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for, 325-26; phase-locking risk and,
243-47; regime-switching models for,
318-24; risk models for, 301-9; serial
correlation and illiquidity for, 268-77;
tail risk and, 238-42; TASS database
for, 251-54, 260-67. See also Systemic
risk

Herding, 29; empirical approaches to theo-
ries of, 34-35; theories of, 29-30; VaR
induced, 29-30

High-frequency return data, 527-33

Idiosyncratic risk, 463-66

Illiquidity risk: aggregate measure of, 277-
78; measuring, 267-78; serial correla-
tion and, 268-77

Implicit recourse, 565

Implicit recourse equilibrium, 575-78

Interest-rate swaps, 2

LDCE. See Operational Risk Loss Data
Collection Exercise (LDCE)

Leverage, 236, 267

Lindley’s Paradox, 296n38

Liquidations, of hedge funds, 278-82; attri-
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sample for, 38-39; description of, 39—
46; future trading risk and, 37; proper-
ties of relative changes in, 44—45t

Market risks, 7-8; modeling, 14-16

Master trusts, 563-64

Measurement technologies, 3

Model risk, 11-12
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Phase-locking risk, 243-47

Pillar 1, 397-402; New Basel Accord and,
381; overview of, 377-78; Pillar 2 and,
402-5

Pillar 2: New Basel Accord and, 381-82;
overview of, 377-78



654 Subject Index

Pillar 3: New Basel Accord and, 382; over-
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ling, 3-5. See also Banking system
risk; Bank trading risks; Illiquidity
risk; Liquidity risks; Systemic risk

Risk sharing, Modigliani-Miller theorem
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ruptcy and, 557-58; credit enhance-
ment and, 559-60; data for testing hy-
potheses, 579-80; empirical tests for
determining which firms securitize,
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Vector error-correcting models (VECM),
431

Volatility: modeling, of banking system
stability, 176—77; modeling portfolio,
514-23; overview of, 513-14; portfolio
level analysis of, 514-23; stock return,
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