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. Introduction

An issue of critical inportance for econom sts and policymakers alike is
whi ch nodel of household behavior (the life cycle nodel of Mdigliani and
Brunberg (1954), the altruism nodel of Barro (1974) and Becker (1974, 1981),
the dynasty nodel of Weil (1989), etc.) is nore applicable in the real world,
and data on the saving and bequest notives of househol ds can shed consi derabl e
light on this inportant issue because the various nodels have very different
implications for saving and bequest nptives. In this paper, we analyze a
variety of data on saving and bequest notives in the United States and Japan
from the "Conparative Survey of Savings in Japan and the United States
(Chochi ku ni kansuru Nichibei Hi kaku Chousa)" (hereafter the "U. S. -Japan
Survey"), conducted in 1996 by the Institute for Posts and Tel ecommuni cations
Policy (IPTP) of the Mnistry of Posts and Telecommunications of the
Governnent of Japan, in order to shed light on which of the aforenentioned
nodel s of househol d behavior applies in the U S. and Japan

There have been a nunber of previous studies that test for the validity
of the various nodels in individual countries (for exanple, Bernheim Shleifer
and Sunmers (1985), Cox (1987), Hurd (1987), Altonji, Hayashi, and Kotlikoff
(1989) for the U S. and Ontake (1991), Ohtake and Horioka (1994), and Hayash
(1995) for Japan--see Horioka (1993) for a survey of the literature on Japan),
but these studies are confined to individual countries and make inferences
based on the actual behavior of individuals or households. To the best of our
knowl edge, the present study is unique in at l|east tw respects: first,
because it conpares the extent to which the various nodels apply in the US
and Japan, and second, because it nmakes inferences based on direct infornmation
on the attitudes of respondents.

Conducting a U.S.-Japan conparison is a neani ngful exercise for at |east



three reasons--first, because it mght shed |light on why Japan’s saving rate
is so much higher than that of the U S.; second, because there are inportant
cultural differences between the two countries, and to the extent that
cultural differences are inportant, we would expect different nodels of
househol d behavior to apply in the two countries; and third, because the U S
and Japan are by far the two | argest economies in the world.

Qur paper is organized as follows: we discuss theoretical considerations
in section Il, describe the data source in section IIl, and conduct a US. -
Japan conparison of saving notives in section IV and a U S.-Japan conpari son
of bequests, bequest notives, and attitudes toward bequest division in section
V. Section VI is a brief concluding section.

To preview the main findings of our paper, our U S.-Japan conparison of
savi ng and bequest nptives suggests (1) that the selfish Iife cycle nodel is
t he dom nant nodel of household behavior in both the U S. and Japan but that
it is far nore applicable in Japan than it is in the US., (2) that the
altruismnodel is far nore applicable in the U S. than it is in Japan but that
it is not the doninant nodel of household behavior in either country, and (3)
that the dynasty nodel is nore applicable in Japan than it is in the U S. but

that it is of only limted applicability even in Japan

I1. Theoretical Considerations
In this section, we briefly describe the three nodels of household
behavior we will be considering and discuss the inplications of these three

nodel s for saving notives, bequest notives, and bequest division

A. The Life Cycle Mde

The purest form of the life cycle nodel of WModigliani and Brunberg



(1954) assunes that individuals are selfish and do not care about their
children or about anyone el se. Thus, if this nodel is valid, households
shoul d be saving primarily for retirement and other life cycle notives (i.e.,
motives arising from differences in timng between incone and expenditure
streans over the course of their own |ifetimes) and/or for precautionary
motives (which are also consistent with the |life cycle nodel), any bequests
they |eave should be wunintended bequests arising from longevity risk or
i ntended bequests nmotivated by selfish considerations such as a strategic
bequest nmpotive a la Bernheim Shleifer, and Summers (1985) or an inplicit
intra-famly annuity contract a la Kotlikoff and Spivak (1981), and bequests
should be left only to children who provide sonmething in return such as care

and/ or financial assistance during old age.

B. The Altrui sm Mode
The altruism nodel assumes that households harbor intergenerationa
altruism (altruismtoward their own children), and thus if this nodel is valid,
househol ds shoul d be saving not only for life cycle notives but also in order
to leave a bequest, their bequests should be notivated by intergenerationa
altruism and their bequests should be conpensatory in the sense that nore is

left to children with | ess earning capacity and/or greater needs.

C. The Dynasty Mbde
The dynasty nodel assunes that households wi sh to perpetuate their
famly line (dynasty) or famly business, and thus if this nodel is valid,
househol ds shoul d be saving not only for life cycle notives but also in order
to leave a bequest, their bequests should be notivated by dynastic

consi derations, and their bequests should be divided unequally, wth the



entire bequest being left to the first-born child or to the child who carries

on the fanmily line or the famly business.?

Thus, the three nodels of household behavior have very different
i nplications concerning saving notives, bequest nptives, and bequest division
and data on saving notives, bequest notives, and bequest division should be
able to shed considerable light on which nodel of household behavior is

applicable in the real world.

I11. The Data Source

In this section, we discuss the “Conparative Survey of Savings in Japan
and the United States,” the data source used for this analysis, in greater
detail . Thi s survey was conducted roughly sinultaneously in the U S. and
Japan using identical questionnaires. The U.S. survey was conducted during
the February 9-March 6, 1996, period by National Family Opinion, a private
pol I'ing organi zati on. 2,200 households were selected from anong the 40,000
househol ds already participating in this conpany's National Household Panel
and asked to participate in this survey. Care was taken to ensure that the
resulting sanple was representative of the total population. These househol ds
were mailed questionnaires and were asked to mail them back; those not
returning their questionnaires were sent one rem nder. This resulted in 1,508
responses, a response rate of 68.5% The Japanese survey was conducted during
the January 31-February 16, 1996, period by N ppon Research Center, a private
pol I'i ng organi zation. 1,800 househol ds were selected by a stratified random
sanpling procedure, and questionnaires were delivered in person to, and
collected in person from these households. This resulted in 1,243 responses,

a response rate of 69.1%?2



The target population in both countries was all households (including
si ngl e-person households) with a head aged 20 or older. The geographic
coverage was as follows: cities in the 48 contiguous states plus the District
of Colunmbia in the case of the US. and three large cities (cities with a
popul ati on of 1,000,000 or nore), five nmediumsized cities (cities with a
popul ati on of 500,000 to 600,000), and four small cities (cities with a
popul ati on of less than 200,000) in the case of Japan

The survey includes a variety of questions not only about the
respondents’ behavior but also about their attitudes toward savi ng, bequests,
etc., and to the best of our know edge, it is the first such survey to be
conducted sinultaneously in the U S, and Japan and one of the first such

surveys to be conducted in the U S.3

IV. A U S. -Japan Conparison of Saving Mtives

In this section, we present data from the U.S. -Japan Survey on saving
motives. In particular, we estinmate the anmount of saving for each of thirteen
nmotives in order to determ ne how much saving for each notive contributes to
overall household saving in the U S. and Japan (see Horioka, Yokota, Myaji,
and Kasuga (1997) and Hori oka and Watanabe (1997, 1998) for a simlar analysis

usi ng Japanese data only).

A. Theoretical Considerations

Before presenting our results, we wsh to discuss some theoretical
consi derati ons. It is inportant to bear in mnd that, at any given point in
time, there are househol ds saving for any given notive as well as househol ds
di ssaving for that notive. For exanple, at any given tinme, there are young

(pre-retirenment) households that are saving for retirement as well as aged



(post-retirement) households that are dissaving for retirenent. What
contributes to overall household saving is the anmount by which the saving of
those saving for a given notive (hereafter called "gross saving") exceeds the
di ssavi ng of those dissaving for that nmotive. We will hereafter refer to this
difference as "net saving." The ampbunt of net saving for any given notive can
be either positive, zero, or negative depending on the relative magnitudes of
gross saving and dissaving for that notive, and it wll not necessarily be
| arge or even positive no matter how | arge gross saving for that notive is.
Gross saving for a given notive consists of the saving in the form of
the accunul ati on of financial assets of those planning to realize that notive
in the future and the saving in the formof |oan repaynents of those reali zing
that notive in the past (the repaynment of principal is a form of saving
because it increases the household' s net worth). Simlarly, dissaving for a
given notive consists of the dissaving in the form of the decunul ation of
financial assets and the dissaving in the formof newy incurred debt of those
realizing that notive during the current period. In the case of notives
involving investnment in depreciable fixed assets such as housing, consuner
durabl es, and plant and equi pnment, dissaving in the form of the decumnul ation
of financial assets and that in the form of newy incurred debt wll be
precisely offset by saving in the form of investnment in such assets, but
di ssaving will still occur in the form of the depreciation on such assets of

t hose realizing such nmotives in the past.?

B. The Cal cul ati on Met hod
Fortunately, the U. S. -Japan Survey collects the infornmation needed to
cal cul ate the various conponents of gross saving and dissaving for each of

thirteen notives: "in order to save up for life after retirenment” (hereafter



the "retirenment notive"), "in order to provide extra living expenses"
(hereafter the "living expenses notive"), "for unexpected expenses required by
illness, disaster, etc." (hereafter the "illness notive"), "for one's
children's education" (hereafter the "education notive"), "for one's

children's marriage" (hereafter the "marriage notive"), "to purchase one's own
home (and I and) (including rebuilding and upgrading)" (hereafter the "housing
motive"), "for the purchase of durable goods" (hereafter the "consuner
durables notive"), "for leisure" (hereafter the "leisure notive"), "to pay
taxes" (hereafter the "tax npotive"), "to start up one's own business”
(hereafter the "business notive"), "saving not for any specific purpose but
for the sake of peace of mnd" (hereafter the "peace of mnd nmotive"), "to
| eave as a bequest" (hereafter the "bequest notive"), and "other."

