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Chart 6

Price Level and Inflation, UK 1800-1914

-25

-20

-15

-10

-5

0

5

10

15

20

1800 1806 1812 1818 1824 1830 1836 1842 1848 1854 1860 1866 1872 1878 1884 1890 1896 1902 1908 1914

RPI

RPI  (annual % change)



Chart 7
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Chart 8

Correlation 1987-1999: -0.26  , 95% confidence intervals: -0.22  -0.30
Correlation 1993-1999: -0.41 , 95% confidence intervals: -0.35  -0.46

*Constant maturity of 6 months

Short-Sterling Futures Options(LIFFE)* 
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UK Base Rate 1800-1999
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Chart 10

Histogram of Standardised Residuals: UK 3-month interbank rate 1975-1999
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Chart 11

Histogram of Standardised Residuals: UK base rate 1800-1998
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Chart 12

Correlation 1975-1999: 0.66  , 95% confidence intervals: 0.72  0.59
   Correlation 1993-1999: -0.26  , 95% confidence intervals: -0.13 , -0.38

Steady  state 3-month interbank  rate: 7.55 ; 95% confidence intervals: 4.02 , 14.41

Tim e S eries Model
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Chart 13

Steady state base rate: 4.88%; 95% confidence intervals: 1.02% , 10.10%
Correlation 0.81,  95% ; confidence intervals: 0.66 , 0.97
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Chart 14

Steady state inflation 2.7%;  95% confidence intervals: -10.7% , 21.0%
Correlation: -0.27 ; 95% confidence intervals: -0.43 , -0.12
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Chart 15

Steady state £/$ annual change: -0.8%;  95% confidence intervals: -10.6% , 4.2%
Correlation: -0.03; 95% confidence intervals: -0.19 , 0.13

Table 4

Steady state £/$ annual change: -0.8%;  95% confidence intervals: -10.6%   4.2%
Correlation: -0.03;  95% confidence intervals: -0.19 0.13
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Scatter plot of the standard deviation and average level of 
treasury bill rates in 59 countries, January 1988 - January 1999 

(source:IFS)
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Correlation: 0.89


