
This PDF is a selection from an out-of-print volume from the National Bureau
of Economic Research

Volume Title: The Measurement of Corporate Sources and Uses of Funds

Volume Author/Editor: David Meiselman and Eli Shapiro

Volume Publisher: NBER

Volume ISBN: 0-87014-424-3

Volume URL: http://www.nber.org/books/meis64-1

Publication Date: 1964

Chapter Title: Front matter, "The Measurement of Corporate Sources 
and Uses of Funds"

Chapter Author: David Meiselman, Eli Shapiro

Chapter URL: http://www.nber.org/chapters/c1850

Chapter pages in book: (p. -20 - 0)



TECHNICAL PAPER 18

THE MEASUREMENT OF CORPORATE

SOURCES AND USES OF FUNDS

DAVID MEISELMAN

ELI SHAPIRO.

NATIONAL BUREAU OF

1964

ECONOMIC RESEARCH



Copyright © 1964 by

NATIONAL BUREAU OF ECONOMIC RESEARCH, INC.
261 Madison Avenue, New York 16, N.Y.

All Rights Reserved
LIBRARY OF CONGRESS CATALOG cARD NUMBER 64-15184

Price $4.50
Printed in the United States of America

by Quinn & Boden Company, Inc., Rahway, N.J.



NATIONAL BUREAU QF ECONOMIC RESEARCH
1964

OFFICERS
GEOFFREY H. MOORE, Associate Director

of Research
HAL B. LARY, Associate Director of

Research
WILLIAM J. Executive Director

DIRECTORS AT LARGE
ROBERT B. ANDERSON, New York City
WALLACE J. CAMPBELL, Nationwide Insurance
ERwIN D. CANRAM, Christian Science Monitor
SOLOMON FABRICANT, New York University
MARION B. FOLSOM, Eastman Kodak Company
CRAWFORD H. GREENEWALT, E. 1. dii Pont de Nemours & Company
GABRIEL HAUGE, Manufacturers Hanover Trust Company
A. J. HAYES, International Association of Machinists
ALBERT J. HETTINGER, JR., Lazard Frères and Company
NICHOLAS KELLEY, Kelley Drye Newhall Maginnes & Warren
H. W. LAIDLER, League for Industrial Democracy
CHARLES G. MORTIMER, General Foods Corporation
GEORGE B. ROBERTS, Larchmont, New York
HARRY SCHERMAN, Book-of-the-Month Club
Boms SHISHKIN, American Federation of Labor and Congress of Industrial Organizations
GEORGE SOULE, South Kent, Connecticut
JOSEPH H. WILLITs, Langhorne, Pennsylvania
DONALD B. WOODWARD, A. W. Jones and Company

DIRECTORS BY APPOINTMENT OF OTHER ORGANIZATIONS
PERCIVAL F. BRUNDAGE, American Institute of Certified Public Accountants
NATHANIEL GOLDFINGER, American Federation of Labor and Congress of Industrial

Organizations
HAROLD C. HALCROW, American Farm Economic Association
MURRAY SHIELDS, American Management Association
WILLARD L. THORP, American Economic Association
W. ALLEN WALLIS, American Statistical Association
HAROLD F. WILLIAMSON, Economic History Association
THEODORE 0. YNTEMA, Committee for Economic Development

DIRECTORS EMERITI

MOSES ABRAMOVITZ
GARY S. BECKER
WILLIAM H. BROWN, JR.
GERHARD BRY
ARTHUR F. BURNS
PHILLIP CAGAN
JOSEPH W. CONARD

G. DICKINSON
JAMES S. EARLEY
RICHARD A. EASTERLIN
SOLOMON FABRICANT
ALBERT FISHLOW
MILTON FRIEDMAN

RESEARCH STAFF
VICTOR R. FUCHS
H. G. GEORGIADIS
RAYMOND W. GOLDSMITH
CHALLIS A. HALL, Jn.
DANIEL M. HOLLAND
THOR HULTGREN
F. THOMAS JUSTER
C. HARRY KAHN
IRVING B. KRAVIS
HAL B. LARY
ROBERT E. LIPSEY
RUTH P. MACK
JACOB MINCER

ILSE MINTZ
GEOFFREY H. MOORE
ROGER F. MURRAY
RALPH L. NELSON
G. WARREN NUTTER
RICHARD T. SELDEN
LAWRENCE H. SELTZER
ROBERT P. Sit&v
GEORGE J. STIGLER
NORMAN B. TURE
HERBERT B. WOOLLEY
VICTOR ZARNOWITZ

ALBERT J. HETTINGER, JR., Chairman
ARTHUR F. President
FRANK W. FETTER, Vice-President
DONALD B. WooD WARD, Treasurer
SOLOMON FABRICANT, Director of

