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PREFACE

The primary objective of this volume is to show that the system of
economic indicators developed over the past fifty years and based on
Wesley Mitchell’s and Arthur Burns’ early work can be successfully
applied to the study of growth cycles as well as classical cycles in
various world markets. Growth cycles are fluctuations in growth
about a long-run trend; classical cycles are up and down movements
in the level of activity. We believe that our use of Mitchell and Burns’
original methodology in meeting these new objectives is clearly dem-
onstrated in the historical analysis of the ten countries presented
here.

We have traced the performance of these indicators through 1980
wherever possible, but readers will inevitably wonder how the indi-
cators have been used most recently and how they might contribute
to our understanding of the recession and recovery patterns in vari-
ous countries during the early 1980s. The temptation of including
such an up-to-date assessment has been resisted, however, for, in the
perceptive phrasing of Burns and Mitchell, business cycles are phe-
nomena in which ‘“one phase merges into the next.” At whatever
point one chooses to publish one’s findings, therefore, another cycle
phase will be in the process of making itself manifest.

The events of 1973-75 and since have suggested in all the coun-
tries included in this volume, as well as in many more, that along
with attention to the growth cycle, we must continue to pay atten-
tion to classical or conventional cycles. It is no doubt somewhat con-
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xxiv Preface

fusing and partly redundant to monitor instability in both growth
cycle and classical cycle form. For the immediate future, however,
we see no alternative, Were classical cycles to be really in the process
of disappearing, as many experts appeared to be convinced was the
case in the 1960s, it would be possible to switch entirely to the
growth cycle approach, and be thankful that the indicators devel-
oped over the long years of research on classical cycles proved to be
sufficiently sensitive to enable us to apply them to growth cycles.
Many countries do concentrate attention now on growth cycles.
Unfortunately, the classical cycle has not disappeared. Whether the
years immediately ahead will bring more classical recessions, more
growth recessions, more of both, or neither, no one can say for
certain. The historical record strongly suggests, though, that instabil-
ity in one or the other of these forms will be a characteristic of all
market-oriented economies in the future as it has in the past. We
must be prepared in the future, as we have tried to be in the past, to
study emergent instability with appropriate techniques. We hope and
believe this volume will play a useful part in that preparation.

The obligations we have incurred in researching this book are
heavy indeed. Without the cooperation of many individuals in each
of the countries under study the task of obtaining basic data would
have been far greater. Much of the requisite material is simply not
available in the United States. In 1973-74 the London School of
Economics generously made space and facilities available to Klein
as an Academic Visitor, thereby helping us to obtain European data.
The computer facilities of the Central Statistical Office in London
were indispensable in early experimentation leading to the methodol-
ogy we ultimately adopted. For this, as well as making data available
and much helpful advice on appropriate British turning points and
idiosyncrasies of recent British economic experience, we are grateful
to Owen Nankivell, Peter Kenney, John S. Dryden, Michael Murphy,
and more recently, John Richardson, Michael Lockyer, and Sir Claus
A. Moser, all of whom are or were associated with the Central Sta-
tistical Office. We also thank Desmond J. O’Dea, whose counsel,
based on his early work on British indicators at the National Institute
of Economic and Social Research, was of great help. The Director of
the NIESR, Mr. G.D.N. Worswick, was generous in giving counsel
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