Direct information is collected on the accunul ati on and decunul ati on of
financial assets and on newy incurred debt and |oan repaynents for each
noti ve. The only exceptions are that information is not collected on |oan
repaynments and newmy incurred debt for the retirenent, tax, business, peace of
m nd, and bequest notives in both countries and that information is not
collected on the accunulation of financial assets for the |iving expenses
nmotive or on the decumul ation of financial assets for the retirenent and peace
of mind notives in the case of Japan only. Dissaving for the living expenses
motive in the form of the decumulation of financial assets is regarded as
being for the peace of mnd notive in the case of those aged 59 or younger and
for the retirement notive in the case of those aged 60 or ol der, while saving
in the form of |loan repaynments and dissaving in the form of newly incurred
debt for the living expenses notive is regarded as being for the peace of mnd
motive, regardl ess of the age of the respondent. 5

Turning to dissaving in the form of depreciation on owner-occupied



housi ng, direct information is not collected thereon, but it can be cal cul at ed
by multiplying the market val ue of owner-occupi ed housing (the structure only)
by an appropriate depreciation rate. The nbst recent housing censuses in the
U S. and Japan (the 1993 Anerican Housing Survey in the U S. and the 1993
Housi ng Survey in Japan) found that the nedian age of owner-occupied housing
in the two countries is 27 and 17 years, respectively, and we assumed that the
useful |ife of owner-occupied housing in the two countries is twi ce the nmedian
age--54 and 34 years, respectively. Assum ng geonetric depreciation, the
rates of depreciation corresponding to these useful lives are 4.1744% and
6.5481% respectively. Unfortunately, the data needed to calculate the
depreciation on consunmer durables and on the plant and equipnment of famly
busi nesses were not avail able. Thus, we had no choice but to ignore the fact
that there is saving in the form of investment in real assets in the case of
the consuner durables and business notives and to assune that dissaving for
these notives takes the form of the decurnul ation of financial assets and newy

i ncurred debt.

C. The Estimation Results

Qur estimtes of household saving by notive are shown in Tables 1-6 and
Figure 1. Table 1 shows data on gross saving in the form of the accunul ation
of financial assets by notive, Table 2 data on gross saving in the form of
| oan repaynents by nmotive, Table 3 data on dissaving in the form of the
decumul ati on of financial assets by notive, Table 4 data on dissaving in the
formof newy incurred debt by notive, Table 5 data on dissaving in the form
of depreciation on owner-occupi ed housing, and Table 6 and Figure 1 data on
the total anopunt of gross saving, dissaving, and net saving by notive.’

Let us look first at our estimates of the total amount of gross saving,



di ssavi ng, and net saving for each notive (see Table 6 and Figure 1). As can
be seen from Table 6, the conposition of gross saving is remarkably simlar in
the two countries: the housing notive ranks first in both countries with a
share of 25.21%in the U S. and 28.95% in Japan, the retirenent notive ranks a
cl ose second in both countries with a share of 21.36% and 26. 11% respectively,
and the peace of mind notive ranks third in both countries with a share of
15.37% and 14.18% respectively. Turning to the conposition of dissaving, the
housi ng notive ranks first by far in both countries with a share of 41.14% and
56.58% respectively, and the consuner durables and education notives in the
U S and the peace of mnd notive and “other” in Japan are the only other
motives with a share exceeding ten percent. Turning finally to the
conposition of net saving, which is what measures the contribution of saving
for each notive to overall household saving, it is by far the highest in the
case of the retirenent notive in both countries, but the share of this notive
is nore than twice as high in Japan as it is in the US. (62.23% vs. 30.84%.

The peace of nmind and housing notives rank second and third in the US. wth
shares of 20.74% and 14.60% respectively, while the illness and peace of nind
nmotives rank second and third in Japan with shares of 22.26% and 18.92%

respectively. Note, however, that the illness and peace of nmind notives are
both precautionary notives and that if they are conbi ned, their combined share
is 27.93% in the U S. and 41.18% in Japan. Thus, the precautionary notive
broadly defined is the second nobst inportant notive for saving (after the
retirement notive) in both countries and is far nore inportant in Japan than
it is in the US. (see Figure 1). Note, finally, that net saving for the
housi ng notive has a negative share in Japan because, even though there is a
substantial amount of gross saving for the housing notive in Japan, it is nore

than offset by an even |larger anount of housi ng-rel ated di ssaving



(depreciation) and that the |arger anmpunt of depreciation on housing in Japan
is due, in turn, to the shorter useful life (lower durability) of housing in
Japan.

Next, we would like to ook at data on the inportance of the bequest
motive, which is primarily consistent with the altruism and dynasty nodels.
The bequest notive is of only negligible inportance in both countries, wth
bequest-rel ated saving anounting to only 3.03% and 0.72% of gross saving and
only 5.04% and 1.50% of net saving and with only 10.77% and 3.63% of
househol ds saving for the bequest notive in the form of the accunul ation of
financial assets in the U S. and Japan, respectively. It should be noted,
however, that the bequest notive can be defined nore broadly to include the
education and marri age notives (because these notives entail intergenerationa
transfers to one's children) as well as the housing and business notives
(because housing and fam |y busi nesses are often bequeathed to one’s children),
but even if the bequest notive is defined broadly to include these notives
its share of net saving is only 24.96%in the U'S. and 1.64%in Japan.? Thus,
it appears that the bequest notive is stronger in the US. than in Japan but
that it is not very strong even in the U S.

Looking nore briefly at the conposition of gross saving and dissaving
it can be seen from Tables 1 and 2 that gross saving consists primarily of the
accurul ation of financial assets in the case of nost motives, wth |oan
repaynments exceeding the accumul ati on of financial assets only in the case of
the housing and consunmer durables notives and “other” in both countries.
Simlarly, as can be seen from Tables 3 and 4, dissaving consists primarily of
the decunul ation of financial assets, with newy incurred debt exceeding the
decunul ati on of financial assets only in the case of the housing notive and

“other” (in both countries) and the consuner durables and education notives
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(in the case of the U S.). These findings are not surprising because it is
primarily in the case of housing, consuner durables, and (in the case of the
U S.) education that credit markets are well-devel oped. As noted earlier,
however, in the case of the housing notive, both dissaving in the form of the
decurrul ati on of financial assets and dissaving in the form of newly incurred
debt are fully offset by saving in the form of housing investnment, as a result
of which the only form of dissaving is depreciation on owner-occupi ed housing

(see Table 5).

D. Summary

Qur results suggest that the life cycle nodel is nuch nore applicable
than the altruism and dynasty nodels in both the U S. and Japan inasnuch as
life cycle notives such as the retirenent notive and precautionary notives
such as the illness and peace of mind notives (which are also consistent with
the life cycle nodel) are of dom nant inportance and the bequest notive is of
negligible inmportance in both countries. Moreover, our results also suggest
that the life cycle nodel is of much greater applicability in Japan than it is
in the U S and that the altruism and dynasty nodels are much nore applicable
in the U S. than they are in Japan inasmuch as the share of the retirenent
nmotive (the nost inmportant life cycle notive) in net saving is twice as |arge
in Japan as it is in the US., the share of the precautionary notive is also
much hi gher in Japan, and the share of the bequest notive in gross saving and
net saving as well as the proportion of households saving for the bequest
nmotive in the formof the accunul ation of financial assets are nuch smaller in
Japan than they are in the US. (regardless of whether bequests are defined
narromy or broadly).® Note, noreover, that the altruism and dynasty nodels

m ght be even less applicable in both countries than suggested by our findings
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because, as noted earlier, bequests could well be notivated by selfish
consi derations, which are consistent with the life cycle nodel rather than
with the altruism and dynasty nodels. (W present data on bequest nptives in
section V.B.)

Not e, however, that U. S.-Japan differences in the relative inportance of
the various saving notives nmay be due not to differences in which nodel (s) of
househol d behavior apply in the two countries but to differences in the
econom ¢ and institutional environments (the size and source of externa
shocks, the availability of a social safety net, the position of the econony
in the business cycle, etc.) faced by households in the two countries or to
differences in the age and/or inconme distribution of the population in the two
countries. Wth respect to the former, it could be, for exanple, that saving
for the retirenment notive is far nore inportant in Japan than it is in the U S.
not because the life cycle nodel is nore applicable in Japan but because
public and private pensions are |less available or because there is greater
uncertainty about future benefit levels in Japan. Wth respect to the latter,
saving notives differ greatly by age (see the breakdown by age in Horioka and
Wat anabe (1997, 1998)), and thus U S.-Japan differences in the relative
i nportance of the various saving notives could be due in part to differences
in the age distribution of the population in the two countries. For exanple,
the inportance of the retirenment notive increases sharply with age in both
countries, and thus the fact that Japan’s population is much older than that
of the U.S. can help explain why the retirenment notive was found to be so nuch
more inportant in Japan than it is in the U S. * Thus, our conclusions nust be

regarded as tentative. !
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V. A U. S. -Japan Conparison of Bequests, Bequest Mdtives, and Bequest Division
In this section, we present data fromthe U.S.-Japan Survey on bequests,
bequest notives, and bequest division, where bequests are defined throughout

to include inter vivos transfers.

A. A U S. -Japan Conparison of the Inportance of Bequests

Table 7 shows data on the preval ence of bequests in the two countries,
and as can be seen from this table, the proportion of respondents who have
recei ved bequests in the past is 28.67% in the U S. but only 22.35%in Japan,
the proportion of respondents who expect to receive bequests in the future is
28.40% in the U S. but only 22.10% in Japan, and the proportion of respondents
who have received bequests in the past and/or who expect to receive themin
the future is 48.88% in the U S. but only 40.18% in Japan. Mor eover, as can
be seen from Table 8, 45.92% of U. S. respondents want to nmake efforts to | eave
behind a bequest to their children, whereas this proportion is only 25.72%in
Japan (these figures represent the proportion of respondents holding either
view 1 or view 2). Finally, as we saw in section 1V, 10.77% of U S.
respondents are saving in the form of the accunulation of financial assets in
order to | eave a bequest, whereas this proportion is only 3.63%in Japan. It
t hus appears that individuals who have received or expect to receive bequests
and individuals who plan to |eave bequests are in the mnority in both
countries but that bequests are considerably nore prevalent in the U S. than
they are in Japan. These results suggest that the bequest nmotive is
relatively weak in both countries but especially weak in Japan.

