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The Aftermath of the Second World War

Forihe Unied States the Seoond Worig War began with tye attack
on Pearl Hayby,- December 7016y, This was onlv twentv-thyes
YOS atier the end of (e Fise Wonld War, the shortest interya)
between major vy I our nationa) history, Fortvsix vears passed
from the (ese o he War of IN12 10 the beainning of the Civil
War and fitex o, fom the Civil 1o (he First World War.

The Second Wirlg War ended with (e surrender of Japan,
August 141045, 1 4y dithcult 1o assign a date to the beginning of
the cold war. Perhaps it was already in progress at that time o
carlicr. though under cover. The firse half of 1847, however. was
marked by two ¢yengs that pointed 10 3 clear recognition that we
Were engaged i a cold v with the USSR The firse was Pres;.
dent Truman's fedueston March 12 for 4id 10 Greece and Turkey.
to combat communisy,, The second was Secretary Marshall's
speech on June 5 g Harvard University calling for 3 program of
ASSIStance 1o the free countries of Wesgery Furope. And iy March
of the nexy vear the Soviet langd blockade of Berlip led to the inigia.
ton on April | of the airhift. The Koreap War. because it was con-
ducted by orthodoy means. can be daged dcﬁnitcl}: It was precipi-
tated on June 25 1030 by the invasion of South Korea by the
North Korcan armics, The war resnlieq m heavy fightine: (e
maimtenance of large groand. Ar. and sea forces in the Korean
area; and, finallv. armisjce hegotiations of Imprecedented lengih.
And in this CounuyY an immense stimulns was ZIVeN to miligary
Preparation.

Consider the impact of these events on federal expenditnres.
The hricfest period berween Major wars jn our historv vwas fo).
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towed by the greatest war; two years after it was conclhuded came
the cold war; and thiee years later, the Korcan War. "The “steps”
by which federa! expenditures have increased following wars will
be recalled—long and low at first, and then shorter and higher,
There was barely time alter the First World War for a {nll adjust-
ment to conditions of peace, and, certainly, the few years of peace
after the close of the Sccond Worid War were too short for sich
an adjustment. Forther, the cold war did not cease with the com-
ing of the Kovean War, but rather was mtensified. The Korcan
War may, indeed, be regarded as only the “hot” portion of the
global cold war.

At the time of this writing, the peace emerging from the Korean
trce is nncasy. And the partition of Indochina scems to be
leading to a simmlarly mnstable arrangement in that country.
The prospect on these and other accounts is for continning very
large military expenditnres. There may be some rednction from
the present level, but there can be no real fetdown in preparation.
Technological advances, for reasons that have heen given, will
continne, and probably at an accelerating rate. "I'he new weapons
developed will be exploited. The swift pace of a mechamzed
attack, the kind to be expected in the event ol active war, permits
no other conrse. Such an assanlt wonld have to be stopped by the
weapons on hand, and these would have to be available in snfficient
gnantitics. Thus a recmrrence of the declining costs, as compared
with the pre-existing level, that followed earlier wars in our history
is not to be expected so long as the present “East-West” problems
remain unsolved.

The emphasis of aid to friendly foreign conntrics is chang-
ing. More is being granted for military pnrposes and less for
economic. Military assistance is onr contribntion to a common
defense establishment, and the amount is related both to the size
of that establishiment and to the contribntion of the cooperating
forcign countries. Assuming a continnance of existing world ten-
sions, the volme of such aid will probably not decline. Fconomic
assistance is also given. but recovery from war-induced dislocations
has now proceeded to the point where grants for this purpose are
less necessary. Conceivably this amount could decline further.
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After past wars, surpluses have appeared in the federal 1'(’\’01.111(35,
the debt has been reduced, and interest payments have declineq,
But in view of ¢l ontlook for military expenditures, substangi)
reductions of the principal of the debt now are 11111)1'(.)’)211)10. .

The number of veterans, unlike after other major wars, jg
steadily being augmented by the discharge of scrvicemen from the
greatly enlargcd mili[ary establishment resu]ling from the cold and
the Korean ways, And the Korean veterans who so desire haye
been going to school af tederal expense. Although total expendi.
tures for veterans may not soon reach the peak following the Sec.
ond World War, it scemns probable that veterans expenditnres wij)
be higher in relation to the number of servicemen than ever before.

The tendency of civij expenditures to increase both al)so]utcly
and as a pereentage of the total after major wars has been noted.
But, in the past, military expenditures declined in such periods,
and the ratio of totg] federal expenditures to the national income
vas much smaller than it has been in the years since the Second
World War. The question thercfore arises whether, 1der the
new conditions, past experience will he repeated. The increase in
civil expenditures generally, unlike the increase in military ont.
lays, is not nnder the compulsion of necessity.! Nor does sicly an
increase have the inevitability of (he larger interest payments that
follow an increase in the national debt op of the greater ontlay for
discharged veterans as their numbers monnt. There is choice, ang
accordingly the pressure for additional civi fnnctions is less. Moye.
over, resistance to larger expenditures Increases: taxes already high
will become higher, or if tle financing is by bormwing, the con-
Sequences of adding to an already great dely will give pause. These
factors are likely to moderate or to check previous tendencies to-
ward a relatively greager growth in civil than ip military ontlays.

1 Only expenditnres for atomic energy have that stimulus. But this is Lecause of (he
military significance of ihe production of atomic energy. For an explanation of why
the development of atsmic energy was included in cjvi] expenditures, see Appendix
B. page 68.
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