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short-term, 64, 561; volatility of, 405

Inventories, as production destabilizers,
215

Inventory cycle, 194-95
Inventory fluctuations, 183; and output,

216-17; and sales, 216-17
Inventory investment, 204, 522;
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Loan rates, deregulation of, 53, 64

Macroeconomic externality, 7
Macroeconomics: classical equilibrium,

8, 9; rational expectations, 8
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and business cycles, 530; cyclical
behavior of, 553-60; effects of wars
on, 554-55; and exchange rates,
508; flexibility of, 704, 709; increase,
under gold standard, 664; increase
during expansions, 531; long-term
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Propagation mechanisms, 57-58
Property income, 547
Public debt, 366; end-of-calendar year
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length of, 12,766; measurement of,
542; noise contributions to, 72;
postwar, 12, 137,531-33
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Seasonal cycles, 521 n
Secular trends, 522
Securities and Exchange Commission,

401
Securities industries, separation from

commercial banking, 401
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Stock adjustment mechanisms, 55
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22
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Supply shocks, 46, 96, 146, 164, 232,
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Tax-smoothing model, 361-69
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Trade barriers, 741
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solution to, 705; rates, 46, 371, 546,
547; trends in, 539, 542-43, 546-47

Unemployment insurance programs, 594
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importance of, 20, 594; and price
decisions, 657; and wage control,
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cycle chronology, 764-67; changes
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Vietnam War, 727; boom during, 42;

defense spending during, 11; effect
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Wage agreements, 729
Wage bargaining, 20
Wage controls, wartime, 554-55
Wage flexibility, 729
Wage inflation, 500
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Wage setting, synchronized, 640
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Wars: and deficit financing, 391;
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control during, 554-55; small,
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Korean War; Vietnam War; World
War I; World War II

Wealth, redistribution of, 489
Wealth effects, in international capital

movements, 478
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Wholesale prices, 526, 554, 556
Wholesale prices, historical statistics on,

747
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Work sharing, 592
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World War I: business cycles after, 745;

effect on prices, 554-55
World War II, 191, 197, 199; and debt

issues, 389; effect on prices, 555;
pre- and postwar durations of
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