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tion to, 183-87; poor countries and,
187-94; poorest people in poor coun-
tries and, 194-203

Antiglobalization, 36-37. See also Financial
globalization; Globalization

Benefits, of financial globalization, 475-83

Big business, role of, 62-64

Budget shares, of Indonesian households,
541-47, 54346t

Capital: human, 116-18; physical, 116-18

Capital flight, 121, 121t

Capital flows, 11618, 120-22; North-
South, 469-75; poverty and, 19-21

China: data for inequality in, 609-13; glob-
alization and household welfare in, 22—
23; idiosyncratic risk in, 613-18, 619—
27; introduction to risk and inequality
in, 599-602; market structures and in-
equality in, 6028

Colombia, 3—4; cross-country studies of,
16-17; description of poor, 251-60;
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tios for, 250-51, 250t; poverty measure-
ments for, 247-51; poverty rates in,

242; trade liberalization in, 244-46;
trade policy and compliance with mini-
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trade policy and poverty in, 273-75;
trade policy and unemployment in,
263-67; trade reform and inequality
in, 22
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406t; determinants of Mexican pro-
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185-86, 203-28

Corporate greed, 109-10

Corporate political power, 64

Crises. See Financial crises

Cross-country studies, 3, 18, 41; of Colom-
bia, 16-17; evidence of, 9-15; limita-
tions of, 40-41; of Poland, 16; review
of, 15-19

Democracy, globalization and, 55
Domain, 145-49; defined, 144
Domestic policies, importance of, 185

Economic geography, 102-3, 102n4

Elites, global, 62-63

Elteto, Koves, Szulc (EKS) method, 46, 49,
49n15
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Ethiopia, 4; beneficiaries of food aid in,
575-88; data for study of food aid in,
569-75; food aid in, 563-64; food aid
and wheat prices in, 588-90; household
as unit of analysis for study of, 564—65;
linkages of agricultural prices in, 18—
19; methodology for study of food aid
in, 566—-68. See also Food aid

European Community (EC), Poland and,
364-66

Export growth, effect of, on poverty, 4
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50-and-2 rule, 128

Financial crises: poor and, 4; as special
cases of volatility, 494-95

Financial globalization: defined, 460; em-
pirical evidence of benefits of, 478-83;
factors that increase vulnerability to
risks of, 498-500; growth in developing
countries and, 461-62; impact of, on
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macroeconomic volatility and, 487—
500; overview of, 457-60; role of insti-
tutions and governance in effects of,
464-65; theoretical potential benefits
of, 475-78. See also Globalization

Financial integration, 460; difficulty of re-
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growth and, 475-87; measuring, 466—
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Food aid: existing research on, 562-63;
farmers’ incomes and, 562—-63; wheat
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also Ethiopia
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used in research on, 38-39; factor re-
turns within countries and, 123; house-
hold welfare and, 22-23; impact on
poor of, 2; inequality and, 21-22, 57—
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tion density within countries and, 128—
29; poor and, 4-5; poverty and, 1-2;
predictions of theoretical models of,
119t; productivity growth and, 126-27;
reasons for criticisms of, 23-24; spread
of democracy and, 55; standard models
of channels of, for affecting poverty,
111-18; summary of disagreements
over, 40, 68-70; theoretical linkages be-
tween poverty and, 7-9; time horizon
and, 56; trade and domestic inequality
and, 123-26; unanswered research
questions for, 24-26; vulnerability to
shocks and, 55-56. See also Antiglob-
alization; Financial globalization

Greed, corporate, 109-10

Growth: financial integration and, 475-87,
poverty reduction and, 138-41; trade
and, 126-27, 138-41

Health care, expenditures on, Indonesian
financial crisis and, 552-55

Heckscher-Ohlin (HO) framework, 3, 8

Household survey data, 45

Household welfare, globalization and, 22-23

Human capital: immobile, 116-18; invest-
ments in, in Indonesia, 547-48

Idiosyncratic risk: in China, 613-18; esti-
mating, 623-27; model of, 619-23

ILO. See International Labour Organiza-
tion (ILO) data

Import liberalization, review of measures
of, 154-56

Import substitution industrialization strat-
egy, of Mexico, 422-23

Incomes: concentration of, within coun-
tries, globalization and, 128-29; farm-
ers, food aid and, 562-63; methods of
estimating, 45

