Index

Aggregate demand, 177 n.21, 242
Agriculture, 15, 61, 155, 224, 268; and in-
dustry, 284-286, 299 n.7

Balance of payments, 164-176, 289
Baldwin, Robert E., 35, 71-72, 110, 113,
162, 174, 196, 197, 257, 270

. Behrman, Jere R., 121-122, 123, 126, 131,

133, 149, 159, 168-169, 189-191, 222, -
226-227, 256

Bhagwati and Srinivasan, 115, 122, 152,
161

Bias reduction, 65-67, 88, 99-111, 116 n.7,
214, 260, 298; and liberalization, 89;
microeconomic effects, 247-268; and net
devaluation, 89-93 passim

Black market, 106-107, 165, 166

Brazil: agriculture (coffee), 19, 198, 28S;
balance of payments, 167-168;
capital/labor substitution, 254, 275 n.15;
devaluation, 58, 59, 60, 61, 67 n.1;
domestic/world price ratios, 296; EERs
and devaluation, 72, 75, 76; export earn-
ings, 186-187, 198, 199, 208-209; export
licenses, 116 n.3; export structure and
trade balance, 18, 19; growth strategy,
20; import flows, 140; import substitu-
tion vs. export promotion, 260-261; in-
come distribution, 267, 268; inflation,
21, 229, 230, 232; liberalization, bias
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and variance reduction, 93, 101, 103,
113; manufacturing, 15; monetary and
fiscal restraints, 124-125, 128, 132, 142
n.25; price level effects, 147-149;
public/private consumption, 15; real
EERs and inflation, 82, 230, 231, 243
n.8; recession, 158-159; size, GDP and
growth rate, 13, 14, 278-279; sliding
peg, 233-234, 238; and South Korea,
278-283; stabilization program, 120;
trade regime phases, 28-29, 37, 40; tran-
sition period and political factors, 222,
223, 224

Capacity utilization, 249-252, 275 n.4, n.6

Capital/labor ratios, 252-257

Chile: balance of payments, 168-169;
budget, 131; capacity utilization, 251;
capital/labor substitution, 253, 254-255,
256; devaluation, 51, 58, 60, 61;
domestic/world price ratios, 296;
economic growth, 269-270, 283; EERs
and devaluation, 72, 74; equilibrium
rates, 63, 81; export earnings, 187-192,
198, 199; export structure and trade
balance, 18, 19; foreign borrowing, 136;
foreigners’ role, 123, 226-227; growth
strategy, 20; import flows, 140; income
distribution, 267; inflation, 21, 81-82;
liberalization and bias reduction, 99,

305
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101, 103, 104; mining (copper), 15, 18,
189, 198, 217 n.44; monetary and fiscal
restraints, 124, 126, 128, 133; PLD-
EERs, 78-80; price level effects, 149-150;
real EERs and inflation, 81-82, 230,
231; recession, 158, 159-160; size, GDP
and growth rate, 13, 14; sliding peg,
233-235, 243 n.7, 283; stabilization pro-
gram, 120, 121-122, 123-124; trade
regime phases, 29-30, 37; transition
period, 222, 228

Columbia: agriculture (coffee), 192, 198;
balance of payments, 169-170; capacity
utilization, 251, 252; capital/labor
substitution, 253, 255; devaluation, 50,
58, 61; economic growth, 14, 289; EERs

" and devaluation, 72, 75; employment,

258-259; equilibrium rates, 62; export
earnings, 192-193, 198, 199, 210-211; ex-
port structure and trade balance, {8, 19;
foreign borrowing, 136; foreigners’ role,
227; growth strategy, 20, 21; import
flows, 140; income distribution, 267,
268; inflation, 22; investment composi-
tion, 263; liberalization, 99; monetary
and fiscal restraints, 128, 132; price level
effects, 150-151; real EERs and infla-
tion, 82, 230; recession, 156, 160; sliding
peg, 233-234; stabilization program, 120,
122, 124; trade regime phases, 30-31, 37,
40