However, Table 7 also shows data on the anopunt of bequests, and as can
be seen from this table, the average bequest (at current market value) of

respondents who have received bequests in the past is $74,756 (2.131 tinmes
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average annual household disposable incone) in the U S. and 54,110,000 yen
(9.630 times average annual househol d di sposable incone) in Japan. Moreover,
t he average bequest of all respondents is $21,431 (0.611 times average annual
househol d di sposable income) in the U S and 12,090,000 yen (2.152 times
average annual household disposable inconme) in Japan. Thus, the average
bequest-income ratio is much higher in Japan than it is in the U S The
proportion of respondents who have received bequests in the past is sonewhat
higher in the U S. and thus the U S.-Japan gap in the bequest-income ratio is
smal ler in the case of all respondents than it is in the case of respondents
who have received bequests in the past, but it is still quite high (the
bequest-inconme ratio in Japan is 4.520 tinmes higher than the U S. ratio in the
case of respondents who have received bequests in the past and 3.524 tines
hi gher than the U S. ratio in the case of all respondents).

Thus, whether bequests are nore prevalent in the US. or in Japan
depends on which criterion is wused, but all neasures pertaining to the
proportion of households receiving or |eaving bequests suggest that bequests
are considerably nore prevalent in the U S. It thus appears that a smaller
proportion of househol ds receive or | eave bequests in Japan but that those who
do receive or | eave bequests receive or | eave much |arger bequests than in the

u.S.

B. A U S. -Japan Conparison of Bequest Mdtives

Not e, however, that whether the life cycle nodel, the altrui smnodel, or
the dynasty nodel applies in the real world depends nore on the notives for
whi ch people |eave bequests than on the preval ence or amunt of bequests.
Fortunately, the U S.-Japan Survey also collects data on the bequest notives

of respondents, and it is to these data that we now turn.

14



In one question, respondents are asked which of four views they hold
with respect to |leaving a bequest to their children. View 1 ("I want to neke
efforts to | eave behind a bequest regardl ess of whether my child or children
| ook after ne after | retire") is an altruistic or dynastic bequest notive
view 2 ("I want to nake efforts to | eave behind a bequest as long as ny child
or children |look after nme after | retire") is a selfish bequest notive (either
a strategic bequest notive a la Bernheim Shleifer, and Summers (1985) or an
implicit intra-famly annuity contract a la Kotlikoff and Spivak (1981)), view
3 ("I will not make any particular efforts to | eave behind a bequest but wll
leave to nmy child or children whatever assets happen to be left over")
i ndi cates that only uni ntended or accidental bequests will be left, and view 4
("I will not |eave any bequest at all to nmy child or children") indicates the
total absence of a bequest notive. View 1l is consistent with the altruism and
dynasty nodels whereas views 2, 3 and 4 are consistent with the life cycle
nodel , and thus information on the relative prevalence of these views wll
shed |ight on whether the Iife cycle nodel, the altruismnodel, or the dynasty
nodel is applicable in the real world.

The results are shown in Table 8, and as this table shows, 42.60% of U.S.
respondents hold view 1, whereas this proportion is only 19.29% in Japan.
Since view 1 is consistent with the altruism and dynasty nodels, this result
suggests that the proportion of househol ds whose behavior is consistent with
the altruism and dynasty nodels is nore than twice as high in the US. as it
is in Japan. By contrast, the proportion of respondents holding views 2, 3,
and 4 is much lower in the U S. than in Japan (3.32%vs. 6.43% in the case of
view 2, 51.14%vs. 70.10% in the case of view 3, 2.94%vs. 4.18% in the case
of view 4, and 57.40% vs. 80.71% in the case of these three views conbi ned).

Since views 2, 3, and 4 are all consistent with the life cycle nodel, the fact
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that a majority of respondents in both countries adhere to views 2, 3, or 4
suggests that the life cycle nodel is the dom nant nodel of househol d behavi or
in both countries, and the fact that the proportion of respondents adhering to
views 2, 3, or 4 is much higher in Japan than it is in the U S. suggests that

the life cycle nodel is nmuch nore applicable in Japan than it is in the U S.

C. A U S. -Japan Conparison of Attitudes toward Bequest Division

The U. S.-Japan Survey al so asks about the respondents’' attitudes toward
bequest division, with respondents bei ng asked to choose from anong si x Vi ews.
View 1 ("It will be divided equally anong ny children") is not, in general,
consistent with any theoretical npodel but is consistent with the altruism
nodel if parents love their children equally and believe that their children’s
own resources and needs are roughly equal, and view 2 ("Mst or all of it wll
be willed to the child or children with the least incone") is consistent with
the altruism nodel, whereas view 3 ("Mst or all of it will be willed to the
child or children who | ook after nme") is consistent with the Iife cycle nodel,
and view 4 ("Most or all of it will be willed to the child or children who
carry on ny business") and view 5 ("Mdst or all of it will be willed to ny
ol dest son/daughter regardless of whether he/she |ooks after nme") are
consistent with the dynasty mpdel.* (It is not possible to say a priori wth
which nodel view 6 (“other”) is consistent.) Thus, information on the
relative preval ence of these views will shed further light on whether the life
cycle nodel, the altruism nodel, or the dynasty nodel is applicable in the
real worl d.

The results are shown in Table 9, and as this table shows, in the US.,
the proportion of respondents holding view 1 is 96.28% and the proportion

holding either view 1 or view 2 is 96.83% whereas these proportions are only
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48.74% and 51.10% respectively, in the case of Japan.®™® Since views 1 and 2
are (or may be) consistent with the altruism nodel, these results suggest that
the proportion of househol ds whose behavior is consistent with the altruism
nmodel is nearly twice as high in the US. as it is in Japan. By contrast, the
proportion of households holding views 3, 4, and 5 is nmuch higher in Japan
than in the U S (32.38%vs. 2.48% in the case of view 3, 6.91% vs. 0.00% in
the case of view 4, and 7.59% vs. 0.41%in the case of view 5). Since view 3
is consistent with the life cycle nodel, these results suggest that the
proportion of households whose behavior is consistent with the life cycle
nmodel is far higher in Japan than it is in the US. (32.38%vs. 2.48%, and
since views 4 and 5 are consistent with the dynasty nodel, these results
suggest that the proportion of househol ds whose behavior is consistent wth
the dynasty nodel is far higher in Japan than it is in the US. (14.50% vs.
0.41% . However, the proportion of respondents holding a view that is
consistent with the dynasty nodel is only 14.50% even in Japan, suggesting
that the dynasty nodel is not the dom nant nodel of household behavior in

ei ther country.

D. Further Evidence on the Applicability of the Dynasty Mbde

Addi ti onal evidence on the applicability of the dynasty nodel is given
in Tables 10 and 11. First, Table 10 shows data on the types of assets
respondents plan to |leave as a bequest, and as this table shows, 32.67% of
Americans planning to | eave bequests plan to | eave assets they inherited and
96. 60% plan to |eave assets they acquired thensel ves, whereas in Japan the
correspondi ng proportions are 39.71% and 83.35% Thus, the tendency to |eave
acquired assets is much stronger than the tendency to |eave inherited assets

in both countries, and the tendency to | eave acquired assets is considerably
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stronger in the US. than it is in Japan whereas the tendency to |eave
inherited assets is considerably stronger in Japan than it is in the U S.
Individuals regard inherited assets as belonging to their famly (dynasty)
rather than to thensel ves personally, according to the dynasty nodel, and thus
t hese findings suggest that the dynasty nodel is nore applicable in Japan than
it isinthe US but that it is of only limted applicability even in Japan.

Note that these conclusions are fully consistent with our conclusions based on
data on attitudes toward bequest division.

Turning to the second type of evidence, Table 11 shows the distribution
of respondents by bequest notive, broken down by whether the respondent has
received bequests in the past and/or expects to receive themin the future
As this table shows, in both countries, those who have received bequests in
the past and/or who expect to receive bequests in the future are considerably
more likely to have an altruistic or dynastic bequest notive (view 1) or a
sel fish bequest notive (view 2) and considerably less likely to plan to |eave
only uni ntended bequests (view 3) or to plan to | eave no bequest at all (view
4). This suggests that both Anmericans and Japanese are npotivated to sone
extent by dynastic considerations (i.e., that they tend to feel obligated to
| eave a bequest to their children if they thensel ves received a bequest from
their parents). However, this tendency is not necessarily any stronger in the

case of Japan, contrary to what the data in Table 10 suggest.

E. A U S. -Japan Conparison of the Behavior of Bequest Recipients

Thus far, we have focused alnpst exclusively on the attitudes and
behavi or of bequest givers (the parents), but in this section we focus on the
behavi or of bequest recipients (the children). |[If the children are altruistic,

we would expect them to look after their aged parents whether or not they
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expect to receive a bequest from them and whether or not the receipt of a
bequest is conditional on their |ooking after their parents. By contrast, if
the children are selfish, we would expect them to |ook after their aged
parents only if they expect to receive a bequest fromthemor, nore precisely,
only if the receipt of the bequest is conditional on their |ooking after their
parents. Thus, we can shed light on whether the children are altruistic or
selfish by seeing whether there is any correlation between the parent’s
bequest intentions and the children’s behavior (in particular, whether or not
they look after their aged parents). The U. S.-Japan Survey did not collect
direct information on how nust care children provide to their aged parents so
we have used coresidence as a proxy therefor. Since it is presumably easier
for children to care for their parents and to provide financial and in-kind
assi stance to their parents if they live together, we believe that coresidence
is likely to be a good proxy for care provided by children to their aged
parents.