India, 3-4; cross-country studies of, 16-18;
data sources for study of, 300-303;
effect of liberalization in, 100; empiri-
cal strategy for study of, 303-13; intro-
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duction to, 291-95; labor mobility in,
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in, 309-13; migration estimates for,
323-25, 324t; results of effects of trade
liberalization in, 313-22; tariff changes
in, 306-9; trade liberalization and,
295-300; trade policy as endogenous
outcome in, 304—6; trade reform and
inequality in, 22; wages and tariff
changes in, 325

Individual-country studies, 3
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ments in, 532-33; correlates of changes
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in, 556; earnings and financial crisis in,
555-56; health care expenditures and
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results of study for, 527-532; household
survey data used for study of, 521-26;
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financial crisis in, 551-52; sensitivity to
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urban and rural differences in house-
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520, 521-26

Inequality: in China, 609—13; in Colombia,
22; globalization and, 21-22, 57-61,
123-26; in India, 22, 309-13; inter-
industrial wage, and trade liberaliza-
tion, 164-69; measuring, 42-43, 47-50,
148; occupational wage, and trade lib-
eralization, 156-64; top-driven, 60-61;
trade and, 123-26; trade flows and,
113-15; trade reforms and, 22; Univer-
sity of Texas Inequality Project, 152—
53, 172-75; world, 47-50, 49t, 50f

Institutions, supranational, 64

Integration. See Financial integration

Interindustrial wage inequality, trade liber-
alization and, 164—69

International Labour Organization (ILO)
data, 151

Investment: effect of foreign, on poverty, 4;
foreign direct, in Mexico, 425-26, 426f;
in human capital, in Indonesia, 547-48

Labor, migration of, 118-20

Labor Force Survey (LFS) (Poland), 34647

Labor markets, globalization and, 417-18

Land, effect of, on poverty, 115-16

Liberalization. See Tariff liberalization;
Trade liberalization

Macroeconomic volatility: financial global-
ization and, 487-500; intensification of,
financial globalization and, 496-98

Maize consumption, in Zambia, 401-7,
406t. See also Corn

Maquiladoras, 422-24, 423f

Market concentration, 64—65

Mexico, 4; cross-country studies of, 16-18;
data sources for, 421; drop in producer
prices and poor corn farmers in, 214—
27; empirical methodology for income
distribution and globalization in, 430—
35; empirical results for income distri-
bution and globalization in, 435-49;
foreign direct investment in, 425-26,
426f; importance of domestic policies
and, 185; import substitution industri-
alization strategy of, 422-23; linkages
of agricultural prices in, 18-19; litera-
ture on trade liberalization and poverty
in, 418-19; maquiladoras in, 422-24,
423f; opening of economy to globaliza-
tion in, 421-24; policy environment in,
206-8; regional exposure to globaliza-
tion in, 424-30; U.S. corn subsides and
poor corn farmers in, 203-28

Migration: within countries, globalization
and, 128-29; of labor, 118-20

Minimum wage legislation, 217-73

NAC. See Nominal assistance coefficient
(NAC)

NAFTA. See North American Free Trade
Agreement (NAFTA)

Neoclassical growth, factor endowment
model of, 111
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North American Free Trade Agreement
(NAFTA), 418; U.S.-Mexican corn
trade and, 20614

North-South capital flows, 469-72; factors
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NPC. See Nominal protection coefficient
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Occupational wage inequality, trade liberal-
ization and, 15664

Occupational Wages around the World
(OWW) data, 150-51; summary of
data from, 170-71t

OECD. See Organization for Economic Co-
operation and Development (OECD)

Organization for Economic Cooperation
and Development (OECD), 183-84

Organization for Economic Cooperation
and Development (OECD) subsidies,
for agriculture: introduction to, 183—
87; poor countries and, 187-94; poor-
est people in poor countries and,
194-203

Physical capital, 116-18

Poland, 4; Association Agreement between
European Community and, 364-66;
cross-country studies of, 16, 18; data
and methodology for study of tariffs
and wages in, 346-48; descriptive sta-
tistics for, 348-52; distribution of male
employment by industries and regions,
362-63t; empirical results for study of
tariffs and wages in, 352-61; firm pro-
ductivity and trade liberalization in,
366—-67; overview of trade liberaliza-
tion in, 337-42; poverty in, 338-39,
339t, 340f; related literature on, 345—
46; rigidity of labor market in, 339-40,
341f; tariff reductions and wages in,
342; tariff reductions in, 340—41; trade
liberalization in, 343-45