Competition, pressure of, 259-260, 287-288,
300 n.14

Construction investment, 263, 264

Convertibility and exchange rates, 61-63

Cooper, Richard N., 61

Cost-push mechanicsms, 146, 177 n.3

Crawling peg, 31, 121, 208, 211

Credit advantages, 45

Crisis atmosphere and devaluation, 50-51,
220-221, 295

Currency overvaluation, 48-50

Debt rescheduling, 135-136

Deficit reduction, 64-65, 91, 92

Demand conditions, 225

Devaluation, 3-5; and balance of pay-
ments, 164-176; crisis atmosphere,
50-51; and government budget, 130-131;
gross and net, 64, 71, 72-78, 92; and in-
flationary pressures, 224-226; and

INDEX

liberalization and bias reduction, 89-93;
macroeconomic impact, 241-243, 274;
and price level behavior, 154-155,
180-184; and QR regime, 86-93; real, 84;
and recession, 155-163; transition
period, 220-229

Diaz-Alejandro, Carlos F., 62, 150, 170,
192-193, 211, 267

Domestic demand, excess, 225

Domestic markets, 286-287

Domestic price, 71 )

Domestic resource costs (DRCs), 260

Economic characteristics, 12-22

Economic growth, 5-6; Brazil and South
Korea, 278-284; and macroeconomy,
268-274; and microeconomy, 247-268;
strategies, 20-21

Economic policy: domestic policy changes,
60-61; nature of, 291-296, 300 n.20

Economies of scale, 286-287

Effective exchange rate equivalent, 45-
46, 51

Effective exchange rates (EERs): and
nominal rate, 64, 69-78; and real rate,
81-84 :

Egypt: balance of payments, 170; capa-
city utilization, 251, 252; devaluation,
50; EERs and devaluation, 76; export
earnings, 193; export structure and trade
balance, 17, 18, 19, 20; export subsidies,
244 n.16; growth strategy, 20; import
flows, 59; industry (cotton), 19, 20; in-
flation, 22; monetary restraints, 124;
price level effects, 151; public/private
consumption, 15; real EERs and infla-
tion, 230; recession, 160; stabilization
program, 141 n.3; trade regime phases,
31-32, 37; variance reduction, 113-115

Employment, 257-259, 275 n.2

Equilibrium exchange rates, 62-63; gen-
eral/partial equilibrium estimates, 215
n.9; and real exchange rates, 80-81

‘‘Essential’’ imports, 112-113

Exchange control and devaluation, 63-67

Exchange rate concepts, 64

Exchange rates. See also Effective ex-
change rates; Real exchange rates and
convertibility, 61-63; fixed, 240, 241;
overvaluation of, 212-213

‘“‘Existing capacity’’ exporting, 213

el
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Exogenous factors, 61, 222-223, 224

Expectations, 221-222, 225 and real ex-
change rate, 78-80

Export earnings, 185-186; intermediate-
term, 186-199; long-term, 206-215;
model, 199-205

Export incentives, 4346

Export licenses, 88, 116 n.3, n.4

Export promotion, 6, 20-21, 208-211; and
economic growth in Brazil and South
Korea, 278-283; vs. import substitution,
260-262, 283-296; subsidies, 235-237, 244
n.16, 294, 300 n.23

Export structures, 18-20

Factor markets, 248-260
Factor proportions, 252-257
Fiscal restrictions, 130-133
Fishlow, Albert, 61, 93, 113, 124-125,
158, 167, 168, 186, 208-209, 260-261
Floating exchange rates, 35, 36, 121, 230,
232, 233, 235
Foreign aid, 300 n.24
Foreign borrowing, 135-136, 142 n.36,
176, vs. recession, 239-241; and transi-
tion periods, 226
Foreign exchange: free, 44-45; short
run, 59; shortage, 285-286, 288-289, 291

- Foreign trade regime phases, 22-28

Foreigners, role of, 123-124, 226-228
Frank, Kim, and Westphal, 153, 209-210,
258, 279 ’

