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Advisory Committee for Trade Policy and
Negotiations (ACTPN), 10

Agency for Industrial Science and Technology
(AIST), 298

Agreements, interfirm, 108

Antitrust laws, Japan, 188

ASEAN (Association of South East Asian
Nations): competition from, 96; eco-
nomic development of, 112; exports of,
109-11

Balance of payments: East Asian NICs, 112;
Japan, 53, 209-10

Banking system, Japan: decline of financing
by, 218, 230-32, 258-60; financing
practices of, 199-207, 209-11; histori-
cal, 194-95, 202, 221

Bank of Japan, 194, 197, 202, 209

Barriers to imports, Japan, 10, 12, 25, 30,
35, 39,75

Bond market, Japan, 199, 201-2, 211-12,
215, 258, 260-61

Budget deficit, Japan, 247

Capital-intensive manufactures, Japan, 96—
97, 100

Capital market, Japan: after-tax cost of, 239-
43; components of cost of capital in,
227-32; costs of internal and external fi-
nance in, 257; rationing system and cost
of capital in, 204-7, 218, 222, 225,
252-53, 268; weighted average cost of
capital (WACC), 191, 216-17, 227-28.
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See also Banking system, Japan; Rela-
tionships, Japanese business

Capital mobility, 251-52

Cartelization policy, 276

CD (certificate of deposit) market, Japan,
211-12

China, 112

Collusion, Japan. See Relationships, Japanese
business

Commodity structure: East Asian N1Cs, 87,
90-92; Japanese trade, 62-78, 83-84

Comparative advantage: among Japan,
EANICs, and ASEAN countries, 108~
13; in Japanese distribution system,
185-86; in Japan’s technology-intensive
sectors, 77

Cost of capital. See Capital market, Japan

Council to Accommodate Commerce Activi-
ties (CRCA), 292-93

CP (commercial paper) market, Japan, 211
12, 260

CRCA. See Council to Accommodate Com-
merce Activities

Currency appreciation: effect of dollar, 137—
39; effect of reality and expectation of
yen, 253; effect of yen (endaka), 51-52,
57, 60-61, 77-78, 85-86, 280-81; ef-
fect on pricing behavior of yen, 133-36,
139. See also Exchange rate, real; Pass
through; Pricing to market

Currency depreciation expectations, 252

Currency pass through. See Exchange rate,
real; Exports; Pass through; Pricing to
market
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Dai-1en Ho (Large-scale Retail Store) law, Ja-
pan, 151-52, 157-60, 171-72, 177,
187-89, 29294

Data sources: for pass-through and pricing-to-
market analyses, 140; for price behavior
in manufacturing industries, 124n6

DCEF. See Discounted cash fiow models

Debt/equity ratios, U.S.-Japan, 230-32

Department Store Law (1956), Japan, 158

Development assistance, Japan, 48

Direct foreign investment (DF1). See Invest-
ment, foreign direct

Discounted cash fiow (DCF) models, 191,
206-7, 218

Distribution system, Japan: barriers to new
entrants, 184—-86; characteristics of, 52,
175-76; costs of, 27-28; decentralization
of, 177-84; margins in wholesale and re-
tail trade, 27-30; measures of efficiency
in, 160-67; perceived characteristics of,
151-60. See also Industrial groups (kei-
retsu); Dai-ten Ho law, Japan; Trading
companies, Japan

DOC. See U.S. Department of Commerce

East Asian NICs (EANICs): changing exports
of, 85-86; dependence on technology-
intensive Japanese imports, 96, 99-100;
effect of currency depreciation against
yen, 96; export share of, 90-94; import
levels of, 91-93; intra-industry trade
with U.S., 101-2; Japanese foreign di-
rect investment in, 86

Economic performance, Japan, 21415,
278-80

Economic policy, EANICs, 86

Economic policy, Japan: adjustments of, 35—
36; for development assistance, 47, for
trading company activity, 19-20

Economic structure, Japan, 280-82

Endaka. See Currency appreciation

Enterprise Rationalization Promotion Law
(1952), Japan, 277

Equity market, Japan: financing in, 199, 201,
214; price-earnings ratios of capital in,
235-39; prices and dividends in, 225—
26, 233-34; rate of return on capital in,
232-34; stock market capitalization,
242-43; taxation of capital of, 239-42;
total capitalization in, 242-43. See also
Bond market, Japan, Debt/equity ratios,
U.S.-Japan

Euromarket, 260, 262

Exchange rate, real: effect on relative prices,
123-24; in pass through and pricing to
market, 128-40; volatility and misalign-
ment of, 125-29, 139-40

Exchange-rate system, Japan, 209

Export price indexes, 131

Exports: of EANICs to Japan, 86; partial pass
through of currency appreciation for,
128-29; of U.S., 22-23, 31, 33-34

Exports, Japan: to East Asian developing
countries, 57, 60, 86, 94, 96; factors in-
fluencing, 82-83; levels of, 87-88; pro-
motion of (1960-73), 279; shift from
U.S. markets of, 57; technology-
intensive, 63

