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Relation of the Directors to the
Work and Publications of the 
National Bureau of Economic Research

1. The object of the NBER is to ascertain and present to the economics profession, and to
the public more generally, important economic facts and their interpretation in a scientific
manner without policy recommendations. The Board of Directors is charged with the respon-
sibility of ensuring that the work of the NBER is carried on in strict conformity with this ob-
ject.
2. The President shall establish an internal review process to ensure that book manuscripts

proposed for publication DO NOT contain policy recommendations. This shall apply both to
the proceedings of conferences and to manuscripts by a single author or by one or more co-
authors but shall not apply to authors of comments at NBER conferences who are not NBER
affiliates.
3. No book manuscript reporting research shall be published by the NBER until the Presi-

dent has sent to each member of the Board a notice that a manuscript is recommended for pub-
lication and that in the President’s opinion it is suitable for publication in accordance with the
above principles of the NBER. Such notification will include a table of contents and an ab-
stract or summary of the manuscript’s content, a list of contributors if applicable, and a re-
sponse form for use by Directors who desire a copy of the manuscript for review. Each manu-
script shall contain a summary drawing attention to the nature and treatment of the problem
studied and the main conclusions reached.
4. No volume shall be published until forty-five days have elapsed from the above notifica-

tion of intention to publish it. During this period a copy shall be sent to any Director request-
ing it, and if any Director objects to publication on the grounds that the manuscript contains
policy recommendations, the objection will be presented to the author(s) or editor(s). In case
of dispute, all members of the Board shall be notified, and the President shall appoint an ad
hoc committee of the Board to decide the matter; thirty days additional shall be granted for
this purpose.
5. The President shall present annually to the Board a report describing the internal manu-

script review process, any objections made by Directors before publication or by anyone after
publication, any disputes about such matters, and how they were handled. 
6. Publications of the NBER issued for informational purposes concerning the work of the

Bureau, or issued to inform the public of the activities at the Bureau, including but not limited
to the NBER Digest and Reporter, shall be consistent with the object stated in paragraph 1.
They shall contain a specific disclaimer noting that they have not passed through the review
procedures required in this resolution. The Executive Committee of the Board is charged with
the review of all such publications from time to time.
7. NBER working papers and manuscripts distributed on the Bureau’s web site are not

deemed to be publications for the purpose of this resolution, but they shall be consistent with
the object stated in paragraph 1. Working papers shall contain a specific disclaimer noting that
they have not passed through the review procedures required in this resolution. The NBER’s
web site shall contain a similar disclaimer. The President shall establish an internal review pro-
cess to ensure that the working papers and the web site do not contain policy recommenda-
tions, and shall report annually to the Board on this process and any concerns raised in con-
nection with it.
8. Unless otherwise determined by the Board or exempted by the terms of paragraphs 6 and

7, a copy of this resolution shall be printed in each NBER publication as described in para-
graph 2 above. 



Contents

vii

Acknowledgments ix

Introduction 1
Takatoshi Ito and Andrew K. Rose

I. M P S

1. A Monetary Policy Rule for Automatic
Prevention of a Liquidity Trap 9
Bennett T. McCallum
Comment: James Harrigan

2. Monetary Policy, Asset-price Bubbles, and 
the Zero Lower Bound 43
Tim Robinson and Andrew Stone
Comment: Piti Disyatat
Comment: Kenneth Kuttner

3. Money Growth and Interest Rates 91
Seok-Kyun Hur
Comment: R. Anton Braun
Comment: Yuzo Honda

II. T J E

4. Two Decades of Japanese Monetary Policy 
and the Deflation Problem 131
Takatoshi Ito and Frederic S. Mishkin
Comment: Kenneth Kuttner
Comment: Kazuo Ueda



5. Financial Strains and the Zero Lower Bound:
The Japanese Experience 203
Mitsuhiro Fukao
Comment: Piti Disyatat
Comment: James Harrigan

6. Monetary and Fiscal Policy in a Liquidity Trap:
The Japanese Experience 1999–2004 233
Mitsuru Iwamura, Takeshi Kudo, and 
Tsutomu Watanabe
Comment: Fumio Hayashi

7. Fiscal Remedies for Japan’s Slump 279
Laurence Ball
Comment: Mitsuru Iwamura

III. C S

8. Stock Market Liquidity and the Macroeconomy:
Evidence from Japan 309
Woon Gyu Choi and David Cook
Comment: Shin-ichi Fukuda
Comment: Makoto Saito

9. Interest Rate, Inflation, and Housing Price:
With an Emphasis on Chonsei Price in Korea 341
Dongchul Cho
Comment: Toshiki Jinushi
Comment: Mario B. Lamberte

10. Deflation and Monetary Policy in Taiwan 371
Ya-Hwei Yang and Jia-Dong Shea
Comment: Toshiki Jinushi
Comment: Shigenori Shiratsuka

Contributors 405
Author Index 409
Subject Index 413

viii Contents



Acknowledgments

ix

The East Asia Seminar on Economics (EASE) is co-organized by the Na-
tional Bureau of Economic Research (NBER) in Cambridge, MA; the Pro-
ductivity Commission of Australia; the Hong Kong University of Science
and Technology; the Korea Development Institute in Seoul; the Chung-
Hua Institution for Economic Research in Taipei; and the Tokyo Center for
Economic Research. We thank all our co-organizers.

The local sponsor was the Tokyo Center for Economic Research
(TCER), and we also gratefully acknowledge support from Academy Hills
for a wonderful meeting facility, and the Center for Global Partnership
(CGP), which is part of the Japan Foundation, for generous financial sup-
port. All Nippon Airways (ANA) also provided partial support for the
NBER economists for their travel to Japan.

The NBER helped us organize the program and prepare manuscript into
publication. Brett Maranjian and Helena Fitz-Patrick have been quite effi-
cient in their respective work at the NBER. Chieko Ishizaka and Naoko
Tamiya provided executive assistant services in hosting the conference in
Tokyo. We are thankful for their efforts.




