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Relation of the Directors to the 
Work and Publications of the 
NBER 

1. The object of the NBER is to ascertain and present to the economics profession, 
and to the public more generally, important economic facts and their interpreta- 
tion in a scientific manner without policy recommendations. The Board of Direc- 
tors is charged with the responsibility of ensuring that the work of the NBER is 
carried on in strict conformity with this object. 

2. The President shall establish an internal review process to ensure that book 

manuscripts proposed for publication do not contain policy recommendations. 
This shall apply both to the proceedings of conferences and to manuscripts by a 

single author or by one or more co-authors but shall not apply to authors of com- 
ments at NBER conferences who are not NBER affiliates. 

3. No book manuscript reporting research shall be published by the NBER until 
the President has sent to each member of the Board a notice that a manuscript is 
recommended for publication and that in the President's opinion it is suitable for 

publication in accordance with the above principles of the NBER. Such notification 
will include a table of contents and an abstract or summary of the manuscript's 
content, a list of contributors if applicable, and a response form for use by Direc- 
tors who desire a copy of the manuscript for review. Each manuscript shall contain 
a summary drawing attention to the nature and treatment of the problem studied 
and the main conclusions reached. 

4. No volume shall be published until forty-five days have elapsed from the above 
notification of intention to publish it. During this period a copy shall be sent to 

any Director requesting it, and if any Director objects to publication on the 

grounds that the manuscript contains policy recommendations, the objection will 
be presented to the author(s) or editor(s). In case of dispute, all members of the 
Board shall be notified, and the President shall appoint an ad hoc committee of 
the Board to decide the matter; thirty days additional shall be granted for this 

purpose. 



viii ? NATIONAL BUREAU OF ECONOMIC RESEARCH 

5. The President shall present annually to the Board a report describing the inter- 
nal manuscript review process, any objections made by Directors before publica- 
tion or by anyone after publication, any disputes about such matters, and how 

they were handled. 

6. Publications of the NBER issued for informational purposes concerning the 
work of the Bureau, or issued to inform the public of the activities at the Bureau, 
including but not limited to the NBER Digest and Reporter, shall be consistent 
with the object stated in paragraph 1. They shall contain a specific disclaimer not- 

ing that they have not passed through the review procedures required in this 
resolution. The Executive Committee of the Board is charged with the review of 
all such publications from time to time. 

7. NBER working papers and manuscripts distributed on the Bureau's web site 
are not deemed to be publications for the purpose of this resolution, but they shall 
be consistent with the object stated in paragraph 1. Working papers shall contain 
a specific disclaimer noting that they have not passed through the review proce- 
dures required in this resolution. The NBER's web site shall contain a similar 
disclaimer. The President shall establish an internal review process to ensure that 
the working papers and the web site do not contain policy recommendations, and 
shall report annually to the Board on this process and any concerns raised in 
connection with it. 

8. Unless otherwise determined by the Board or exempted by the terms of para- 
graphs 6 and 7, a copy of this resolution shall be printed in each NBER publication 
as described in paragraph 2 above. 



Contents 

Editorial: Mark Gertler and Kenneth Rogoff 1 

Abstracts 5 

"RULES VS. DISCRETION" AFTER TWENTY-FIVE YEARS 9 

Nancy L. Stokey 
COMMENTS: Peter N. Ireland 46 

Lars E. O. Svensson 54 
DISCUSSION 62 

CURRENT ACCOUNTS IN THE LONG AND THE SHORT RUN 65 
Aart Kraay and Jaume Ventura 
COMMENTS: Fabrizio Perri 94 

Eric van Wincoop 105 
DISCUSSION 110 

PRODUCTIVITY GROWTH IN THE 2000S 113 
J. Bradford DeLong 
COMMENTS: Susanto Basu 145 

Boyan Jovanovic 150 
DISCUSSION 155 

HAS THE BUSINESS CYCLE CHANGED AND WHY? 159 
James H. Stock and Mark W. Watson 
COMMENTS: Jordi Gali 219 

Robert E. Hall 224 
DISCUSSION 228 



x CONTENTS 

EXPENDITURE SWITCHING AND EXCHANGE-RATE POLICY 231 
Charles Engel 
COMMENTS: Karen K. Lewis 272 

Pierre-Olivier Gourinchas 281 
DISCUSSION 298 

OPTIMAL CURRENCY AREAS 301 
Alberto Alesina, Robert J. Barro, and Silvana Tenreyro 
COMMENTS: Rudiger Dornbusch 345 

Andrew K. Rose 349 
DISCUSSION 353 




