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Among their important conclusions: a single
demand function for money is applicable to the
whole century the book covers and to both the
United States and the United Kingdom. The
estimated function includes only three independent
variables plus two shift variables. The only notable
difference between the United States and the United
Kingdom is in the elasticity of demand with respect
to real per capita income, which is slightly over
unity for the United States, less than unity for the
United Kingdom. The interwar period for the
United States is the only period that is consistent
with the Keynesian approach. For the rest, the data
conform far better to a quantity theory approach.
Except for that idiosyncratic period, price change
and output are negatively correlated. Nominal
interest rates were not appreciably affected by
expectations of inflation or deflation before the
1960s; they have been dominated by such
expectations since.

Long awaited, this volume presents much new
evidence of great value both to students of the
quantity theory and to anyone interested in the
effects of money on the economy.
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