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Subject Index

Adjustment programs. See Stabilization
programs; Structural adjustment
programs

African nations: default of, 43;
urbanization in, 229. See also specific
country

Agriculture: adjustment programs and,
228-31; exchange rates and, 16;
interest groups in, 229-30; reform of,
32; subsidies of, 355. S.ee also
Commodities

Arab nations, loans to, 43. See also
specific country

Argentina: adjustment programs and,
234; Austral Plan, 212, 234, 244; bond
prices and, 135; business-government
relations in, 222-23; capital flight and,
12, 341; commodity exports, 230; debt
rescheduling of, 71-72, 212-13, 218,
313; default of, 54; devaluations in,
164; economic policies of, 12;
exchange rates and, 170, 174¢;
government expenditures of, 170;
inflation in, 19-20; interest rates and,
171-72; private sector confidence in,
221-22; stabilization programs and,
283; trade and, 198; U.S. bank
exposure to, 10

Asian nations, capital flight and, 165-66.
See also specific country

Austerity programs. See Stabilization
programs; Structural adjustment
programs

Australia, debt service by, 52, 54

393

Austria, League of Nations loan to, 118

Authoritarian governments, 233, 236-39,
244-45

Avramovic-Cline model, 344

Baker plan, 161, 179, 271, 317

Balance of payments, 270, 332-34. See
also Current account

Banks. See Central banks; Commercial
banks

Bargaining theory, 305-6, 315

Bilateral monopolies, 304-6

Bolivia: debt service by, 28, 348;
devaluations in, 194; exchange rates
and, 174t; inflation and, 20, 28;
political conflicts in, 12; trade
restrictions and, 176

Bonds: bank loans vs., 149; debt
renegotiations and, 71 -72; government
financing and, 19; investment trusts
and, 122; oil-price indexed, 372; post—
World War I market for, 120-22;
repayment experiences with, 51;
returns on, 48-51, 56, 100, 115-16,
127, risk premia on, 125-29, 132-37;
U.S. Treasury, 120

Borrowing. See Debt; Loans

Brazil: adjustment programs and, 234;
bargaining leverage of, 211-12; bond
prices and, 134; business-government
relations in, 223; Citicorp and, 8;
commodity exports and, 230, 339;
Cruzado plan, 23, 223, 234; debt
measurement in, 23; debt rescheduling
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Brazil (continued)
of, 71-72, 212-13; default of, 218,
361; economic development in, 163,
244-45; exchange rates and, 174t;
external shocks and, 11-12; inflation
and, 19-20, 23; oil prices and, 345;
private sector debt of, 365;
stabilization programs in, 283; U.S.
bank exposure to, 10

Bureaucratic politics, stabilization
programs and, 245-48

Business-government relations,
adjustment policies and, 221-24

Canada: default of, 52, 54; 1920s loans
to, 117; risk premia and, 100

Capital costs, of local vs. foreign
investment, 319-20

Capital flight, 8; causes of, 311; current
account and, 333; exchange rates and,
13, 165, 173; government credibility
and, 221; mechanics of, 13; return of,
375; as tax evasion, 368-69. See also
specific country

Capital flows, 8; banking syndicates and,
367; components of, 332-33; debt and,
299-329; direct foreign investment as,
317, 319-21, 332; employment and,
188—89; improvement of, 370-78;
political issues and, 362; during trade
reforms, 179

Capital formation, 1, 334. See also
Capital markets

Capital markets: access to, 316, 361;
debt relief and, 24; default and, 137-
49, 218; domestic, 183; forecasting
errors of, 60; 1920s, 109

Central American nations, risk premia
and, 127. See also specific country

Central banks, 13, 22, 30

Central European nations: bond prices
and, 135-37; 1920s loans to, 116-20;
risk premia and, 127

Chile: adjustment programs of, 183, 185;
banking system and, 170; capital flight
and, 165; conglomerates and, 172; debt
conversion and, 321, 324; debt-equity
swaps in, 373; debt rescheduling of,
213; default of, 54; devaluations in,
193; exchange rates and, 164, 170,
174t; external shocks and, 342; interest
rates and, 172; private sector debt of,

163; stabilization programs and, 283;
tax reform in, 176, 181, 186-87, 190—
91

Citicorp (firm), 8

Class cleavages, reform programs and, 31

Coffee boom, 165

Colombia: bond prices and, 134; debt
rescheduling of, 313; devaluations in,
193; exchange rates and, 165; trade
liberalization and, 181-82

Commercial banks: bargaining power of,
315-17; bond issues and, 121-24;
capital losses of, 76; collective action
by, 131, 217-18, 267, 313-15, 367;
commissions for, 129-132;
conditionality and, 266—-69, 310; debt
relief and, 255; discrimination of, 60,
63, 125-37; enforcement powers of,
266-67; involuntary lending of, 262;
legal barriers of, 121; loans since 1982,
307-17; loss reserves of, 368; role of,
8~10; shareholder losses in, 363; size
of, 31315, 367; speculative panics
and, 256; valuations of, 30, 57, 361,
368

Commodities: debt crisis and, 5; debt
swaps for, 372; economic recovery
and, 18; government revenues and,
216—17; imports vs. exports of, 339;
interest rates and, 351, 354-55; long-
term price behavior of, 354-55; price
declines of, 20, 163, 312, 33637, 346;
subsidies of, 355. See also specific
commodity