First, Table 12 shows data on the coresidence rates of respondents aged
49 years and younger and their parents, broken down by whether or not the
respondent expects to receive a bequest fromtheir parents, and as this table
shows, in both countries, respondents who expect to receive a bequest from
their parents are nore likely to live with them This suggests that children
are notivated by selfish considerations in both countries. However, the
i npact of bequest expectations on coresidence is nuch greater in Japan than it
is in the US.: the coresidence rate of those with (without) bequest
expectations is 24.61% (18.79% in Japan and 7.02 (6.75% in the U S Thi s
suggests that children are nmuch nore selfish in Japan than they are in the
US4

Next, Table 13 shows data on coresidence rates of aged respondents
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(respondents aged 60 and older) and their children, broken down by bequest
nmotive, and as this table shows, the coresidence rate varies relatively little
by bequest nmotive in the US. and is, in fact, lowest in the case of
respondents with a selfish bequest notive (6.67% and second |lowest in the
case of respondents with an altruistic bequest motive (7.53% even though we
woul d expect it to the highest for these respondents if their children are
selfish (the coresidence rate is highest for respondents planning to |eave
only uni ntended bequests (12.02% and second hi ghest for respondents planning
to | eave no bequest at all (7.69%). By contrast, the coresidence rate varies
substantially by bequest notive in Japan and the observed pattern is fully
consistent with the hypothesis that children are selfish in Japan: the
coresi dence rates of respondents with selfish or altruistic bequest notives is
by far the highest (63.89% and 63.46% respectively) and is about 1.3 tines as
high as that of respondents planning to |eave only unintended bequests
(49.45% and nore than two-and-a-half tinmes as high as that of respondents
with no bequest notive (25.00% . These results suggest that Anmerican children
are altruistic whereas Japanese children are selfish.®

We also did a probit analysis of coresidence between aged parents and
their children including as explanatory variables incone, the square of incone,
the age, marital status, sex, and health of the household head, housing tenure,
city size, bequest motives, and (in the case of the US.) the race of the
household head and found that the bequest notive dumries are totally
insignificant in the case of the U S. but that the dummies for the altruistic
and selfish bequest notives are positive and marginally significant in the
case of Japan. This denonstrates that the conclusion we drew from Table 13

does not change even when we control for other factors.
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F. Summary

To sum up, bequests appear to be notivated primarily by selfish
considerations in both countries, suggesting that the life cycle nodel is the
dom nant nodel of household behavior in both countries, but they appear to be
motivated to a far greater extent by intergenerational altruismin the U S
than they are in Japan, suggesting that the altruism nodel is far nore
applicable in the U S. than it is in Japan. By contrast, bequests appear to
be notivated to a far greater extent by selfish and dynastic notives
(especially the fornmer) in Japan than they are in the U S., suggesting that
the life cycle and dynasty nodels (especially the fornmer) are far nore

applicable in Japan than they are in the U S.

VI . Concl usi ons

In this paper, we analyzed a variety of data on saving and bequest
motives in the U S. and Japan fromthe “Conparative Survey of Savings in Japan
and the U S.,” a binational household survey conducted in 1996 by the
Institute for Posts and Tel econmuni cations Policy of the Mnistry of Posts and
Tel ecommuni cati ons of the Governnent of Japan, in order to shed light on which
nodel of household behavior applies in the two countries. The evidence is
remar kably consistent, with the vast majority of it suggesting (1) that the
selfish life cycle nodel is the dom nant nodel of househol d behavior in both
countries but that it is far nore applicable in Japan than it is in the US.,
(2) that the altruism nodel is far nore applicable in the U S. than it is in
Japan but that it is not the dom nant nodel of household behavior in either
country, and (3) that the dynasty nodel is nore applicable in Japan than it is
inthe US. but that it is of only limted applicability even in Japan

Looking first at the evidence in support of our conclusion that the life
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cycle nodel is the dom nant nodel of household behavior in both countries, we
found (1) that saving for life-cycle notives (especially saving for the
retirement and precautionary notives) conprises the bulk of household saving
in both countries, (2) that saving for the bequest notive is of negligible
i nportance in both countries, (3) that individuals who received or expect to
recei ve bequests, individuals who plan to nmke efforts to |eave behind a
bequest, and individuals who are saving for the purpose of |eaving behind a
bequest are in the mnority in both countries, (4) that a mgjority of
i ndividuals in both countries either do not plan to | eave a bequest, plan to
| eave only unintended or accidental bequests, or plan to |eave a bequest only
if their children look after them in their old age, and (5) that, in both
countries, those who expect to receive a bequest are nore likely to live with
their parents than those who do not expect to receive a bequest.

Turning to the evidence that the selfish life cycle nodel is nore
applicable in Japan than it is in the US., we found (1) that the share of
saving for notives that are consistent with the life cycle nodel (especially
the retirement and precautionary notives) is much higher in Japan than it is
in the U S, (2) that the proportion of households saving in order to |eave
behind a bequest as well as the share of bequest-related saving are nmnuch
higher in the US. than they are in Japan, (3) that the proportion of
househol ds receiving or expecting to receive bequests is sonewhat higher in
the U S. than it is in Japan, (4) that the proportion of househol ds planning
to make efforts to | eave behind a bequest is nmuch higher in the U S. than it
is in Japan, (5) that bequests are nmotivated to a far greater extent by
selfish considerations in Japan than they are in the U S. and that they are
motivated to a far greater extent by intergenerational altruismin the US

than they are in Japan, judging not only fromthe data on bequest nptives but
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also from the data on attitudes toward bequest division, and (6) that the
correl ati on between whet her or not one expects to receive a bequest fromone’s
parents and whether or not one lives with one’s parents and that between
whet her or not one has a bequest notive and whether or not one lives wth
one’s children is nmuch stronger in Japan than it is in the U S.

Turning finally to the evidence that the dynasty nodel 1is nore
applicable in Japan than it is in the US. but that it is of only limted
applicability even in Japan, we found (1) that the proportion of respondents
who plan to | eave nost or all of their bequest to the child who carries on the
fam |y business or to the eldest child (regardless of whether that child takes
care of them) is much higher in Japan than it is in the U'S. but not very high
even in Japan, (2) that the proportion of respondents who plan to | eave behind
assets that they thenselves inherited is higher in Japan than it is in the U S
but not very high even in Japan, and (3) that the correl ati on between whet her
or not a respondent received or expects to receive a bequest and whether or
not a respondent plans to nmake efforts to |eave behind a bequest is positive
in both countries but not overwhel m ng.

Reassuringly, our findings are broadly consistent with those of previous
studies for both countries. Wth respect to Japan, our finding that the life
cycle nodel is the dom nant nodel of household behavior is fully consistent
with the findings of Ohtake (1991), Onhtake and Horioka (1994), Hayashi (1995),
and ot her previous studies. Wth respect to the U S., our finding that the
life cycle nodel is the dom nant nodel of household behavior is consistent
with the findings of Bernheim Shleifer, and Summers (1985), Cox (1987), Hurd
(1987), Altonji, Hayashi, and Kotlikoff (1989), and other previous studies,
but our finding that a substantial mnority of Anericans is altruistic is

sonewhat at variance with some previous studies.
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Turning next to directions for further research, our finding that the
various nodels of househol d behavior coexist in both countries suggests that
t heoretical, enpirical, and policy-oriented anal yses nust take account of this
coexi stence. Second, our finding that the altruismand dynasty nodel s are not
the dom nant nodels of household behavior in either country suggests that
further theoretical work using these nmodels is of limted value. Third, our
finding that precautionary saving is of significant inportance in both
countries suggests that further work in this area holds great promi se. Fourth,
we found that the proportion of househol ds whose behavior is consistent with
each nodel varies greatly depending on which criterion is used, and thus it
woul d be desirable to reconcile the various findings. Fifth, our finding that
the magnitude of bequests is nmuch larger in Japan than it is in the US. is
surprising because income growh has been much nore rapid in Japan, neaning
that the gap between the lifetime incomes of younger generations and those of
ol der generations is nuch greater in Japan than it is in the US., which in
turn neans that one would expect Japanese parents to |eave far snaller
bequests to their children than Anerican parents. A further investigation of
the reasons for our counterintuitive result is warranted.® Sixth, it would be
interesting if similar data could be obtained for other countries as well .Y

Turning finally to policy inplications, a discussed by Barro (1974)
Becker (1974, 1981), and Weil (1989), the various nodels have very different
policy inplications. For exanple, conpetitive equilibria wll always be
efficient, the existence of asset bubbles is ruled out, and the Ricardi an debt
neutrality proposition holds in the case of the altruism nodel, while the
opposite holds in the case of the |life cycle and dynasty nodels. Thus, our

findings should be of interest not only to econom sts but also to policymkers.
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Foot not es

INote that the dynasty nodel is a special case of Weil's (1989) npodel, which
assunes that new and infinitely Iinked dynasties, which are not |inked to pre-
exi sting fam lies through operative intergenerational transfers, continuously
enter the economy over time, because children who are not first-born or who do
not carry on the famly Iline or the famly business represent the new
dynasties that Weil's nodel requires.

2A conparison of the sanples for each country with those of similar household
surveys in the sane country showed that the sanples are nobre or |ess
representative.

A copy of the full questionnaire is available upon request from the
correspondi ng aut hor.

4t could be argued that capital gains and | osses on fixed assets such as | and,

housing, etc., should be included in the saving for the purchase of such
assets, but | have chosen not to do so because | was interested in know ng how
much saving for each nmotive contributes to the national income accounts

concept of saving, which does not include capital gains or |osses.