GDP, 13, 15-18

Ghana: agriculture (cocoa), 15, 18, 155,
171, 177 n.14, 194, 198; balance of
payments, 170-171; capacity utilization,
250, 251; capital/labor substitution, 254,
255, 256; devaluation, 50, 58; economic
growth, 270; EERs and devaluation, 75;
equilibrium rate, 81; export earnings,
194, 198, 199; export structure and trade
balance, 17-18, 19; growth strategy, 20;
import intensity of production, 265-266;
inflation, 22, 225; liberalization, bias’
and variance reduction, 94, 107-110,
115; monetary and fiscal restraints, 128,
132, 142 n.27; price level effects, 151;
public/private consumption, 15; real
EERs and inflation, 230; recession, 160;
size, GDP and growth rate, 13, 14;

stabilization program, 120, 122, 123;
trade regime phases, 32-33, 37, 39; tran-
sition period and political factors, 224,
225, 228-229

Goods markets, 260-268

Government budget and devaluation, 130-
131, 242

Great Depression, 29, 30

Gross domestic capital formation
(GDCF), 15

Hansen and Nashashibi, 115, 141 n.3
Hong Kong, 285

Import demand, 178 n.41, 241

Import flows, 136-140, 224, 241

Import intensity of production, 265-266

Import liberalization, 133-140

Import licenses, 42, 4647, 60, 293, 300
n.21; premiums, 85 n.12, 87-88

Import replenishment provisions, 45

Import substitution vs. export promotion,
6, 20, 210, 260-262, 283-296

Income distribution, 20, 266-268

Income elasticity of demand, 178 n.41,
241

India: agriculture and manufacturing, 15,
152, 155, 161, 194-195, 222-223, 286,
299 n.9; balance of payments, 166, 172;
capacity utilization, 249-250, 251; com-
petition and productivity, 259; devalua-
tion, 50, 57, 58, 59, 60, 293; economies
of scale, 286; export earnings, 194-195,
199; export incentives, 44, 45, 300 n.22;
export structure and trade balance, 18,
20; fiscal restraints, 132; foreigners’
role, 227; growth strategy, 20; import
flows, 140; income distribution, 20, 267;
inflation, 21, 22, 226; liberalization, ra-
tionalization, bias and variance reduc-
tion, 95, 103, 10S, 111, 115, 117 n.22,
141 n.4; price level effects, 152; real
EERs and inflation, 81-82, 230; rebate
schemes, 53 n.8; recession, 160-161; size,
GDP, income and growth rate, 13, 14;
stabilization program, 121, 122; trade
regime phases, 33, 37, 39; transition
period, 226 :

Indonesia, 280, 283 -

Industry, 15, 20, 251, 257-258; and agri-
culture, 284-286; industrialization
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strategy, 20, 257; “‘infant industries,"’
289-290 :

Inflation, 21-22, 121; and devaluation, 145-
155; inflation control policies, 231-232,
238-239; inflationary pressures, 224-226;
and real EERs, 81-84 passim

Interest rate reforms, 60

International market, 290-291, 300 n.18

International Monetary Fund (IMF), 122,
123, 124, 141 n.3, 170, 176, 223

Inventory investment, 264-265

Investment, composition of, 263-264, 275
n.13

Israel: balance of payments, 172-173;
capacity utilization, 251, 252;
capital/labor substitution, 253-254; com-

petition and productivity, 259; devalua-

tion, 57, 58, 60-61, 67 n.1; EERs and
devaluation, 74, 75-76; exchange rate
adjustment, 232, 233, 235-237, 243 n.11;
export earnings, 195-196, 199, 210; ex-

port structure and trade balance,17, 18,

20; growth strategy, 20, 21; import
flows, 140; import substitution vs. ex-
port promotion, 261; industry
(diamonds), 15, 18; inflation, 22, 82,
229, 230, 238-239; liberalization, bias
and variance reduction, 95-96, 104, 110,
115; monetary and fiscal restraints, 124,
126, 128, 132, 133; price level effects,
152-153; public/private consumption,
15; real EERs and inflation, 82-83, 231;
recession, 161; size, GDP, income and
growth rate, 13, 14; stabilization pro-
gram, 120-121; trade regime phases,
33-34, 37, 39, 40; transition period, 228

