
This PDF is a selection from an out-of-print volume from the National 
Bureau of Economic Research

Volume Title: International Mobility and Movement of Capital

Volume Author/Editor: Fritz Machlup, Walter S. Salant, 
and Lorie Tarshis, eds.

Volume Publisher: NBER

Volume ISBN: 0-87014-249-6

Volume URL: http://www.nber.org/books/mach72-1

Publication Date: 1972

Chapter Title: Front matter, International Mobility and Movement of Capital

Chapter Author: Fritz Machlup

Chapter URL: http://www.nber.org/chapters/c3456

Chapter pages in book: (p. -11 - 0)



INTERNATIONAL MOBILITY AND
MOVEMENT OF CAPITAL

4



A

'P.

NATIONAL BUREAU OF ECONOMIC RESEARCH

UNIVERSITIES—NATIONAL BUREAU CONFERENCE SERIES

I. Problems in the Study of Economic Growth (in mimeograph)
2. Conference on Business Cycles *

3. Conference on Research in Business Finance
4. Regularization of Business Investment
5. Business Concentration and Price Policy
6. Capital Formation and Economic Growth
7. Policies to Combat Depression
8. The Measurement and Behavior of Unemployment
9. Problems in International Economics

10. The Quality and Economic Significance of Anticipations Data
II. Demographic and Economic Change in Developed Countries

4

12. Public Finances: Needs, Sources, and Utilization
13. The Rate and Direction of Inventive Activity: Economic and Social

Factors

14. Aspects of Labor Economics
15. Investment in Human Beings
16. The State of Monetary Economics
17. Transportation Economics
18. Determinants of Investment Behavior
19. National Economic Planning
20. Issues in Defense Economics
2 I. The Role of Agriculture in Economic Development
22. The Technology Factor in International Trade
23. The Analysis of Public Output
24. International Mobility and Movement of Capital

L



EDITED BY

FRITZ MACHLUP
WALTER S. SALANT
LORIE TARSI-IIS

New York 1972

Distributed by
Columbia University Press
New York and London

r

INTERNATIONAL MOBILITY AND
MOVEMENT OF CAPITAL

A Conference of the Universities — National Bureau
Committee for Economic Research

FR
NATIONAL BUREAU OF ECONOMIC RESEARCH

I



Printed in the United States of America

I.

I

a

Copyright © 1972 by the National Bureau of Economic Research, Inc.
All Rights Reserved
Library of Congress Card Number: 76—188342
ISBN: 0—87014—249—6



NATIONAL BUREAU OF ECONOMIC RESEARCH
OFFICERS

Arthur F. Burns. Honorary Chairman
Walter W. Heller, Chairman
J. Wilson Newman, Vice Chairman
John R. Meyer, President
Thomas D. Flynn, Treasurer
Douglas H. Eldridge, Vice President-

Executive Secretary

Victor R. Fuchs, Vice President-Research
Edwin Kuh, Director, Computer Research

Center
Hal B. Lary. Vice President-Research
Robert E. Lipaey, Vice President-

Research
Edward K. Smith. Vice President

DIRECTORS AT LARGE

A therton Bean, International it'! ultjfoods Cor-
pora lion

Joseph A. Beirne. Communicatiolls Workers of
A ,nerica

Arthur F. Burns, Board of G0Iernors of the
Federal P eserve Srste at

Wallace J. Campbell. Foundation for Coopera-
tile Ho,,sing

Erwin D. Canham, Christian Science Monitor
Solomon Fabricant, Nelt' York University
Frank W. Fetter. Hanover, Nelv Humpsllire
Eugene P. Foley, James A. Reed & Co., Ltd.
Eli Goldston. Easter,i Gas (lilt! Fuel A SsociateS
David L. Grove. /ntertlatioilul Business

chines Corporation
Walter W. Heller. University of Minnesota

Vivian W. Henderson, Clark College
John R. Meyer, Yale University
J. Irwin Miller, Cunt,nins Engine Compa ity, Inc.
Geoffrey H. Moore, Bureau of Labor Stalislics
J. Wilson Newman, Dun & Bradslreet, l,Ic.
James J. O'Leary, United Slates Trust Corn-

pony of IVElI' York
Alice M. Rivlin, Brookings lastilution
Robert V. Roosa. Bro"n Brother.c Harriina,i &

Co.
Boris Shislskin, Washington. D.C.
Arnold M. Soloway, Jalnaicalt'ay ToIler. Bos-

toit, Massachusetts
Lazare Teper, International Ladies' Garment

Workers' U,,ioa
Donald B. Woodward. Riverside. Connecticut

DIRECTOR5 BY APPOINTMENT OF OTHER ORGANIZATIONS

Eugene A. l3irnbaum, American Manage,neilt Douglas G. Hartle. Canadian EconomicsAsso-
A SSOC'iatio?I CiotiOll

