FY 1996 Prospective Paynent System Paynment |npact File:

This file contains data used to estinmate FY 1996 paynents under Medicare's prospective
paynment systens (PPS) for hospitals' operating and capital costs. The data are taken from
various sources, including the Provider Specific File, the PPS-1X and PPS-X M ni mum Dat a
Sets, and prior inpact files. The data set is abstracted froman internal file used for the
i mpact anal ysis of the changes to PPS published in the Federal Register. This file is

avail abl e for release one nonth after the PPS Proposed and Final Rules are published in the
Federal Register, which generally occurs during May (Proposed) and Septenber (Final).
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FY 1996 PPS PAYMENT | MPACT FI LE

Title

Average Daily Census (ADC)
Nurmber of Beds

Medi care Di scharges

Case M x | ndex

Operating Cost of Living
Adj ust ment

Capital Cost of Living

Adj ust ment

Capital Qutlier Percentage

Capital Cost-to-Charge
Ratio

Di sproportionate Share
(DSH) Patient Percentage

Capi tal DSH Adj ust ment
Fact or

Operating DSH Adj ust nent
Fact or

Hospital's Fiscal VYear
Endi ng Date

Hospital - Specific Rate

Descri ption

From cost reports
From cost reports

From 1994 MEDPAR file (adjusted
for transfer cases)

Ver si on 13 GROUPER

Applied to providers in Al aska
and Hawaii for operating PPS

Applied to paynments to providers
in Alaska and Hawaii for capital
PPS

Estimated capital outlier
paynments as a percentage of
Federal capital DRG paynents

From Provi der Specific File,
rati o of Medicare capital costs
to Medicare covered charges

As determ ned from cost report
and Social Security
Adm ni stration (SSA) data

Applied to capital PPS paynents

Applied to operating PPS paynents

From cost report

Hi gher of 1982 or 1987 hospital -
specific rates, updated through
FY 1996. (Data for Sole
Conmmunity Hospitals and Essenti al
Access Community Hospitals.)



105- 108

110- 113

115-118

120- 126

128-136

138- 143

145- 146

$4.

$4.

$4.

.7

$6.

Pre- Recl assi fication
Metropolitan Statistical
Area (MSA)

Post - Recl assi ficati on FY
1996 MSA (Wage | ndex)

Post - Recl assi fication FY
1996 MSA (Standardi zed
Payment Anount)
Operating Cost-to-Charge
Ratio

Qperating Qutlier
Per cent age

Pr ovi der Number

Provi der Type

MSA where hospital is actually

| ocated, prior to any

recl assification decisions by the
Medi care Ceographic

Recl assi ficati on Revi ew Board
(M3CRB). Rural areas designated
by two digit SSA State codes.

MSA used for wage index
assignment after reclassification
by the MG3CRB.

MSA used for standardi zed anount
assignment after reclassification
by the MGCRB.

From Provi der Specific file,

rati o of Medicare operating costs
to Medicare covered charges

Esti mated operating outlier
paynments as a percentage of
operating DRG paynents

Si x character provider nunber,
first two digits identify the
State

0 =Short term PPS hospital

7 =Rural Referral Center

8 =l ndi an hospital

16 =Sol e Conmunity Hospital

17 =Sol e Conmunity Hospital
and Rural Referral

Cent er

21 =Essential Access Conmunity
Hospital (EACH)

22 = EACH and Rural Referral
Cent er



148- 154 7.5 Resi dent-to-ADC ratio Used to calculate the indirect
nmedi cal educati on adj ust nment
(IME) for capital PPS paynents

156 $1. Recl assi fication Status I ndi cates hospitals reclassified
by the MGCRB

N =Not recl assified
R = Reclassified for the
st andar di zed paynent

anount

W= Reclassified for the
wage i ndex

B =Recl assified for the
st andar di zed paynent
anmount and the wage
i ndex
L =Recl assified under
Section 1886(d)(8) of
the Social Security
Act
158- 159 2. Pre- Recl assi fication Region Regi on used to assign the
regi onal standardi zed paynent
amounts prior to reclassification
by the MGCRB

1 =New Engl and

2 =M ddle Atlantic

3 =South Atlantic

4 =East North Central
5 =East South Central
6 =West North Central
7 =West South Central
8 = Mountain

9 =Pacific

40 = Puerto Rico



161- 162

164- 169

171-179

181- 189

191- 196

198-203

205-210

212-220

222-230

232-235

6.4

$6.

$6.

6.4

Post - Recl assi fication

Regi on

Resi dent-to-Bed Ratio

Capital | ME Adj ust nent
Qperating | ME Adj ust nent

Pr e- Recl assi fication
Ur ban/ Rural Location

Post - Recl assi fication
Ur ban/ Rural Location

Medicare Utilization Rate

Capi tal Wage | ndex

Oper ati ng Wage | ndex

M| eage to Nearest Hospita

Regi on used to assign the

regi onal standardi zed paynent
amounts after reclassification by
the MCRB (see pre-
reclassification region for key)

Used to deternmine | ME factor for
operating PPS paynents

Based on resident-to-ADC ratio
Based on resident-to-bed ratio
Urban/rural designations based on
geographic location prior to

recl assification by the M3CRB

LURBAN

Large urban area
OQURBAN = Ot her urban area

RURAL Rural area

Urban/rural designations based on
geographic location after

recl assification by the M3CRB
(see pre-reclass urban/rura

| ocation for key)

Medi care days as a percentage of
total inpatient days. (Data not
avai l able for all hospitals)

Used to deternine geographic
adj ustment factor

Applied to | abor-share of
st andar di zed anount

Travel distance, used to
determne eligibility for
hospi t al - speci fic paynents for
recl assified sole comunity
hospi t al s.
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