Japan, 278, 280

Klein-Saks, 123, 226-227
Korean War, 31, 32, 34, 278

Labor costs, 252-257

Leith, J. Clark, 32, 94, 107, 151, 170-
171, 194, 256, 270

Lender/donor relations, 123-124, 226-228

Liberalization, 65-67, 88, 214, 231; and
bias reduction, 89; and devaluation,
89-93 passim; and economic growth,
277-278, 297-298; and foreign borrow-
ing, 239-241; of imports, 133-140;

microeconomic effects of, 247-268;
phase III, 93-99; successes and failures,
219-220

Macroeconomic policy, 58, 119-140; and
economic growth, 268-274

‘‘Marketed surplus’’ model, 299 n.7

Michaely, Michael, 75-76, 96, 115, 126,
152, 172, 195-196, 259

Microeconomic effects of bias reduction
and liberalization, 247-268

Mining, 15, 256

Model of export earnings, 199-205

Money supply, control of, 124-129, 238,
242 :

Monopoly power, 88, 116 n.6, 202, 287

Multiple exchange rates, 74

‘“Negative exports,’’ 44

Netto, Antonio Delfim, 159

Nominal exchange rate (NER), 84 n.4,
239; and effective exchange rate, 64,
69-78

Oil crisis, 291, 295
Overinvoicing of exports, 166

‘‘Paper exports,’’ 166
Parity exchange rate, 71, 72 )
Philippines: agriculture and manufactur-
ing, 15, 18, 19, 20, 196, 197, 198;
balance of payments, 173-174; capacity
utilization, 251; capital/labor substitu-
tion, 253, 255; devaluation, 58, 60;
economic growth, 270, 280, 283; EERs
and devaluation, 72, 74; employment,
257; export earnings, 196-197, 198; ex-
‘port structure and trade balance, 18, 19;
fiscal restraints, 132; floating exchange
rate, 232; foreign borrowing, 136; GDP
and growth rate, 13, 14; growth
strategy, 20; import flows, 140; import
substitution vs. export promotion, 261,
300 n.15; income distribution, 267; in-
flation, 21, 22, 82, 83; liberalization,
bias and variance reduction, 96-97, 101,
103, 104-10S, 110, 113; price level ef-
fects, 153; public/private consumption,
15; real EERs and inflation, 82, 83;
recession, 162; stabilization program,
120, 121, 122; tourist rates, 52 n.3; trade
regime phases, 35-36, 37, 40; transition
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period and political factors, 222, 224
Policy constraints, 294-295
Political factors, 221, 222-224, 227, 294-
295
Premium-exclusive/inclusive EERs, 104-
106
Price changes, 56-58
Price incentives vs. quantitative controls,
©292-294
Price level behavior, 145-155, 180-184
Price-level-deflated effective exchange
rates (PLD-EERs), 64, 78, 68 n.21, 204
‘‘Prior deposits,”” 41 n.7, 47-48
Productivity, 259, 288, 300 n.14
Proxy variables, 104-107
Purchasing-power-parity, price-level-
deflated effective exchange rate (PPP-
PLD-EER), 82

Quadros, Janio, 124, 125

Quantitative restrictions (QR), 46-47, 60,
274 n.1; and devaluation, 86-93; vs.
price incentives, 292-294

Rationalization, 65-67, 111-112, 215
Real exchange rates, 78-84, 229, 230,
243 n.9, 297, 298; inadequate, 230-231
Real income, 224
Real wages, 254-255, 275 n.17, n.18
Rebate schemes, 45
Recession, 155-163, 238, 297
Relative price changes, 65-67, 229
Resource allocation, 62, 67 n.14, 116 n.7,
n.8; and dislocations, 144, 223, 224

