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Deay Sinmon:

As fer ss I cun maks out, your eriteris for ldentifying the L inal
product of gover : {other than capital formetiom) are four in numbery
{1) you first distinguish betwesn (s} services provided st s price that
iz not merely & tokss pries and (b} those given geatis or et s token price}
{2} to group (&) vou apply the uwsuml test for distinguishing between {al)
finished and {82) uwnfinished goods(as stabted by you, the test is purs
or use by individusls in their sapecity as ultlmabe consumers or iun thelr
cepecity as pembers of business fim@' {3) group {b)} is broken down balween
{bl) services availsble omly upon an individusl's overt initistive and {(b2)
ell other services, the latter being cons! od sntirely "uwnfinishad™y
{4] %o group {bl) you apply the criterion of sinilerity to ﬂ%@iﬁ%g@%&ﬁ%
private services cosmending = price, thus dlstinguishing between {blx)
which includes those items in (bl) which ars so similer, and (bly), 5
includes all other items in (bl), whish are somsidered entirely unlinishe
and finally, {(B), yvou apply to items in (blx] the sems eriterion used in
step {2) eabove, distiveuishing ?@%%m {blzl) finished and {blxIl} une
finished, The finel produst of governmsnt is, then, group (al} plus
{vlx),

Quest lons may be raised concerning eath of these steps. To asny of
them you yourself have pointed, When is a priee & token prise will rals
some $rouble in sonneetlos, Tor exsmple, with the E, Y. Oity subway @
and similerly subsidized goverament utilities, Wt 1 presuwme this guestion
i% noh vary Inportanbs
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.3 More significant is @3@%& @mm%m, whalt 4o [ indehed and whet 1o une
finsihed? The usual test gesns erbitrary, at lesst in the sense thet n
really %ﬁﬁ%%fﬂj rationels Tor it has yet been steted. Been 1T e >
sdmit thet business soneerns buy few, I any, consumers’ gouds snd services
for "free™ transfer $0 smployess, owners oy sustomers, 1% does not sedn
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admissible thut sil zoods purdhased by comsumer **% striesly "fis
Tou lmply sn mush | sousaing ¥ sindd Do : ?@%%&%. it
are golng to oo j 3

the ssse with Llosks, s snd $halt fnsy ;

+f you're golng %o the latter to be fin

Y0 G the sape Wiy liee sovvices in subur %
no industyy iz 8t % Bow ean vou drsw s lins batween gﬂ%iﬁ% »

of life and lisb a ddegsl protection of 1life and 1iab?

This lesds w7

difterance betwasn %%%%ﬁﬁﬁﬁéﬁ @@?@in%%ﬁ %ﬁ
@%i@&y@a %ﬁé %ﬁ ‘ &ﬁ ?ﬁ‘%&ﬁ%ﬁﬁ %ﬁ N ﬁﬁi%ﬁ%ﬁ? e %ﬁﬁ%&%g

ga@%an %%& %ﬁf:*ﬁ
familise too. & goo
forded on individusls

A5 for the sip
suspset bhet youp

$nis sritwrion. - 7” : ﬁ%ﬁ%% % Wi&l
violabe ap aporbend : ﬁﬁiﬁ %f iﬁ?%%i&mﬁ%i pous, for srunpley
busigoas pon doul bont 1% is sssenilsl o p o %%aiy B ﬁi@%

lﬁﬁﬁﬁ%% of a sups : and $o prohibit the

i i

hat - 5 %@ gospared sl all,
partioulsy éi%@ @5 8, but doss Dok ¥
the same ﬁﬁﬁ%%a%ﬁﬁ%#;q