Factor endowment methodology, 65—68

Factor price equalization (FPE), 66, 68

Fair Trade Commission (FTC), Japan, 12

FDI (foreign direct investment). See lnvest-
ment, foreign direct

Financial instruments, Japan, 209-12, 260

Financial sector, Taiwan and South Korea, 86

Financial system, Japan: changes in, 208-15,
218, 258-62; effect of oil price shock
(1974), 207-09; historical (1945-75),
194-99, 217-18, 221-22; liberalization
in, 227, relationship system in, 193-99,
202-4, 207, 209-11, 215, 217-19, 223—
24, 258-59

Flying geese development pattern, 10813

Free-trade agreement (FTA) concept, 313

Gaiatsu, 311

General Agreement on Tariffs and Trade
(GATT), 286-89, 308, 312-14, 324

Gephardt-Rostenkowski-Bentsen surcharge
proposal, 314

Government role, Japan: in financial system,
194-95; in industrial policy, 277-80

Gruble-Lloyd indices of intra-industry trade
(IIT index), 96, 98-103, 117

Heckscher-Ohlin hypothesis, 66, 68
Housing prices, Japan, 249-50

IC. See Integrated circuit (IC) market

1T index. See Gruble-Lloyd indices of intra-
industry trade

Imports, Japan: corporate role in, 33-35;
from EANICs, 93; expansion of, 31,



337 Subject Index

35-36, 77; increases in developing coun-
try, 57, 60; intrafirm subsidiary, 15-17,
22; labor-intensive, 63, 94, 96, levels of,
87-88; of manufactured products, 23~
24, 31, 35-36, 77-78, 85-86; penetra-
tion of, 71-75; trading companies han-
dling of, 16-20, 41. See also Barriers to
imports, Japan; Trade patterns, intrafirm

Imports, U.S., 93

Import substitution policy: ASEAN and
EANIC countries, 109; Japan, 20

Industrial groups (keiretsu): organization and
links of, 40—42, 227, role in domestic
corporate investment, 256—62; trading
company role in, 20-22. See also Kei-
retsu stores, Japan; Relationships, Japa-
nese business

Industrial groups (zaibatsu): dissolution of,
277-78; role in historical financial sys-
tem, 41, 194, 199, 203

Industrial policy, 272-76, 279, 281; Japan,
52, 276-85, 297-303. See also Carteli-
zation policy; Structural adjustment
policy

Insider-outsider problem. See Relationships,
Japanese business

Integrated circuit (1C) market, 286—89

Intensity methodology, 67-70

Interest groups (zoku), 309-12

Interest rates, Japanese real, 228-30, 246-56

Interest rate swap market, Japan, 210-11

Intra-industry trade. See Trade patterns, intra-
industry

Investment, foreign direct (FDI): concentra-
tion in machinery industries of Japanese,
107; of Japan, 82-83, 86; of Japan in
Asia and EANICs, 103-08, 119

Investment, Japanese domestic, 256—62

JAIDO (Japan International Development
Corporation), 47

Keiretsu. See 1ndustrial groups
Keiretsu stores, Japan, 157-58

Labor-intensive manufactures, 63, 94, 96,
103

Land prices, Japan, 244-46, 249-50, 269-70

Large-scale Retail Store Law. See Dai-ten Ho
law, Japan

Law of one price, 254

Liberal Democratic party (LPD), Japan, 241,
290-91, 309, 312

Maekawa report, 11

Manufactured products: competition from
EANICs for, 86; German imports of
U.S., 24; Japanese imports of, 23-24,
31, 35-36; U.S. imports of, 23, 31

Manufacturing industries, 122-29

Market-opening, sector-specific [also,
market-oriented, sector-selective)
(MOSS) talks, 9, 34-35, 49, 287,
315-16

Markets, open, 10-11

Maruyu system, 250-51

Ministry of International Trade and Industry
(MITI): administers Large-Scale Retail
Store Law, 158-60, 171-72; promotion
of private sector R&D by, 283; role of,
11, 28, 278—80, 292-94; shift of regula-
tory policy of, 280-81

Monetary policy transmission, 148

Money market, Japan, 211-12, 260

MOSS. See Market-opening, sector-specific
(MOSS) talks

Multinational companies (MNCs), Japanese:
in EANICs, 86, 105, 107; import domi-
nance in Japan by, 15; role in intrafirm
and intra-industry trade of, 107-09

National Trade Estimates (NTE), U.S., 317

Natural resource endowment, ASEAN coun-
tries, and Japan, 112

Networks, Japanese business. See Relation-
ships, Japanese business

NTE. See National Trade Estimates

Occupation powers, Japan, 195, 201

Oil price shock, in Japan, 207-09, 280-81

Omnibus Trade Bill (1988), U.S., 307, 309,
317-18, 32122

Pass through (PT), 55, 128-35, 142-46

Plan for Trade and Foreign Exchange Liberal-
ization (1960), 278

Plaza agreement (1985), 281

Political decision making, Japan, 290-92

Postal Savings System, Japan, 195, 197, 250

Prices, Japan: controls for, 195, 202; cross-
national differentials in, 25-33, 39, 43—
45. See also Distribution system, Japan;
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Prices, Japan (continued)
Equity market, Japan; Housing prices,
Japan; Land prices, Japan