SUnfortunately, it is not possible to calculate the proportion of respondents
saving for each motive in the form of the accunulation of financial assets,
the proportion of respondents saving for each motive in the form of |oan
repaynments, the proportion of respondents dissaving for each notive in the
formof the decunulation of financial assets, or the proportion of respondents
di ssaving for each notive in the formof newy incurred debt fromthe data in
the U. S -Japan Survey because it is not possible to differentiate between
those who are not saving or dissaving for a given notive and those who did not
respond to the question. Thus, we estinmated the proportion of respondents
saving for each notive in the form of the accunulation of financial assets on
the assunption that all respondents who hold financial assets for the notive
in question but did not indicate whether or not they accunulated further
financial assets for that notive during the past year did, in fact, do so

Simlarly, we estimted the proportion of respondents saving for each notive
in the formof |oan repaynments on the assunption that all respondents who have
outstanding loans for the notive in question but did not indicate whether or
not they nmade any paynents on such | oans during the past year did, in fact, do
So. W made the aforementioned assunptions because households holding
financial assets for a given notive are likely to be accunulating financia

assets for that notive on a regular basis, even if they did not indicate
whet her or not they are doing so, and simlarly, households w th outstanding
loans for a given notive are likely to be repaying those |loans on a regular
basis, even if they did not indicate whether or not they are doing so. By
contrast, we estimated the proportion of respondents dissaving for each notive
in the formof the decunul ation of financial assets on the assunption that al

respondents who hold financial assets for a given notive but did not indicate
whet her or not they decumul ated any of these assets during the past year did
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not, in fact, do so. Simlarly, we estinmated the proportion of respondents
di ssaving for each nmotive in the formof newly incurred debt on the assunption
that all respondents who have outstanding |loans for a given notive but did not
i ndi cate whether or not they incurred any new debts for the notive in question

during the past year did not, in fact, do so. It appeared reasonable to nake
these assunpti ons because decunul ating financial assets and/or incurring new
debt in order to realize a given notive are likely to be one-tinme events

involving large suns of npbney, and thus we would expect non-response to be
| ess of a problemthan in the case of saving in the form of the accunulation
of financial assets or in the formof |oan repaynents.

SWth respect to the treatnent of outliers, it is customary to decunulate a
consi der abl e ampbunt of financial assets or to incur a considerable amunt of
new debt when realizing certain notives such as the housing notive; hence, a
| arge anpbunt of dissaving in the form of the decunulation of financial assets
or in the formof newy incurred debt is not necessarily suspect. By contrast
saving in the form of the accunulation of financial assets or in the form of
| oan repaynents is typically done gradually over a nunber of years out of
current incone. Thus, we excluded what appeared to be outliers only in the
case of saving in the form of the accurulation of financial assets or in the
form of |oan repaynents.

"As the results show, the net saving rate inplied by our results is broadly
consistent with the National Accounts figure in the case of Japan but is much
hi gher than the National Accounts figure in the case of the United States.
The reason for this is not clear and warrants further investigation, but in
this paper, we are interested in the conposition of saving by notive rather
than in the |l evel thereof. W are indebted to B. Dougl as Bernhei m and Daekeun
Park for this point.

8Not e, however, that the share of the bequest motive broadly defined in gross
saving is 35.59% in the US. and 39.69% in Japan, neaning that it is
substantial in both countries and slightly higher in Japan than it is in the
US. W are indebted to Joon-Ho Hahm for this point.

SRefer to Horioka and Okui (1999) for an analysis of the inportance and
deternminants of retirenent saving in the U S. and Japan using the same data
source. They find that, in both countries, retirement saving is influenced by
some (though not all) of the factors identified by the extended life cycle
nodel , especially expected |iving expenses during retirement.

we are indebted to Joon-Ho Hahm and Daekeun Park for these points.

1The shares of the population aged 019, 20-39, 40-59, and 60 and over were
32.0% (22.4%, 31.9% (27.8%, 20.3% (28.9%, and 15.7% (21.0%, respectively,
in the United States (Japan) as of July 1, 1996.

2n Japan, it has traditionally been the el dest son who carries on the famly
line or the fam |y business, and in prewar Japan, the law stipulated that the
entire bequest goes to the el dest son

B The U.S. results are broadly consistent with the findings of Dunn and
Phillips (1997), who find that 90% of Anericans bequeath at |east sone assets
to all of their children.

Y Note, however, that the altruism nodel requires only that the parents be
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altruistic. Thus, the fact that the children are selfish does not necessarily
contradict the altruism nodel.

“Horioka et al. (1996) also find that, in Japan, aged respondents with an
altruistic or selfish bequest notive are roughly twice as likely to receive
financial assistance from their children as those with no bequest notive,
whi ch agai n suggests that children are selfish in Japan.

®\We are indebted to Christopher D. Carroll and Daekeun Park for this point.
One possi ble explanation of our result is habit formation (see, for exanple,
Carroll (2000)).

The Urban Househol ds Saving Market Study, conducted by the Bank of Korea in
1995, asked Korean househol ds about their bequest nmotives and found that the
proportion of respondents with an altruistic bequest notive is sonmewhat higher
in Korea than it is in Japan but not nearly as high as it is in the US.
(25.7% in Korea vs. 42.6%in the U S. and 19.3%in Japan), that the proportion
of respondents with a selfish bequest notive is far, far higher in Korea than
it is in either the U S. or Japan (22.8% in Korea vs. 3.3% in the U S. and
6.4% in Japan), and that the proportion of respondents with no bequest notive
(or planning to leave only unintended bequests) is lower in Korea than it is
in either the U S or Japan (51.5%in Korea vs. 54.1%in the U S and 74.3%in
Japan). Since the second and third responses are consistent with the life
cycle nodel, these findings inply that the proportion of respondents adhering
to the life cycle nodel in Korea is much higher than it is in the U S. but
somewhat |lower than it is in Japan (74.3% in Korea vs. 57.4% in the US. and
80.6% in Japan). Thus, it appears that Korea is between the U S. and Japan
but closer to Japan with respect to the degree of applicability of the
altruismand |ife cycle nodels. W are indebted to Joon-Ho Hahm for providing
us with the Korean data.

29



(9661) ,Seye)s paytuy) ayy pue ueder ut
s3uraeg Jo Aoamg saneredwo) v, “uede[ Jo JUSUNLIDACK) ‘SUOTIBOMINUIIONS[ |, PUR §)$0J JO ANSTUIJA] ‘AST[O ] SUOTJROIINUIIONS[D ], pue §150J 10J IMNSU SY T 1221108 BJB(]

(1910, BUIPN]IXD) SATIOUT 9B JO URI A} S}0UIP $2saYIuared UT SAINSY N, "POYISU UOHE[NITLI dY) Jo Uoneue|dxa UR 10y JX3) UTLUI d1f} 0} 19JaY SAON

00001 7681 8001 95°L61 &0,
91 0€°0 691 €6 00°€S 61°¢€ YO ¢1
01 61°0 (o1) L0'T €T (L) 8€6T 0D €9¢ jsenbag 71
9T61 LSE (4] $0°0T 10'6 (e 19°0¢ €4) 79°6¢ puru yo asead 11
1o 700 an 710 v1T (I 0071 ) 960 ssomisng (]
6T'1 vT0 (6) Se't 1Ty (o1) L9€T 6) 69°6 Xel 6
LS'T 80 (L) L9t 24 (6) LTLT 03] ¥8'6 amsPT §
0L'1 1€°0 (8) LLT s (8) 9L°8T (8) v19 $9[qeInp IDWNSUOY) /
0¢'8 ¥S'1 (¥) £9'8 8TH1 €4 9708 (9) 9L01 Sursnof 9
1€t 080 (9) A 0L (9} or'6¢ () 9¢'11 aBelley ¢
ws 49 () 96’8 9€'9 (9) vL ¢ ) S6°€T uoneanpy
€LYT €L°T (©) £€°61 €€°L () 6111 () 1L SSOU[]] ¢
sosuadxa FwiAry
98'9¢ £8°9 (1) LE]E 0161 (D L8'18 (N 17sh JUSWRAINNY |
uedef
007001 109 STl6 T6°SIE Te10],
8€°0 01°0 g vh'9 097t pS1 PO €1
8¢t v1°1 (oD 66€ LS 01 (¢) 80LE (o)  LL01 isonbag 71
012l SI'¢ ¢4 SOTT Se'8 €) 0£67 (©) OL'LE PUTUI JO 93B3 ]
9TT 650 (T 90T 8811 @ 078 (T1)  s6¢€ ssautsng O]
LTS 44 () ¥SL 96'9 () %74 (9) L80€ Xel, 6
059 691 ) €65 S8v (oD €0LT (r) 18'v¢ s §
6v'v L1 (6) oty SLY an L991 ) 09°¥T Se[qeINp ISWINSUOD) /
889 6L'1 ) LT9 LE6 (9] 68C¢ (6) 80°61 dursnoy 9
98T L9°0 (rp 1254 £8°6 ¥) 0Ste ) 8.9 oBeLIIel §
204 87’1 (8) ISt 609 (6) LETT (8) 0112 uoneanpy p
L S6'1 () 989 65t (z1) 1191 €4) LS'TY SSaU[|] ¢
L8'8 1£¢ (©) 018 L89 (8) 11T () 8S°€¢ sosuadxa ButAr] g
$8°0¢ 7208 (1) CI8T 7591 (D L6LS (D LS8V JUSWAINY |
SoJBIS pajtur]
(v4) seaTjow [ (%) wodur (wah 901 Io sIe[jop (%) owoour (uak po°0T 1o sIEfjop Jo (%) syosse [eoUBUY
Ioj syosse [eoueur)  dqesodsip Jo sjtun ur) spjoyasnoy dlqesods1p SJTUN UT) WLIOJ JBU) UT QATIOUT Yo Jo uonenumdde
Jo uone[nuIngOe pioyasnoy [[® Jo sjosse [eIouRUly pIoyasnoy 10J BuIABS SP[OY2SNOY JO S1asse a1)) Jo uLoj
a1} JO uLIoj [enuue Jo uone[numade 1 Jo uLoj [enuue [eIoURUL] JO UONR[NUINIOR Y} JO QU1 UT 2ATIOW YoBd
oy ur Juraes sso1f  d8eIoAv 0) oY) UT 2ALIOW Uowd 10] wars  oFeIoAR 0) ULIOJ 97} UT DATIOUI (0B 10] SUIARS 10] SUTABS SP[OYaSNOY
ut (p) yo areys a4, () Jo opeI Y], sso01d Jo yunouwre ofeaar oy, (Z) Jo ONRI O], $s018 Jo junoure agelaae YT, Jo uonuodoid oy, QATION
(9) (¢) (p) (€) () (1)