Research

DIRECTORS BY UNIVERSITY APPOINTMENT
V. W. BLADEN, Toronto GOTTFRIED HABERLER, Harvard
FRANCIS M. BODDY, Minnesota MAURICE W. LEE, North Carolina
ARTHUR F. BURNS, Columbia LLOYD C. REYNOLDS, Yale
LESTER V. CHANDLER, Princeton PAUL A. SAMUELSON, Massachusetts
MELVIN C. DE CHAZEAU, Cornell Institute of Technology
FRANK W. FETTER, Northwestern THEODORE W. SCHULTZ, Chicago
B. A. GORDON, California WILLIS J. WINN, Pennsylvania
HAROLD M. GROVES, Wisconsin

SHEPARD MORGAN, Norfolk, Connecticut
N. I. STONE, New York City
JACOB VINER, Princeton, New Jersey



RELATION OF THE DIRECTORS
TO THE WORK AND PUBLICATIONS OF

THE NATIONAL BUREAU OF ECONOMIC RESEARCH

1. The object of the National Bureau of Economic Research is to ascertain
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requesting approval or disapproval of publication, and thirty additional days
shall be granted for this purpose. The manuscript shall then not be published
unless at least a majority of the entire Board and a two-thirds majority of
those members of the Board who shall have voted on the proposal within the
time fixed for the receipt of votes on the publication proposed shall have
approved.

6. No manuscript may be published, though approved by each member
of the special committee, until forty-five days have elapsed from the transmit-
tal of the summary and report. The interval is allowed for the receipt of any
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This report is one of a series emerging from an investigation of postwar
capital market developments in the United States. The- costs of the
study were financed by a grant to the National Bureau from the Life
Insurance Association of America and from general funds of the Na-
tional Bureau. The Life Insurance Association is not, however, respon-
sible for any of the statements made or views expressed in the report.
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Summary

don tables for the quarterly flows. The second set, called "supplemen-
tary" tables, is on file at the National Bureau of Economic Research.
Appendix C contains the corporate balance sheets on an industry basis
covering the years 1945—1958. Finally, the Dawson sources and uses
estimates on an annual basis for the 1931—1950 period are presented.
in Appendix D.

The tables used to derive the flows report explicitly the procedure
for estimating each line of the final summary tables and give abbrevi-
ated references to the sources of data employed. The supplementary
tables contain additional data, references, and operations which could
not be included conveniently in the paper.

The extensive detail underlying the sumniary tables found in Ap-
pendixes A and B is reproduced to make the accounts more useful to
people interested in these data. Analysts need not accept the present
form of the summary tables. They can reconstruct or regroup the data
to fit their own purposes. The flows are presented on a gross basis
wherever possible; those who prefer net flows can easily adjust the
figures. It is hoped that publication of the detail will facilitate ex-
perimentation with the sources and uses data •by others, thereby
improving the quality of this information.

Use of the derivation and supplementary tables facilitates repro-
duction of both the annual and quarterly series and their extension
beyond 1955. Given the current reporting lags of the federal govern-
ment's statistical agencies which provide the bulk of the required data,
these tables can be extended to a more nearly current basis with a lag
of approximately six months.

xvi
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Summary

The principal material included in• paper results from efforts to
improve the data depicting the flow of funds through the corporate
business sector. The tables which are reproduced constitute a statistical
filing cabinet in which are recorded the sources and uses of corporate
funds by major industry groupings. Annual data cover the six-year
period, 1950 through 1955; quarterly data for the same industrial
classifications are presented for the years 1953 through 1955.

The annual and quarterly sources and uses of funds statements are
presented with identical detail on two levels of aggregation: all non-
financial corporations reporting for tax purposes to the Internal
Revenue Service; and industry categories consisting of (a) manufactur-
ing, (b) mining, (c) gas and electric utilities, (d) railroads, (e) commu-
nications, and (f) the "residual" group composed of trade, service,
credit agencies other than banks,' and miscellaneous corporations.
Chapter I describes the rationale of the accounts, their transactions
and coverage, and presents the summary accounts on an annual basis
for 1950 through 1955 and on a quarterly basis from 1953 through
1955.

In Chapter II, the methods of deriving the estimates from sources
of data are discussed in detail.

Chapter III is devoted to a critique of the accounts and an examina-
tion of discrepancies. The chapter closes with a comparison of NBER
and other estimates, and a set of recommendations which, if adopted,
would improve future estimates.

The underlying data and the operations performed on them are
found in two supporting sets of tables. The first, called "derivation"
tables, are presented in Appendixes A and B. Appendix A contains
the derivation tables for the annual flows and Appendix B the deriva-

1 This group constitutes an exception to the nonfinancial character of the com-
panies covered.

xv
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