Poor countries: agricultural trade positions
of, 191-93t; OECD agricultural subsi-
dies and, 187-94; Stolper-Samuelson
theorem and, 95-97

Poor people: in Colombia, 251-60; financial
crises and, 4; globalization and, 4-5;
themes of chapters about, 3—4

Population densities, incomes and, 128-29

Poverty: capital flows and, 19-21; concen-
tration of, globalization and, 129-31;
concept of, 51-57; defined, 1; effect of
export growth on, 4; effect of incoming
foreign investment on, 4; effect of land
on, 115-16; factor movements and,
111-13; globalization and, 1-2; main-
taining consistency across countries for
measuring, 45-46; maintaining consis-
tency across time for, 46; measuring, 5—

7, 42-46; monetary versus multidimen-
sional measures of, 53—56; numbers
versus incidence for conceptualizing,
52-53; reduction in, growth and, 138—
41; standard models of channels by
which globalization affects, 111-18;
theoretical linkages between globaliza-
tion and, 7-9; trade flows and, 113-15;
trade theory and, 7; urban (see Colom-
bia)

Poverty lines, 43-45

Poverty rates, 1; in Colombia, 242

Power, corporate political, 64

PROCAMPO program (Mexico), 207-8

PRODUCE program (Mexico), 208

Producer support estimate (PSE), 195-96

Productivity growth, trade and, 126-27

PSE. See Producer support estimate (PSE)

Purchasing power parity (PPP), 43; con-
sumption basket for calculating, 45-46

Risk. See Idiosyncratic risk
Roles, of institutions and government,
financial globalization and, 464—65

School enrollment, Indonesian financial cri-
sis and, 551-52

South Africa: data sources for study of,
635-37; impact of globalization in, 22,
629-32; returns for speaking English
in, 637-42; review of economic policies
in, 633-34

Specification, 149-50; defined, 144

Specific-factors model, 345

Specific-sector framework, 8

Stolper-Samuelson (SS) theorem, 7, 88-89;
complex world and, 97-102; economic
geography and, 102-3; issues of, 89-95;
problem of aggregation and, 95-96;
production of same goods by rich and
poor countries and, 95-97; trade and
growth and, 103-5

Supranational institutions, 64

Tariff liberalization: description of data for,
150-56; empirical literature on, 144-50

Tariff rates, summary of unweighted aver-
age, 175-77

Top-driven inequality, 60-61

Trade: domestic inequality and, 123-26;
productivity growth and, 126-27

Trade flows, poverty and, 113-15
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Trade liberalization, 102; case study of
Mexican corn farmers and, 185; in
Colombia, 244-46; effect of, on wages,
337-38; interindustrial wage inequality
and, 164-69; measuring, 148; in Mex-
ico, 418-19; occupational wage in-
equality and, 156—-64; in Poland, 337-
42, 343-45, 36667, results of, in India,
295-300, 313-22

Trade reforms, 241-43; inequality and, 22;
poor and, 8

Trade-Related Aspects of Intellectual Prop-
erty Rights (TRIPS), 39, 55

Trade theory, poverty and, 7

TRIPs agreement, 64

United Nations Industrial Development
Organization (UNIDO) statistics, 152

United States: corn subsidies in, 186; corn
subsidies in, and poor Mexican corn
farmers, 203-28

University of Texas Inequality Project
(UTIP), 152-53; summary of data
from, 172-75t

Urban poverty. See Colombia

Volatility. See Macroeconomic volatility

Wage inequality: interindustrial, and trade
liberalization, 164—69; occupational,
trade liberalization and, 156-64. See
also Inequality

Wages: effect of trade liberalization on,
337-38

Wheat prices, food aid and, in Ethiopia,
588-90

World inequality, 49t, 50f; defined, 48; mea-
suring, 47-50. See also Inequality

World Trade Organization (WTO), 64

Zambia, 4; consumption effects of price
reforms in, 407-10; effects of trade on
household income in, 382-400; exports
of, 38082, 381t; household expendi-
tures in, 400401, 401t; impact of glob-
alization on poverty in, 18; income
sources in, 382-83; linkages of agricul-
tural prices in, 18—19; maize consump-
tion in, 401-10, 406t; major reforms in,
377-80, 379t; overview of economic re-
forms in, 373-74; poverty in, 375-77;
trading partners of, 380
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