETWEEN GROSS AND NET PROCEEDS 229

TNREQ WOV M QYN TAYD AHOY QNAR QUIM TN NMDD YWY oD o

DOFTNOD NFID> A0MNHd NS OO M- D NO P d QIO O\N&O W04 A0 3U\Og R
o) e < \0 = o~ [l n \O - = ™ 0 o o - n N

§28% 8755 3RAR 2585 I9k8 TERR 338 2388 IFRE 5848 4853 §

lal At A A A4 A -~ - AN AN AANQ - N %

QNQQ ®QQQ NQEM WKNQ VML QNG WANY AMOQ QQOR QQITR ¥QQQ ©
oOx+00 = OO0 OoOwnet-r~ OO0ONMDM MNMIFT AN OANZ SNt AVOO OO0OO0OW OOOW N 0Nt

- A A O A N~ - - N\ @© g} M\DQO\O ﬁ

~ - AA - f'l

~

QQQQ QQQgQ qQHEgwn QeMQ qQrAQ QoM ®MAL YQPQQ NQeW QoW aywna
QOO0 OO0 COO0O0 MAGCH Midl OO0M®m AAMA QARMO VO N-Od YT e
A A 00 - h o oA

1
994.8

22QQ Q¥Q ©QQqg MRQQ QVNg gQQW QRAQY NYGQQ QQQR VA AN qQqunee
000 MEMNOC 0000 FHOMN OMAT OOVAH oQlAa O 0ocoF A © = o
§o3 ° "R °9 4° - ° = ©o °d :gﬁgu\ AR5 R
B & Ex0A 8

o

2929 2Q9Q 22009 QQWQ QQ4Q ©2QQ ©QQQ QHQQ QQNQ WNQd muwvn
OO0 OO0OQMN OONO OOO0OO OOOO0O OOOO OOOQMN OOOO OOWO =T~ VOO -3
3 — - ™ ] BRAR &
nomna (=)}

N

-

929< 29QQ ©99Q QQWQ VQQQ QQ4Q QQQQ QQ<Q QQQQ §QQX. LuLy I
NWOoOO NOO OO0 OO0O0OO0 O = o n
A o O OO0 OOMO OOO0OO OOHO [o e NeRte) ga 8([28\8 8
M N~ 2

-

[1a) NAOY AV NN AU OO\ OE-nNg N Q < O @ N\ OO ™M AT 0~ ™M O N A o
LI Ly LRS- a A A LR w A e A a R CRECICIGES R LG -
-~ ArdAA AdAAA AAAA AA A AN NN NN N MOH AN AN g

- AM N\~ NO AN \O M0 O AN o NN\D ONO A AN N O o\ - A g
8228 2288 8237 F5aR Anaa SUNR SO8E S22 2000 2RRE 333°



230 CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS:
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TABLE 128—Par Amount of Offerings of Large Issues, Classified by Spread between Gross and Net Proceeds, Annually, 1900-1943

(millions of dollars)
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In Default of

Exchanges and Contract Modi-
fications before Maturity:®
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In Good Standing

(continued)
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TABLE 133

(continued)

Exchanges and Contract Modi-
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CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS:
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(Such transactions at maturity are included in other colums of the table, as

See, in glossary, items 6 and 2 under Default Status at Extinguishment or 194k,

explained in entry 2.)
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CHARACTERISTICS OF OFFERINGS AND EXTINGUISHMENTS
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