Services, 206, 217 n.35, 262-263, 276
n.37, n.38
" Singapore, 285
Size, income and growth rates, 13-14
Sliding peg, 30, 31, 219, 229-240 passim,
297
South Korea: agriculture and manufactur-

ing, 15, 153, 155, 285, 290; balance of
payments, 173; and Brazil, 278-283, 300
n.14; budget and devaluation, 131;
capital/labor substitution, 255; devalua-
tion, 57, 58, 60, 293-294; economic
growth, 273, 274; economies of scale,
286, 300 n.13; EERs and devaluation,
74, 75, 77-78; employment, 258; ex-
change rate adjustment, 232, 233,

235-237, 238, 243 n.14; export earnings,
196, 199, 202, 209-210; export incen-
tives, 44, 45, 52 n.5; export structure
and trade balance, 17, 18, 20; foreign
aid and borrowing, 136, 278, 299 n.2;
growth strategy, 20-21; import flows,
140; income distribution, 267; inflation,
21-22, 229, 230; and Japan, 278, 280,
299 n.6; liberalization and bias reduc-
tion, 97, 101, 103-104, 117 n.25;
monetary and fiscal restraints, 124, 132,
142 n.20; price level effects, 153;
public/private consumption, 15; real
EERs and inflation, 231, 243 n.15; size,
GDP and growth rate, 14, 278-279;
stabilization program, 120, 121; trade
regime phases, 34-35, 37, 40; transition
period and political factors, 224

Speculation, 243 n.12

Sri Lanka, 283

~ Stabilization programs, 29-36 passim,

58, 120-124, 141 n.2, 223
Statistical validity, 165-167
Suez War of 1956, 32

Tariffs, 47-48, 84 n.2, n.6; and QR reg-
imes, 92-93; and quotas, 68 n.24; tariff
redundancy, 101, 117 n.29

Terms-of-trade changes, 216 n.25

Thailand, 280

Time series variables for bias, 101-107

Tourism, 52 n.3, 206

““Tradables,”’ 67 n.15

Trade balance, 17-18

Transition periods, 220-229

Turkey: agriculture, 19, 256-257; balance
of payments, 174-175, 179 n.72; black
market, 106, 117 n.30; budget and
devaluation, 130-131, 142 n.31; capital
utilization, 250, 251; capital/labor
substitution, 253, 255, 256; currency
overvaluation, 49-50; devaluation, 57-58,
59, 60, 61, 67 n.1; domestic/world price
ratios, 296; economic growth, 270-271;
EERs and devaluation, 72, 75, 76, 84;
employment, 257-258; export earnings,
197-198; export licenses, 116 n.3; export
structure and trade balance, 18, 19;
foreign borrowing, 136; foreigners’ role,
227; GDP and growth rate, 13, 14;
growth strategy, 20; import flows, 59,
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140; import intensity of production, 265;
import substitution vs. export promo-
tion, 261; income distribution, 267-268;
inflation, 22, 82, 83, 229, 238-239; in-
ventory investment, 265; investment
composition, 263-264; liberalization, ra-
tionalization, bias and variance reduc-
tion, 97-99, 101, 103, 104, 105, 106,
111, 115, 117 n.26, n.30; monetary and
fiscal restraints, 124, 126, 128, 132, 133;
price level effects, 57-58, 154; public/-
private consumption, 15; real and
nominal EERs, 82, 83, 84 n.4; recession,
162-163; stabilization program, 120, 121,

122-123; tourist rates, 52 n.3, 117 n.29;
trade regime phases, 36, 37; transition
period and political factors, 222, 223,
228; worker remittances, 126, 128, 154,
175, 206

Urban-rural links, 285, 299 n.7

Variance reduction, 65-67, 112-116, 214,
260

“‘Wastage allowance,’’ 44
Weather, 61, 160, 177 n.14