Prices, relative, 122-24

Price survey, U.S.-Japan, 44-45

Pricing behavior: effect on international com-
petitiveness of, 141-42; pass through
and pricing to market, 129-40

Pricing to market (PTM), 129, 131-39,
143-48

Priority Production System (PPS), Japan, 277

Private sector, Japan, 279-85. See also Indus-
trial groups (keiretsu)

Product cycle theory, 86, 108-13, 119,
184-85

Productivity, Japan-U.S., 122-24

PT. See Pass through

PTM. See Pricing to market

Relationships, Japanese business: in banking,
209, 258-59; in distribution system, 52;
effect on market access, 184—86; in fi-
nancial system, 192-99, 202-3, 215,
218, 221-24; in industrial groups, 20~-21

RePos market, Japan, 212

Saving behavior, Japan, 215, 248-51

Semiconductor Industry Association (SIA),
U.S., 287

Semiconductor Trade Agreement (STA),
U.S.-Japan, 12, 319

SII. See U.S.-Japan Structural Impediments
Initiative

SITC. See Standard International Trade Clas-
sification

Standard Industrial Code of Japan (JSIC),
166-67

Standard Industrial Code (SIC), U.S.,
166-67

Standard International Trade Classification
(SITC), 113~15

Stock exchanges, Japan, 201

Stock market, Japan, 242-43, 246, 260

Structural adjustment policy, 275-76

Structural Impediments Initiative (SII). See
U.S.-Japan Structural Impediments Ini-
tiative

Super 301 trade bill. See Omnibus Trade Bill

Tax system, Japan, 239-42, 250-51. See
also Maruyu system; Postal Savings Sys-
tem

Technology intensity: of EANIC exports and
imports, 90-92, 94, 96; of Japanese ex-
ports and imports, 63, 70, 77-78, 90—
91, 96, 99-100; of U.S. exports, 94

Technology Research Association for Very
Large Scale Integrated Circuits (VLSI),
283-85, 298-300

Technology research associations (TRA), Ja-
pan, 283-85

Temporary Commodities Demand and Supply
Adjustment Law (1946), 277

TRA. See Technology research associations

Trade, Japan, 57, 60-65, 77

Trade Act (1974), Section 301, 31617

Trade disputes, Japan-U.S.: GATT settlement
mechanism for, 313-14; legal solutions
for, 285—86; multilateral and bilateral
negotiation for, 312—13, 316-17; negoti-
ated, 286-90, 307-12, 315; postwar, 36,
285-90; U.S. strategy for negotiation of,
312-20

Trade patterns, intrafirm: in Europe and U.S.,
15-17, 22; of Japan, 15-18, 22-23, 35—
36, 39-40, 63-65, 107-08; from Japa-
nese companies in U.S., 34-35; of U.S.,
17, 22--23. See also Trading companies,
Japan; Vertical integration, Japan

Trade patterns, intra-industry: among
EANICs, Japan, and U.S., 96-103,
117-18; characteristics of, 101-3; EAN-
ICs and Japan, 98-101, 103, 119; of in-
dustrialized and developing countries,
101-3; of Japan, 23, 96-97, 107-8

Trade patterns, U.S., Japan, and EANICs,
94-96

Trade performance, Japan, 70-77

Trade policy: influence on Japanese trading
companies, 19-20; Japan, 2-3, 48; liber-
alization in Taiwan and South Korea, 86;
of U.S., 9; U.S.-Japan, 12-13

Trade-related investment measures (TRIMS),
313

Trade relations: EANICs-Japan, 93-96;
EANICs-U.S., 92-93; U.S.-Japan, 92,
305-7

Trading companies, Japan: advantages for, 21;
influence on intrafirm transactions of,
40; relationships within, 20-21; role and
size of, 18-22, 34. See also Industrial
groups (keiretsu)

Trading houses (sogo shosha), Japan,

162, 166
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U.S. Department of Commerce (DOC), 28,
286. See also U.S. International Trade
Commission

U.S. International Trade Commission
(ITC), 286

U.S.-Japan Structural lmpediments Initiative
(SI1), 1989, 9, 44-46, 171, 245, 316,
322-23

Uruguay Round. See General Agreement on
Tariffs and Trade

USITC. See U.S. International Trade Com-
mission

VER. See Voluntary export restraint

Vertical integration, Japan: backward, 13, 15,
17-18, 38-39; in distribution system,
177, 179-80, 182-84, 188; informal
keiretsu, 20-21

VIE. See Voluntary import expansion

VLSI. See Technology Research Association
for Very Large Scale Integrated Circuits

Voluntary export restraint (VER), 28689,
308, 318-19

Voluntary import expansion (VIE), 319-20

WACC (weighted average cost of capital).
See Capital market, Japan

Wholesale industry, Japan, 153, 155, 162,
166, 176-77. See also Trading houses
(sogo shosha)

Yen/Dollar Agreement, 260

Zaibatsu. See Industrial groups (zaibatsu)

Zellner's seemingly unrelated regression
(SUR) technique, 67nl12, 70

Zoku. See Interest groups