SANO Yor 10§ $)9SSY [BDUBUL] JO UOHE[NWNIIY dY) JO ULIO, Y} Ul SUIARS 550.5) Jo UosLIedwo)) uedef-S ) V i J[qE ]




'] JQERL SE dUIES SY T, :20IMOS BIR(

(, Jo10,, SUIpN(OXa) SATIOWT YorS JO YUBI 21} 2jousp sasauaied ur samSiy oY1 POYISUI UOTIE[NO[R JY) Jo UoTjeue[dxa Ue J0J 1X2) UIRW A1) O} 1aJ3Y $AION

00001 81°L LE OV SL9¢ [e10L
198 790 s 8611 6T°LY LIS 0RO §
SE0 €00 2 r1°0 0Tv W 09'€T (9) 19°0 ams1] [
£0°L 1570 (0 +8'C (43 Sy iy (D 069 SO[qBINp JOUWINSUO) 9
008 #0'9 (D 16'€€ 90°sT ¢9) 801 (D 80t Suisno] ¢
IS 010 (9] ¥$0 611 @ 00°'L9 () 18°0 oferuR t
ST 81°0 ©) £0'1 KL cv) iy (¢) 0S¢ uoneonpy ¢
LEO £0°0 (9) S0 06'8 (©) 00°0¢ () 0£°0 SSoU[[] T
96°1 v1°0 (p) 6L°0 £9'9 (9) £E°LE (p) e sasuadxa SwAr] |
ueder
00001 99°01 IvLE SLLL Te10],
LT3 88°0 01¢ v6'L 98.7 [N Y0 §
v0'T 700 () 9L L6 (9) r6ET N7 LY'S amsia [
09°LT 88°1 @ 659 L9'8 (¢) ¢ () ¥9°1¢ S$9[qeINp JOWNSUOD 9
80°CL 69°L (D L69T rr61 (D 1789 m ¥$°6¢ guisnoyy ¢
110 100 03] 14 87T W 008 ) 7570 agerueN p
86°1 170 (9 L 76'8 €] 8TI¢ (9) LET uoneanpy ¢
6€°¢ 9¢°0 () L1 Ly () 6951 (¢) 60'8 ssauflf ¢
10°¢ €0 (y) €11 79 () 1817 (9] 91'¢ sasuadxd SUIATT |
21815 P[]
(94) seanowr (9% awoout (uah pp0o°o1 o sIe[Op (%) auosur (wah poo°Q1 10 sIefop (vp) stuomAedax QA0
11 10§ syuawAedal sqesods1p JO sjTun ut) sployasnoy [[e s[qesodsIp JO sjIun UT) Loy Jey) Ul SAT)IOW YoBd  URO[ JO ULIO] 1]}
URO[ JO UIIOJ pioyesnoy Jo syuauwAedal ueoy Jo uLoj proyasnoy 10J SulAes SPIOYASNOY JO SJUSWARDI  UT 2ATIOWT YO8 10]

oy ur Suraes §so18  [ENUUE SBLISAE 0] By} UL SATIOW [oBd 10 Sulaes  [eNUUE 9RISAR  upO[ JO ULIO] AU UT SATIOW [DB3 10]  JUIAES SP[OYISNOY
ur (p)joareys ayy () Jo onerayl sso1d jo junoure afemsar ayy 0} (7) JO onEIAYL Juraes ss013 Jo Junowr oFe1aar ay],  jo uorodoid oy,

(9) (<) (t) (€) (2) (1)

AANOIA Yor 10) SjudwAedoy UL Jo wi0 Y} ur SuIARS ss0.15) Jo uostedwo)) uedep-§ ) vV 17 JqeL




‘T 9[qe], Se dUIes Y], :90IN0S BB
‘(, o410, SUTPNIOXD) DATIOUT Yor2 JO YUEI 31} 2joUop sosayjuated Ul samSy ay], "poyow UoNe[Mo[ed Ay Jo uondiIosap B 10] 1Xa) UIe 3} 0} 10y :S910N

00001 00001 376 L1'TS 85°0€ 2101,
1€°8 Sy 0 54 €€°6¢ 00122 90'1 L_YO €1
8L°0 €10 00 an 0 61°L (o)  otop (6) $5'0 jsanbag 71
000 000 000 D 00°0 (T 00°0 puIur Jo 9089 ]
P11 790 900 (o €0 6€°€S €4) 00°00€ q10) 110 ssoutsng (1
LTV €T 170 (® 1Tl 071 (6) ST oL ) Ll xXe] 6
96t 697 S0 W o'l L9°9 (D evLg 4] vL€ omsY g
9T'L 88'¢ 9¢°0 ) €0'C 06'€T (p) 6T HET (8) 151 So[qeInp I_WNSU0Y /,
8LSH STy (D 68°€T 86661 (n 051211 (9) €17 Bursno] 9
15¢C 9¢'1 £1°0 (6) 1.0 18'6¢ (© 05°L91 (o1) W0 a3elle ¢
011 9L'L Lo (¢) oY LLoT (©) €L911 (¢) Lb'E uoneanpy
an! 99'¢ €5°0 () S6'7 8761 (9 GE'801 () €L'T ssau[|] ¢
1811 o9 650 ) ve'€ 061 03 06°901 () £1°¢ (19p10 10 ()9 23e)
sasuadxa FuIATT gg
(473 09'81 €L'1 (D L6 YT LI (8) 98°96 (D 7001 (193unoA Jo g 23e)

sasuadxa SUIAT] YT
JuBWaINSY |

uede[
00°001 00°001 81V 891 LT9Y %107,
050 670 700 L L6'11 00Ty L1°0 PPO €1
9070 900 €00 sz 1 S:34 (z1) 0001 (1) 600 sanbag 71
1891 or'v1 709 (¢ 112 91 (¥) 9ETS (9) (A7 puIur Jo a0vad [
800 800 €00 gz 1 L1 (€ 009 S11) 810 ssoutsng ()|
LELT 6891 9L (2 8T 8’8 (9) vL6T (1 £€°8 XeL 6
£6'8 69'8 £9°¢ (9) LT1 681 (D L1l €4) WL ams1T g
S1'6 06'8 we (9] 1€1 1Tl (9] L68E 03] SE'€ sa[qeInp ISWNsuo) 7
6L°T L11 (6) 8% LE9 (®) 9€TT (8) €81 SursnoH 9
SL'O €L°0 1€£°0 (D 1 01°L1 (0 0009 (1) 810 ofeLLRIN §
or'9 779 097 03] 16 6161 (D vELY (o) 9¢'1 uoneonpy
$9'6 86 6'€ ) 8¢ or's (01)  t681 €3] LTL SSOU[Y] ¢
vS'T YT €01 (o1) o¢ €L (L) $95T (6) W (10p10 10 ()9 25e)
sasuadxa Suary gg
$6°§ 8L'S we (8 8 s (6) £00T (%) vTb (128unof 10 6 23e)
sosuadxo SuiAr] vz
08°€T v1€T L6°0 (9] ove€ 0€°6T (¢) 89€¢ (p) £€°9 JuowaINRY |
$9)81S paiu[]
(uak 0OO°0T 10 (%) SALON

(9%) (eanjour Sursnoy (o) seanowr fe (o4) swoour  (UaA gOO°Q1 o SIe[jop  (9p) SWOOUT  SIB[[OP JO SHIUN UI) WLIOJ 1By}  S)ISSE [BIoURUI] JO
oY) SUIpn[oX2) SPATJOUI  IOJ S}OSSE [RIOURUI]  9[qesOdSIp  JO S)Un UT) sp[oyasnoy  d[qesodsip Ul 2ATIOW oD 10] SUIABSSIP UOTIBR[MWNOID Y} JO

[T 10] S}asSE [eloUBUL]  JO UOTIR[OWNOSP  P[OYasnoy [[e JO s)osse [eIdUBUL)  ployasnoy SpOYasnoy Jo sjasse WIOJ 9} UT 2ATIOWE
JO uonE[nUINOSp 21 aYy jo uroy [enuue Jo uone[nWInNI2p A} [enuue [RISUBUI JO UOTIR[OUINGIP  UoBD 10 Suraessip
JO ULIOY 91} UT SUIABSSIP 2y} Ul SuraessIp  o5eioae 0) () Jo uwoy oy) ul Sutaesstp 25eIoar 01 () 93 JO ULIO] oY) Ul SUTABSSIP SpIoYasnoy
ul (p)Joareys o],  ur(p)JjooIeys oy JOo ONeISY]  JO JUNOWE 95eIdAER U], JO OLBI YL Jo Junoure a5eIoAe I, Jo uorpodoxd ay ],
(L) ) ) ) (€) @ )

SANOJA YOB .10] $JISSY [BIIUBUI] JO UONB[NUINII( YY) Jo urio,f 3P ut Suiaessi(q jo uostiedwo)) uedep-'S' ) V € dAqEL




‘1 @1qe] se dwes 9y, :23In0s vle(J

(1010, SUIPT[OXA) SATIOUW Yora JO YUEI 21} djousp sasayyuored ur somSy o], "poyjour Uone[noes oy} jo uondiosep € J0J JXo) UTRWE a1} 0} ISJY S9JON

