Consumer Credit:
Evidence from Italian Micro Data
by

Ty - %

Rob Alessie (VU Amsiex

Stefan Hochguertel (EUT, Fio-e

and

Guglielmo Weber [Un

Furopean University Institute
Finance and Consumpiion Chair

T Aoth
June 257, 2001

PRELIMINARY
PLEASE DO NOT GUCTE WITHOUT PERMISSION

Eﬂdmg pr@‘/ ider of congur ner cres by
year period (1995-1998) and contam. information
applications. During this peried the consumer cre !
and a new law has come into force

(the usury iaw). "“\/6 investigate way

i Jas mucf; exyar

the consumer
:w:u“*mnscr (X6}

{ the Findomes!
oretation. H tnp usury shock is
et 10 pave directiy affected crag DLy credit demand, we can estimale a
demana equation. Um‘ ke ¥ finding i raie elastic, sometning that

may e\pi(ur, why the congamer credit industy e citionally reluctant to ¢

o

A o o e by T
interest raies adw‘,u,c, bl

e Bertola and Lus

] 1 DSE-University of Pac
’*c He momcs of Consumer {_re ”i' L
fp w1i u e }*

A T
3
(AR

p -
_,_“- "M"y HC“VI

Xy r‘rr:x'l s i s
& RN T T S S




L. Introdmtion

curopesn couniries (Diez-

3¢ 9W/o in 1@‘3”7 21 ‘\% n
SO0, 1&

rate of

in i9¢ c< even tho

€ nouseholc

t

ed amounts and oaly in order o
: $o and ] appe., [599) or some me or durable iterr, o
as :f‘-1:"J1a.vi1'1i and 199‘4). Over tie 1990s, though, corsumer cradit hzs
become much more widely avaiianie, TI“e i?’ : raent \,redlt mark( qaq grown
considerably and covers now a narru
mobiie phones, white and brown du
also become much mors 'Maegpreaa
payment (debit) ca

t car ﬂ\ (a ”ﬂmz 01" “wcﬁ ving cr
' the more establist

Tabie 1: Some fnaCIGGu*UD“lIL indicators for Haly ‘
1996 1997 1998 |

Long term (i0-year) interest vate | 12.21% 9.40% 5.82% <.38% ‘i
| 611 government debi |
CP] inflation 2.0%
GDP growth 4.2%
Personal secior saving rate 5.4
Pel sonal sectoy ﬁavmﬂ rate i4.2
(“wwth I consumer eredit 5.2 % 2.5% 1E2.8% ‘
Disposable Inconte srowih 7% 2.2% 2. 4%
Source: Bank of Italy — Relazione del Governatore
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Table 2: Thc ftalian (,un\umu ( redir Industry

‘amounts financ % contracts
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Flows 1998 growth | 1998 growth | Average
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Figure A1: missing income cases, first apps
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Table Al: Determinants of Missine Income (Probit)

all loan tvpes, first applications
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variable group _DF Waid test p-value |

contract type 2 185.9¢ 0.0000

™
1| L

D
LAy

region 1 7,15 0.000C
item bought 14 935.92 0.0C00
origin of contract 4 766.18 0.0000
who pays interest 2 104.20 0.0000
profession LG 2041.13 0.0000

3 176 0.0001

age 3
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L | =

4 Z 0.0000 1
3 2765 00000
5 15185 0,000 .
11 222.99 0.00C0

4 225852 (.0000

Pseudo R 0.4487

N cbservations 120153

Percentage y=l 2.4
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