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| Appendix B: Some Considerations of Price Change

In evaluating the ‘“real wealth” of wealth-holders, it is of course
important to consider price change. Suppose a person with a $100,000
estate were to have liquidated his holdings in 1953 and thus held
$100,000 in cash. What amount of purchasing power in terms of con-
struction and consumer goods and services would that $100,000
represent? When set against the construction cost index and the con-
sumer price index, we find that $100,000 in 1953 would have bought
only as much new construction as $36,851 would have in 1935 and as
many consumer goods as $51,311 would have in 1935 (see Table B-1).

TABLE B-1
AMOUNT oF MoNEYy NEEDED 1IN 1929-52 To HAVE CoONSTRUCTION PURCHASING

Power AND CoONSUMER PURCHASING Power COMPARABLE TO
$100,000 N 1953

(dollars)
Cost of
Cost of $100,000 Basket of Consumer

Year $100,000 Construction Goods and Services
1929 64,073
1930 . . 62,413
1931 56,818
1932 51,049
1933 48,339
1934 50,000
1935 36,851 51,311
1936 37,662 51,836
1937 40,950 53,671
1938 40,463 52,710
1939 40,584 51,923
1940 41,680 52,360
1941 45,576 54,983
1942 52,394 60,927
1943 55,073 64,685
1944 54,099 65,734
1945 55,763 67,220
1946 64,773 72,902
1947 77,232 83,479
1948 84,943 89,860
1949 83,807 88,986
1950 88,839 89,860
1951 94,683 97,028
1952 97,727 99,213
1953 100,000 100,000
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In other words, an estate valued at $100,000 would have been “worth”
considerably more in a period when costs and prices were lower than
in 1953.

Another view of the importance of price change is provided by
applying the change in consumer prices to the estate sizes and com-
paring the number of wealth-holders in the base year with the number
in another year. This is done for 1944 and 1953 in Table B-2. Through
this process the estate size $60,000 to $70,000 becomes $91,260 to
$106,470 and the number of people with estates of the latter actual
size in 1953 can be compared with the number who actually had
estates of $60,000 to $70,000 in 1944. The number of persons with
gross estates of $60,000 and over in 1953 dollars was 1.66 million; but
in 1944 dollars it was 1.1 million (see Table B-2, Part A, bottom
line, col. 3). This was still a substantial rise over the number in 1944
who had gross estates of $60,000 and over in 1944 dollars. Part B of
the same table shows the reverse of this process, namely, the ad-
justing of the 1944 distribution for price change to compare it with
the actual 1953 distribution. Columns 6 through 9 in the two parts
of the table make it possible to compare the inequality which would
have obtained within the top wealth-holder groups between the two
years in the absence of the change in the price level. There is no
notable change in the degree of inequality.

There is some interest in seeing how many millionaires, that is,
persons with gross estates of $1 million and over, there would have
been in the two years if consumer prices had remained stable from
1944 to 1953. In 1944 there were 13,297 millionaires; in 1953 there
were 27,502 millionaires in 1953 prices, but only 17,611 in 1944
prices (see Table B-2 and Chart 6).
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