6L'6 00001 99°L1 $766 L6S 12101
v0'8 118 S v0'8 $0'96 £L6ES 6% RO 8
¥0'0 #0°0 100 (9) 00 9¢'¢ (9) 0002 (s) 0T0 JINSIT £
L1 €L1 0£°0 (@ L1 [E94! (r) 7518 (@ 01T se[qeInp ISWINSUO) 9
£1°06 T6°S1 (D 9t'68 VL TEL N 0S°LTTY (D LI'T Sursnoy ¢
070 0T0 00 (s) 070 65°6€ (0 00°00T )] 010 odeLRN ¢
090 19°0 110 (©) 090 EV'1T (©) 00Tl (r) 05°0 uoneanpy ¢
00°0 00°0 000 (L) 000 03] 000 ssau[[ g
870 60 600 () 8+°0 v$'8 (s) 00'8% (£) 10'T sostadxa BUIAT] |
uedef
8783 £9°18 €18 1687 7691 [210]
€TET SI'TT Il 06¢ 16°S¢ 10921 60'¢ PO 8
9¢'T €1 110 (9) o LT €)] L91T (#) 4.3 msT L
v ot SELT €L1 (@ 909 65'1C (e SLSL (D 008 Sa[qeINp ISUINSUO) 9
00'TS 8IS (D 9181 9L'Evl @ THPos (@ 09'¢ SuIsnoy ¢
000 000 000 L 0 03] 000 aferrey ¢
$$'9z vLTI LT1 () 1947 S6'€1T (D 1L0SL (9 65°0 uonjednpy ¢
S€'9 S0¢ 0£°0 (¥) 901 LETT (©) 686¢ (€) L9T ssouf[] ¢
8E'S 85T 970 () 06 5091 () 1£95 () 091 sosuadxa SuIAr] |
S9)Elg pajiii)
(%) dwodt  (uak 0pO‘01 Jo s1efjop (%) dwosur (124 00007 1o sIe[[op (%) 19op 2ANOIN
(24) (eanjour Suisnoy 21}  (94) SPANIOW [[B a[qesodstp  Jo sjTUN UT) SPIOYasnoY d1qesodsip  Jo S)IUN UT) ULIOJ JBY} UI JATIOW  PALIMOUT A[M3U JO
SuIpN[OXd) SPAJOUWI [[B IOJ 1qOp palmdul  ployadsnoy [I® JO 19ap palImour proyasnoq 983 10 SUIARSSIP SPOYISNOY  ULIOJ 9} UI SAT)OW
10 1G9p polmoul A[Mau  A[MaU Jo WLIOJ [enuue AAM9U JO ULIOF 91} UT [enuue JO 1QOp pALMOUT Ajmau [oe2 10] 3utaessip
Jo uwoj oY) ur Juraessip oYy ur Sutaessip  95eIoAR 03 () 2AT)OUT [oEo J0f Sutawssip 98RISAR 0] (Z)  JO ULIOJ SUI UI SATIOUX YOBS 0] sployasnoy
ur (p)Jjoareysay], ui(f)Joareys oy Joohelay]  jojunouwe sferose 3],  JO oneIdy] Suraessip Jo junowre aeroae I Jo uorpgodoxd ayJ.
(L) {9) (s) {t) (¢) (2) (1)

SANOIA YIBH 10] I PA1ImU] A[MIN Jo urioq ) ut Juiaessiq jo uostredwo)) uedep-"g ) V 4 IqeL




‘] 9[qe SB 2Wes 3YJ, :90IN0S vle(q

“POYISW UOTIR[NO[BD 2y} JO UondiIoSap B 10J IX3) UTBW O} 0} JJOY ‘SIION

£1'6 I€1S ¥L 9 [810],
£l'6 LE1¢ Sevl 8L°18 vLT9 3uisnoy
uedef[

819 691¢C 06°L9 1810,
819 691¢ 1re S6l¢ 06'L9 3ursnoy
S91B1S pajun)

(o) Qwoour (uak 00001 10 siejjop (%) swooul (U24 (00001 10 SIBJ[Op JO SHUN Ul) ULIO] (24) Suisnoy pardnaoo JANON

s|qesodsip pjoyasnoy  jo sjun ur) spjoyasnoy [[e jo 3uisnoy  9[qesodsip proyssnoy Jey} ui SurAessIp sployssnoy jo Juisnoy -Iumo uo uorneroardap
enuue 28eIoA® pardnooo-1oumo uo uonerdaidap Jo unoy [enuue ageloar pardnaso-1oumo uo uonerdaidap Jo wioy J0 w0y 2y} ut SulABSSIp
01(p)joonerayy oyl ui JulaessSIp Jo Junouwre 93vI0AR Y], 01 (z)Jo oneroyy oY) ur Juiaessip Jo junowe sFelaae oy, spoyasnoy yo uontodod sy,
© @) © @ (D

3uisnoy pardnod(y-13umQ uo uonenda( Jo urio ay) ur Fuiaessi( jo uostredwo) ueder-—g ) v S 2qeL




(perunuoo)

00001 7001 879 007001 v1°91 89°06 00°001 S1'97 L6'9P1 TeI0L,
676 €6°0 €T ¢ 9’11 ¢8'1 6£°01 5S¢ 76°0 LTS YO 71
0S't S1°0 (8) #8°0 ¥T0 ¥0°0 (n 0 L0 61°0 (oD LO'T jsonbag 1
7681 06'1 (©) 5901 P11 18°1 @ 6101 81v1 1IL€ (©) 80T putu jo 20edd (]
LE 0" ¥0°0- (oD 120" $€0 90°0 (oD €0 80°0 200 (I 0 ssaursng g
§T0 700 (6) +1°0 €61 120 () 171 60 +T0 (6) Se'1 Xel §
rr vT0 (9) LET 651 970 03] vl 61 0S°0 (8) 787 sy £
#S'1 S0 (L) L8°0 484 L90 (¥) vL'E €€ 780 ) 199 S3]qeInp IWnsuo) g
LS'ST- 961~ (1D 9L’ 85°9¢ €16 (n €18 $6°8T LSL (1) ST Sursnoy ¢
€L €L°0 (9] 1y 101 910 (6) 16°0 e 680 (9) €0° oferLely
LL'S 88°0 ¥) Y6y €r'g €8°0 (©) S9'v 59 L1 ¢9)] 65°6 uoneonpy ¢
97T €TT ) €Tl 9T'¢ £€5°0 (9 S6'C £5°01 SLT (¥) 81 SSaUl[[ ¢
€779 €79 (N £0°6¢ 89°¢ 650 () <53 11°9C £8°9 (D) LE8E JuAWINNY |
uede[
00°001 [S5%44 1161 00001 £0°S1 €175 00001 LS'LE PRIET Te10],
99°0- ST°0 76" L €Il L6¢ 19T 86°0 e YO ¢l
¥0'S a0 (L) 86¢ 700 000 (o) 1 €0'¢ vl (6) 66€ jsenbag] 11
vL 0T 89t @ or9l £€L 011 ) 93¢ LEST 8L°G €3] LT0T purur Jo 20e2g (]
65T 850 (on) S0T 700 000 (o) 1 951 650 (n 90T ssoutsng ¢
0’9 A (<) 908 oLV 1.0 (9) 84T LS S1'¢C (9) #SL XeL g
S€'9 €'l (9) 708 L1E 80 (8 L91 LO'S 161 03] 699 ST £
0Ty $6°0 (8) (433 L6€1 o1t €] LEL 118 S0'¢ ) 6901 So[qeInp IDWINSUO)) g
09p1 67°¢ (¢) SSIT AN 819 (D 6917 17s2 LY'6 (n 7433 3uisnoy ¢
L8'T $9°0 (6 LTT 070 £0°0 (6) 1 181 89°0 (on) 8€T agetelN ¢
v10 €00~ ap 11- LT0T €51 (¢) 9¢¢ 86°€ 051 (8) $Ts uonednpy ¢
61°L 791 ) 695 €9y 0L0 () b 919 LT (©) €18 SSOU[] T
¥8°0¢ $6'9 (1) v £1'L LO'T (5) 9L¢ 91T 70'8 (D SI87 JUSWRINNY |
$oJRIS poyIuN)
(%) (%) duroour (uak (%) (%) dwoour (uak (%) (94) dwoour (ualk QATION

S9ATIOW oﬂﬂwmogmﬂﬁ OOO"OM Io s1efjop Jo SaATIoW uﬁﬂmmoamﬂu oooﬁoﬁ Io sIefjop Jo SaAnjour Iie wﬁﬁmmoamﬂﬁ Oooﬂoﬁ 10 sIeT[op JO

1e 10J PIoyasnoy  sjrun UT) SPIOYISNOY [Te 101 pIoyasnoy  syrun ur) sployesnoy  I0] SUIABS  ployasnoy SJIun UT) SPIoYyasnoy
Buraes jou [enuue I1® Jo aanjow Buraess1p [enunie 11 JO 2ATI0UI ss013 [enuue TI& JO 9ATIOUI 8D

ur(z)Jo  93eIaa® 0) (L) yoeo 10y Sutaes Pujo Ul (p)JO  25eI0AR 01 (4) yoes 10§ Sumaessipjo U ([)Jo aferoae 0} (1) 1oy Juraes ss0I8 Jo
aIeys a], Jooneiayg, junoue a3vIoAr AT, ale(s s ], Joonerdayl junoure adeIioar SUL QIS 9], Jo OmeIayL unoure a3eIoAe AL

(6) (8) (L) 9) (<) ($) (€) (0) (1)

JANOJA Yoe 10) SulARS JON pue ‘Suiaessi(q ‘Suiaeg sso.ux) jo uosuedwo)) uedep-'g ) v 19 dqe




"¢-1 S9[QR], :90IMoS BIR(]

A w110, Wﬁ_ﬁﬁ;QXOv aAanowr

oBa JO YUEI 21} 9j0uap sasayuared Ur samSI] o], 9AOU JUSWIAINAI 1) I0J SUTq SB PapIR3al sem IOP[O I0 ()9 paSe asot)) Jo aaTjowr sasuadxa SUIAT] o) I0] S)asse [RIOULUL

