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Relation of the Directors to the Work and Publications

of the National Bureau of .Ec.onomic Research

1. The object of the National Bureau of Economic Research is to ascertain and to present to
the public important economic facts and their interpretation in a scientific and impartial manner.
The Board of Directors is charged with the responsibility of ensuring that the work of the National
Bureau is carried on in strict conformity with this object.

2. To this end the Board of Directors shall appoint one or more Directors of Research.

3. The Director or Directors of Research shall submit to the members of the Board, or to its
Executive Committee, for their formal adoption, all specific proposals concerning researches to
be instituted.

4. No report shall be published until the Director or Directors of Research shall have sub-
mitted to the Board a summary drawing attention to the character of the data and their utilization
in the report, the nature and treatment of the problems involved, the main conclusions, and such
other information as in their opinion would serve to determine the suitability of the report for
publication in accordance with the principles of the National Bureau.

5. A copy of any manuscript proposed for publication shall also be submitted to each member
of the Board. For each manuscript to be so submitted a special committee shall be appointed by
the President, or at his designation by the Executive Director, consisting of three Directors selected
as nearly as may be one from each general division of the Board. The names of the special manu-
script committee shall be stated to each Director when the summary and report described in para-
graph (4) are sent to him. It shall be the duty of each member of the committee to read the
manuscript. If each member of the special committee signifies his approval within thirty days,
the manuscript may be published. If each member- of the special committee has not signified his
approval within thirty days of the transmittal of the report and manuscript, the Director of
Research shall then notify each member of the Board, requesting approval or disapproval of pub-
lication, and thirty additional days shall be granted for this purpose. The manuscript shall then
not be published unless at least a majority of the entire Board and a two-thirds majority of those
members of the Board who shall have voted on the proposal within the time fixed for the receipt
of votes on the publication proposed shall have approved.

6. No manuscript may be published, though approved by each member of the special commit-
tee, until forty-five days have elapsed from the transmittal of the summary and report. The interval
is allowed for the receipt of any memorandum of dissent or reservation, together with a brief state-
ment of his reasons, that any member may wish to express; and such memorandum of dissent or
reservation shall be published with the manuscript if he so desires. Publication does not, however,
imply that each member of the Board has read the manuscript, or that either members of the
Board in general, or of the special committee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by the Board, be printed in
each copy of every National Bureau book.

(Resolution adopted October 25, 1926 and revised February 6, 1933 and February 24, 1941)



Contents

PAGE
PART ONE: Basic Research and the Analysis of
Current Business Conditions 1
PART TWO: Activities during 1955
New Studies 16
Publications during the Year 18
Forthcoming Publications 20
Conferences and Related Activities 20
Conference on Research in Income and Wealth 20
Special Conferences ' 22
Directors and Research Staff 24
Sources of Support 24
Research in Process 24
PART THREE: Staff Reports
1. BusINEss CYCLES 25
Statistical Indicators 25
Subcycles 27
Analysis of Businessmen’s Expectations 28
Costs and Profits 32
Labor Markets during Business Cycles 35
Inventory Cycles since 1938 36
Money and Banking 37
Regional and Industrial Fluctuations 38
Other Studies 39
2. NATIONAL INCOME, CONSUMPTION, AND CAPITAL FORMATION 39
Capital Formation and Financing in the United States 39
Capital Financing in Petroleum and Steel 41
Economic Growth in the United States 43
Interstate Differences in Economic Growth 43

Other Studies 44



PAGE

3. WaGES, EMPLOYMENT, AND PRODUCTIVITY 45
Union Membership by State, 1939 and 1953 45
Trends in Wages and Productivity in the United States 48
Prices and Wages in the South, 1860 to 1880 51
The Demand and Supply of Scientific Personnel 53
Other Studies 54

4. BANKING AND FINANCE 54
Postwar Capital Markets 54

The Government Securities Markets 55
The Corporate Securities and Loans Market 56
Nonfarm Mortgage Market 57
Corporate Bond Research 58
Exploratory Studies in Finance 58
Fund Flow Analysis 61
Other Studies 62

5. GOVERNMENTAL ACTIVITY AND FINANCES 63
The Individual Income Tax 63
The Tax Treatment of Stockholders 66
City Expenditures in the United States 66
Other Studies 67

6. INTERNATIONAL ECONOMIC RELATIONS AND FOREIGN ECONOMIES 67
Economic Growth of the Soviet Union 67

Industrial Production 67
Agricultural Production 70
Transportation 71
Structure of World Trade and Payments 72
Petroleum Transactions 75
Transportation and Marine Insurance 76
Cycles in Foreign Trade 78
Indexes of American Foreign Trade 79

Other Studies 79