Soume deteilmt o
into your group (1id),
ivvolves desisions 8
seme goes Topr 1h
decisions of the lagis
buildings®, which eowe =
under {v)7? "hat is ths ﬁ?%ﬁ%%@ %ﬁﬁiﬁgﬁ% %ﬁ his

nnhappy about your

img the legislative
?%, %%iﬁ f%ﬁ%%i%% ‘

Yhers does this lesve ws? Opesking for myself, I would sugges!
that we follow the 1 eriterion of finished snd walinishedy
randered to eonsus thar or not %ﬁ%g ass iﬁ%@iﬁ%i@% in obdal
end whother or nob ; ghould be ipeated 885
This would iovolve » :

sauld probably pub poliee and such Tunstions isto group (v); end 1
sonline groud iw} 14 4ees Tor which there iz some obvicusly
basie for division bebuwsen Tilnished end uwnfinished. OGroup (1i1) =
inoluds services o g¢h po sueh obvious basis ssn be Tound »- Wb
ﬁﬁ&v%@ ﬁ%f&%ﬁ@ 88 wifinished, I% would be Iresied se a peripheral

'y end I would prapure totsle of finished §
§4, —

~ WMMW”“M”M I would prefer to handethis problem in
'?b*ﬂ% way we handle the house-wile parsdox today: we leave 1t a8 a paradox,
note it to be a possible gource of bilas, and "wateh” the magnituds of the
biss, An even beiter course iz to btreat free government medicine as a Tinal
pyﬁduﬁﬁ even if there 18 no longsr any private medicine; just as the betier
way of handling the housewife paradox is to include the valus of wives'
services in the national income, We certainly do pob say that "one could

argue® that when housekeepers get married there is 2 real decline in national
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I wuld go on to point %0 two slgnificent
(1) The decision to treat all goods snd

F

But I wouldn®t stop thers.
g8alifications of ths totalss
%%@Wi%ﬁ purchesed and iﬁ%ﬁ‘ consumed by consumere sz Tinsl produsis,
‘gocds and services purchesed and/or consumed by busipess housss as in
mediate produets {execept for capitel formetion), iz in some respecis an
srbitrary one, 1% es in petional produst ss o
messurs of waliare, © . et , nie tending o stresagbben o
offset this blas. (2} In %y@zﬁwmg two situstions or perieds, two trouble-

tne is the problem of differences in testes, 4

some problems arise,
is the yroblsm of differences in the %ﬁ?i@%%ﬁ?ﬁ%& BaBe, bhe Horth-loull
: Toeus

ferensial in fuel needed to malatain s gives of somiort.
snyironmental ﬁﬁf@:@%ﬁ%@ Bay be ﬁ@%w% 0y 84 s Ulimetic diffevencss ove
erbain services in highly wrbenized communities,

netural, 7The need for oo
services which are nos %@%ﬁ@ﬁ in rural or less urbsnized sreas, l%@@%ﬁ 0 &

soelal differscce, Another exumple of & sosisl differencs may bs founé in

the interssbionsl fields, 4n incresse in milltary pessures in ﬁ%m@g wiil
heighten its social sscurity and thersfore its welfare (if that aet doss &
lead %o “reprisals®). Put to Country B there will sppesr & change in the

anvironmant,

iesd ‘*w a sarious bls

I reslize that my solution is reslly ne solution. It doss nod got rid
up} nor does it obviste the need for qualificstions

of the peripheral
%;:w iine aﬁ' %ﬁm g&%%éﬁﬁ% y&m@gm;@%* But I dom’t think that we gan

[ sc@ver, 7ou 4s8ilie on your mﬁ%a}zm* % Bhope vyou will apply them o
i the ¥, 5, detu for the period 1900-1946. “I'd like to use the resulbs in
ons section of my study of government empl nt -« though I do not pm %ﬁ;ﬁ

ﬁ\w stioh iéfe yaur sabesnriss,

I %%&ﬁiiw{%ﬁg to yead 5;%;@ w%*&i&iw& of Eiﬁ.ﬁz% Boon, I must admit, %;%%%%*
N4 et 1 oen't get very szelited 2
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Sineersely yours,

N Solemon Fabricant
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