JO UOHB[NUINOAP 3T} JO WLIOJ 24} UI SUTABSSIP 9} 2[IYM “@ATjoUI purw jo 2sead oY) 103 Sureq se papIedal a1om sa3e [ Jo 9s01) Jo 2a7jowr sasuadxad SUIAI] 913 J0] 3G2p paLmoul
A1MoU Jo uLIo] 21} Ul SutAessip 243 pue ‘1a8unok 1o 6§ paSe 2o} Jo 2AN0W Sasudxd SUTAT] 9} JOJ S)OSSE [BIOUBUL JO UOHB[NWNISP Y} JO ULIO] 3y} Ul Suraessip a1 ‘sade |[e Jo
2501} Jo aanour sesuadxa JulAy oy 10 spudwiAedal UeO] JO ULIOY SY) UI JRY)} PUE S)IASSE [RIOUBUL JO UOT)R[NUINOOE JU) JO ULIOJ Y} UT SUIARS SSOIS o] "Suraessip snuru Suraes ssord
se pojeINoTed seam Sutaes 1N (eATjowr Sursnoy o) J0J 1qOP PALMNAUT AJMIU JO ULIOY Y} UT SUIABSSTP PUR SISSE [RIOURUT] JO UONRINWNIAP 9Y) JO ULI0J o) Ur Sutaessip Surpnjoxs nq)
Smsnoy pardnoaso-12umo 1o tone1daIdap Jo UL} oY) UL SUIABSSIP PUR )qop PILINOUT A[MaU JO ULIOT 21} UT SUIABSSIP ‘S)OSSE [RIOURUT] JO UOTJR[MUINDAP A1) JO ULIO] o1) UT Suraessip

Jo wms 21} ST SUIABSSTP 9[TyA ‘sjuotuAedar ueo[ Jo w0y oy} Ul SUlABS SSOIS PUB SJOSSE [RIOURUTJ JO UOTIR[NWNIOE 21} JO ULIOJ A1) UT Suraes ssoI Jo wmns o) ST Suraes sso1r) [SojoN

(panunuod) 9 a[qe].




Table 7: A U.S.-Japan Comparison of the Importance of Bequests

United States Japan

1. The proportion of respondents who have received

bequests in the past (%) 28.67 22.35
2. The average current market value of bequests received

(the average for respondents who have received bequests

in the past) (in units of dollars or yen) $74,756 ¥54,114,240
3.2 as a multiple of average annual household disposable

income (times) 2.131 9.630
4. The average current market value of bequests received

(the average for all respondents) (in units of dollars or

yen) $21,431 ¥12,094,555
5.4 as a multiple of average annual houschold disposable

income (times) 0.611 2.152
6. The average annual household disposable income of all

respondents (in units of dollars or ven) $35,088 ¥5,619,294
7. The proportion of respondents who expect to receive

bequests in the future (%) 28.40 22.10
8. The proportion of respondents who have received

bequests in the past and/or who expect to receive

bequests in the future (%) 48.88 40.18
The number of respondents 1479 1217

Notes: Respondents not replying to the question about whether they have received bequests received in the past and/or to the
question about whether they expect to receive bequests in the future were excluded from the sample when calculating the
proportions in lines 1, 7, and 8.

Data source: The same as Table 1.




Table 8: A U.S.-Japan Comparison of Bequest Motives

Attitude toward bequests The proportion of respondents holding each view (%)
United States Japan

1. I want to make efforts to leave behind a bequest regardless of

whether my child or children look after me after I retire 42.60 19.29

2. I want to make efforts to leave behind a bequest as long as

my child or children look after me after I retire 3.32 6.43

1+2. T want to make efforts to leave behind a bequest

(regrouped) 45.92 25.72

3. I will not make any particular efforts to leave behind a
bequest but will leave to my child or children whatever assets

happen to be left over 51.14 70.10
4. I will not leave any bequest at all to my child or children 2.94 4.18
Total 100.00 100.00
Number of respondents 1054 933

Notes: Respondents with no children, those not replying to the question about whether or not they have children, those replying "I
don't know, I have never thought about it" or not replying to the question about bequest motives were excluded from the sample
when computing these proportions.

Data source: The same as Table 1.




Table 9: A U.S.-Japan Comparison of Attitudes toward Bequest Division

Attitude toward bequest division

The proportion of respondents holding each view (%)

United States Japan
1. Tt will be divided equally among my children 96.28 48.74
2. Most or all of it will be willed to the child or children with
the least income 0.55 2.36
3. Most or all of it will be willed to the child or children who
look after me 2.48 32.38
4. Most or all of 1t will be willed to the child or children who
carry on my business 0.00 6.91
5. Most or all of it will be willed to my oldest son/daughter
regardless of whether he/she looks after me 0.41 7.59
6. Other 0.28 2.02
Total 100.00 100.00
Number of respondents 725 593

Notes: Respondents with one or no children, those not replying to the question about whether or not they have children and/or to the
question about how many children they have, those replying "I don't know, I've never thought about it" or not replying to the
question about bequest motives and/or to the question about the division of their bequest, and those replying "I will not leave any
bequest to my child or children" in response to the question about bequest motives were excluded from the sample when calculating

these proportions.

Data source: The same as Table 1.




Table 10: A U.S.-Japan Comparison of the Composition of Bequests

The proportion of respondents The proportion of respondents  The proportion of respondents who
who plan to bequeath assets ~ who plan to bequeath assets  plan to bequeath assets they inherited

Type of asset they inherited (%) they acquired on their own (%)  and/or acquired on their own (%)
United States
Land/housing 17.28 78.12 83.82
Financial assets 21.58 80.52 84.42
Other 15.68 54.65 57.84
Total 32.67 96.60 100.00
Number of respondents 1001
Japan
Land/housing 37.35 51.86 79.87
Financial assets 5.96 54.78 57.26
Other 3.37 15.52 17.89
Total 39.71 83.35 100.00
Number of respondents 889

Notes: Respondents who have no children, those not replying to the question about whether or not they have children, those
replying "I do not plan to leave a bequest to my child or children" or "I don't know, I've never thought about it" or not replying to the
question about bequest motives, and those not replying to the question about the composition of their bequests were excluded from
the sample when calculating these proportions.

Data source: The same as Table 1.




Table 11: A U.S.-Japan Comparison of the Distribution of Respondents by Bequest Motive, Broken
Down by Whether or Not They Have Received and/or Expect to Receive Bequests

Attitude toward bequests

The proportion of respondents holding each view (%)

United States Japan

Respondents who Respondents who Respondents who Respondents who
have received and/or have neither received have received and/or have neither received
expect to receive  nor expect to receive  expect to receive  nor expect to receive

bequests bequests bequests bequests
1. I want to make efforts to leave behind a
bequest regardless of whether my child or
children look after me after I retire 49.43 35.18 25.72 14.14
2. I want to make efforts to leave behind a
bequest as long as my child or children look
after me after I retire 3.60 3.16 6.73 6.37
3. I will not make any particular efforts to
leave behind a bequest but will leave to my
child or children whatever assets happen to
be left over 45.45 57.11 66.35 72.11
4. I will not leave any bequest at all to my
child or children 1.52 4.55 1.20 6.77
Total 100.00 100.00 100.00 100.00
Number of respondents 528 506 416 502

Notes: Respondents with no children, those not replying to the question about whether or not they have children, and those replying "I
don't know, I've never thought about it" or not replying to the question about bequest motives were excluded from the sample when
calculating these proportions. Moreover, the results are not shown for respondents not replying to the question about whether or not
they have received bequests in the past and/or to the question about whether or not they expect to receive bequests in the future.

Data source: The same as Table 1.




Table 12: A U.S.-Japan Comparison of Parental Coresidence Rates by Bequest Expectations

Subsample Parental coresidence rate (%)

United States Japan
Respondents who expect to receive a bequest in
the future 7.02 (228) 24.61 (191)
Respondents who do not expect to receive any
bequests in the future 6.75 (326) 18.79 (346)

All respondents (excluding those who did not
reply to the question about whether or not they
expect to receive bequests in the future) 6.86 (554) 20.86 (537)

All respondents 6.80 (559) 20.82 (538)

Notes: These figures show the proportion of respondents aged 49 years or younger who live with one or more parents or parents-in-
law. Respondents not replying to the question about whether or not they live with their parents or parents-in-law were excluded
from the sample when calculating these proportions. Moreover, the results are not shown for respondents not replying to the
question about whether or not they expect to receive bequests in the future. The figures in parentheses show the number of
respondents.

Data source: The same as Table 1.




Table 13: A U.S.-Japan Comparison of Child Coresidence Rates by Bequest Motive

Attitude toward bequests

Child coresidence rate (%)

United States

Japan

L. Iwant to make efforts to leave behind a bequest
regardless of whether my child or children look after
me after I retire

7.53

(146) 63.46 (52)

2. 1 want to make efforts to leave behind a bequest as
long as my child or children look after me after |
retire

6.67

(15) 63.89 (36)

3. I will not make any particular efforts to leave
behind a bequest but will leave to my child or
children whatever assets happen to be left over

12.02

(208) 4945 - (182)

4. 1 will not leave any bequest to my child or
children

7.69

(13) 25.00 (16)

All respondents (excluding those who replied "I don't
know, I've never thought about it" or who did not
reply to the question about bequest motives)

9.95

(382) 52.45 (286)

All respondents

10.05

(398) 49.70 (334)

Notes: These figures show the proportion of respondents aged 60 or older who live with one or more of their children. Respondents
with no children, respondents not replying to the question about whether or not they have children, and respondents not replying to the
question about whether or not they live with their children were excluded from the sample when calculating these proportions.
Moreover, the results are not shown for respondents replying "I don't know, I've never thought about it" or not replying to the question
about bequest motives. The figures in parentheses show the number of respondents.

Data source: The same as Table 1.




Figure 1: A U.S-Japan Comparison of the Composition of Net Saving
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Note: The precautionary motive represents the sum of the illness and peace of mind motives.

Data source: Table 6.