Emilio G. Collado. Committee fur Economic Walter F. Hoadley, American FinanceAssocia-
Drrc!opolenl (loll

Thomas D. Flynn. American Institute of C,erti- Douglass C. North, Economic Hislorv Associ(fr
fled Public A ccoUlIUI?ItS tion

Nathaniel G oldhnger A inerican Federation of Charles B. Reeder, ,Vutio,laI Association of
Labor and Congress of l,tdustrial Orgalliza- Business Econolnists
lions Willard L. Thorp, American Economic ,4ssocia—

Harold G. Halcrow, A merican Agricultural
Ecollolnics Association

DIRECTORS EMERITI

Percival F. Brsndage
Gottfried Haberler

Albert J. Hettinger. Jr.
George B. Roberts

Murray Shields
Joseph H. Willits

SENIOR RESEARCH STAFF

(

Moses Abramovitz. Stanford
Gardner Ackley. Michigan
Charles H. Berry. Princeton
Francis M. Boddy, Minllesola
Otto Eckatein, Harvard
Walter D. Fisher, NorI/tll'esleril
R. A. Gordon, CalIfornia
Robert J. Lampman. WisrII,Isi'I

Theodore 0. Yntema. On k!ullcl U nirersitv

UNIVERSITY APPOINTMENT

Kelvin J. Lancaster, CoIuoI bin
Maurice W. Lee, North Carolina
Almarin Phillips, Pennsylvania
Lloyd G. Reynolds, Vole
Robert ti. Solow, Massachusetts I,Istittlte of

Henri Theil. Cllirago
Thomas A. Wilson, l'orolIro

4

I til)lI

tiOll
W. Allen Wallis. A Illericcln Statistical A Ssocia—

Gary S. Becker
Charlotle Boschan

Michael Gorl
Daniel M. Holland

Hal B. Lary
Robert E. Lipsey

Phillip Cagan
Solomon Fabricant

F. Thomas Juster
John F. Kain

Benoit 13. Mandelbros
John R. Meyer

Milton Friedman John W. Kendrick Jacob Mincer
Victor R. Fuchs Irving B. Kravis Ilse tlintz
Raymond W. Goldsmith Edwin Kuh Geoffrey H. Moore

* On leave.
* Special consultant.

M. lshaq Nadiri
Nancy Ruggles
Richard Ruggtes
Anna J. Schwartz
Robert P. Shay
Carl S. Shoup t
Victor Zarnowilz

S



.4

V.

RELATION OF THE NATIONAL BUREAU DIRECTORS TO
PUBLICATIONS REPORTING CONFERENCE PROCEEDINGS

Since the present volume is a record of conference proceedings,
it has been exempted from the rules governing submission of
manuscripts to, and critical review by, the Board of Directors
of the National Bureau.

(Resolution adopted July 6, 1948,
as revised November 2/, 1949,

and April 20, 1968)



UNIVERSITIES-NATiONAL BUREAU COMMITTEE
FOR ECONOMIC RESEARCH

This committee is a cooperative venture of universities and the National
Bureau. Its guiding objective is the encouragement of economic research on
problems susceptible of objective treatment and of sufficiently broad scope to
merit attention by institutions serving a scientific and public interest.

Participating universities and their present representatives are:

Brown, Jerome Stein
Buffalo, Daniel Harnberg
California (Berkeley), John M.

Letiche
California (Los Angeles), J. C.

La Force
Carnegie-Mellon, Norman Miller
Chicago, Robert J. Gordon
Columbia, Harold Barger
Cornell, George J. Statler
Duke, David G. Davies
Harvard, John V. Lintner
Illinois, Jo/i,, F. Due
Indiana, Robert W. Campbell
Iowa State, Dudley G. Luckeit
Johns Hopkins, Carl F. Christ
Massachusetts Institute of Tech-

nology, Richard S. Eckaus
McGill, A. Deutschi
Michigan State, Carl E. Liedholm
Minnesota, James M. Henderson

New School for Social Research,
Thomas Vietorisz

New York, tel. lshaq Nadiri
North Carolina, Henry A. Latané
Northwestern, RiclzardB. Heflebower
Ohio State, Jon Cunnyngham
Pennsylvania, A/mann Phillips
Pittsburgh, Janet Chapman
Princeton, Albert Rees
Queen's, David C. Smith
Rochester, Richard N. Rosett
Stanford, Moses Abrwnovitz
Texas, Ray Marshall
Toronto, Richard Bird
Vanderbilt, Anthony Tang
Virginia, Richard T. Se/den
Washington (St. Louis), Werner

Hoc/i it'ald
Washington (Seattle), Richard W.

Pa,-ks
Wisconsin, Leonard W. Weiss

Yale, Richard Ruggles

The National Bureau of Economic Research representative is

Members at large are:
Robert E. Lipsey

Daniel Creamer
S. A. Goldberg

George Jaszi
Rudolf R. Rhomberg

Walter S. Salant

Julius Shiskin
George J. Stigler

The officers of the Universities—National Bureau Committee are: Carl F.
Christ (Johns Hopkins University), Chairman; Walter S. Salant (Brookings
Institution), Vice Chairman; and Robert P. Shay (Columbia University),
Secretary. The members of the Executive Committee are: Moses Abramovitz
(Stanford University), Carl F. Christ, James M. Henderson (University of
Minnesota), Robert E. Lipsey (National Bureau of Economic Research),
Almarin Phillips (University of Pennsylvania), Walter S. Salant, and David C.
Smith (Queen's).

I



'I

Funds for the economic research conference program of the National
Bureau of Economic Research are supplied by the National Science
Foundation.

4

It..

p

I



CONTENTS

Introduction Fritz Machlup 1

THE UNITED KINGDOM AS AN EXPORTER OF CAPITAL Ben-
jamin J. Cohen 25

INTRA-EEC CAPITAL MOVEMENTS AND DOMESTIC FINANCIAL
MARKETS Robert G. Hawkins 5 1

Comments: Arthur 1. Bloomfield 78
Raymond F. Mikesell 83

PORTFOLIO EQUILIBRIUM AND THE THEORY OF CAPITAL MOVE-
MENTS John E. Floyd 91

CAPITAL MOBILITY AND PAYMENTS EQUILIBRIUM Edward
S. Howle 125

Comments: Robert Z. Aliber 163

Anthony Lanyi 167

PROBLEMS IN THE THEORY AND EMPIRICAL ESTIMATION OF IN-
TERNATIONAL CAPITAL MOVEMENTS Edward E. Learner
and Robert M. Stern 171

EMPIRICAL ANALYSIS OF CAPITAL FLOWS: SOME CONSEQUENCES

OF ALTERNATIVE SPECIFICATIONS Ralph C. Bryant and
Patric H. Hendershott 207

Comments: Stanley W. Black 240

Elinor B. Yudin 245



X • CONTENTS

THE OUTFLOW OF SHORT-TERM FUNDS FROM THE UNITED
STATES: ADJUSTMENT OF STOCKS AND FLOWS Norman C.
Miller and Marina v. N. Whitman 253

POLICY TOWARD SHORT-TERM CAPITAL MOVEMENTS: SOME IM-
PLICATIONS OF THE PORTFOLIO APPROACH William H.
Branson and Thomas D. Willett 287

Comments: M. June Flanders 310
Rudolf R. Rhomberg 314

CAPITAL MOBILITY AND THE INTERNATIONAL FIRM Guy V.
G. Stevens 323

Comments: Sidney Robbins and Robert Stobaugh 354
Robert E. Lipsey 365

INVESTMENT AND FINANCIAL BEHAVIOR OF AMERICAN DIRECT
INVESTORS IN MANUFACTURING Alan K. Severn 367

THE POLICIES OF ENGLAND, FRANCE, AND GERMANY AS RECIPI-
ENTS OF FOREIGN DIRECT INVESTMENT Robert W. Gilles- 397
pie

Comments: Merle Yahr Weiss 432
Arnold W. Sametz 437

DIRECT INVESTMENT AND THE BALANCE OF PAYMENTS OF THE
UNITED STATES: A PORTFOLIO APPROACH Martin F. J. 443
Prachowny

INTERNATIONAL CAPITAL FLOWS AND THE TAKE-OVER OF DO-
MESTIC COMPANIES BY FOREIGN FIRMS: CANADA, 1945—61
Grant L. Reuber and Frank Roseman 465

Com,nents: Robert E. Lipsey 504
Ronald I. McKinnon 5 II

e



CONTENTS Xl

THE IMPACT OF TAXATION ON CAPITAL FLOWS AND THE BAL-
ANCE OF PAYMENTS IN CANADA Alan R. Dobell and

519
Thomas A. Wilson

CAPITAL MOVEMENTS AND ECONOMIC GROWTH IN DEVELOPED
COUNTRIES George H. Borts and Kenneth J. Kopecky 563

Comments: Lone Tarshis 593
Bela Balassa 599

FINANCIAL INTERMEDIATION AS AN EXPLANATION OF ENDUR-
ING "DEFICITS" IN THE BALANCE OF PAYMENTS . Walter S.
Salant 607

INTERNATIONAL FINANCIAL INTERMEDIATION: INTERPRETA-
TION AND EMPIRICAL ANALYSIS Arthur B. Laffer 661

Comments: Joseph M. Burns 676
Franco Modigliani 681

AUTHOR INDEX 685

SUBJECT INDEX 689



(

r

I

I