Competitiveness, devaluations and, 192

Concessions, 211-16, 219-20

Conditionality, 259; commercial banks
and, 266-69, 310; compliance with, 33,
257, 261, 263, 270-71; concessions on,
212; debt crisis and, 255-93;
effectiveness of, 31, 269, 285;
enforcement of, 26364, 266—69;
recent experience with, 269-74;

Consumption, 14, 176, 192, 259-61, 275~
76, 364-66

Costa Rica, 213, 234

Cote d’lvoire, 165, 213

Creditor nations: debt relief and, 24;
foreign policy support by, 27-28;
resource transfers to, 334, 359-60;
taxpayer losses in, 363. See also
Industrial nations
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Creditworthiness. See Debtor countries,
creditworthiness of

Cuba, debt rescheduling of, 213

Currency, debt service in, 13, 374-75

Current account, 359; adjustment
programs and, 177-78, 200;
components of, 332-34; in equilibrium,
166, 167t; factors influencing, 335;
financing gap and, 334; interest rates
and, 352-53; outlook for, 349-50;
stabilization programs and, 161; tariff
reforms and, 191-92. See also Balance
of payments

Debt: buy backs of, 324, 327-28;
commodity swaps for, 372;
conversions of, 23, 275, 277, 321-24;
cycle of, 109; default relationship,
145-46; discounted, 30, 327; equity
swaps for, 30-31, 321-22, 361, 370,
373-74; to export ratios, 6—7, 69, 344—
45, 347, 360; forgiveness of, 274-79,
321, 324-28; GDP ratios to, 347; GNP
ratios to, 300-302, 312; insurance
markets for, 370-71; intermediary
purchases of, 378-80; management of,
28-34; maturity of, 373; 1945-55, 142—-
44; real rates of return on, 57, 60;
repudiation of, 218-20; repurchases of,
30-31: secondary market for, 361, 370;
stages theory of, 107; subordination of,
376, three-party renegotiation of, 72—
76; two-party, 70—72; write-downs of,
29-30, 73, 75, 368. See also Loans;
specific country

Debt crisis: adjustment to, 17-23;
bargaining structure and, 210-17;
bilateral monopolies and, 304-6;
capital flows and, 318-19; case-by-
case approach to, 29, 365; commodity
prices and, 20, 337, 354-55;
conditionality and, 29, 255-93; debt
relief and, 3; debt structure and, 369;
defined, 66—67; domestic policies and,
342; exchange rates and, 22, 164;
external shocks and, 62; factors in,
334; global economy and, 331--55;
inflation and, 164; interest rates and,
34, 335; international economic
recovery and, 34; liberalization and,
33-34; liquidity vs. solvency and, 303-
4; management of, 23-28; 1979-81
loans and, 8, 9-10; 1980-82 shocks

and, 11; official agencies and, 306-7;
origins of, 5-17, 162-65; outlook for,
349-55; parties to, 362-64; political
considerations and, 62, 20949, 366;
price levels and, 21; private debt and,
14; protectionism and, 338, 365; reform
programs and, 33, 366-69; resolution
of, 161, 359-85; standard of living and,
362; taxpayers and, 363; third-party
intervention in, 66, 72-76; U.S.
deficits and, 350-54

Debtor countries: cartels of, 217-18;
creditworthiness of, 300-302, 335, 345,
347-48; economic policies in, 310-13;
export values and, 167; external
variables and, 18; GDP per capita of,
359: investment opportunities in, 362;
irresponsibility of, 326; macroeconomy
and, 279, 281-84, 335; political
resources of, 210-17; real interest
rates and, 335; recovery forecasts, 17—
18; repayment record of, 40; resource
transfers from, 334, 359-60; retaliation
fears of, 316; revenue base of, 20; size
of, 211-13, 219-20, 263; strategic
importance of, 213-16; trade balance
of, 166, 167t; U.S. relationship to, 267,
350; wage earner losses in, 363. See
also specific country

Debt service: bonds and, 51-52, 54-56;
buildup of arrears in, 266, 269;
capitalization of, 376-78; consumption
and, 176; currency of, 174-75; debt
relief and, 258, 274-79; default and,
218-20; economic growth and, 20;
expectations of, 57; export growth
and, 18; exports index for, 371-72,
376-77; history of, 41-44; interest vs.
principal payments, 332; loans for, 8,
219, 262, 278, 332-33; present value
of, 45; renegotiation of, 23; trade
liberalization and, 186; trade surpluses
for, 176, 359; unenforceability of, 39;
using noninterest surplus, 335. See
also Default

Default, 1, 218-20; advantage of, 265,
capital access and, 24; collective, 65;
costs of, 51, 305-6, 325; depression
and, 137-38, 140; direct investment
levels and, 141; economic growth and,
108; history of, 41-44, 60-63, 92-98;
interest rates and, 71; market access



396 Subject Index

Default (continued)
and, 137-48; in 1920s, 123; in 1930s,
145-46; on official vs. private loans,
258, 266; penalties for, 27-28, 63, 137,
149; political economy and, 28; of
private firms, 363; relending vs., 67—
69, 70; trade policy and, 65. See also
Debt service; specific country

Deficits: balance-of-payments problems
and, 270; bank commissions and, 132;
borrowing to finance, 18-19; capital
flight and, 13; government exploitation
and, 31; IMF and, 257; management
packages, 177; net resource transfers
as, 333-34, political considerations
and, 31, stabilization programs and,
185-88; terms of trade and, 22

Deflation, history and, 39-41

Democracies, 361; consumption in, 366;
labor conflict and, 226; plebiscitary vs.
consultative, 233-35; unstable, 243-44

Depressions, effect of, 137-38, 140

Devaluations: adjustment programs and,
169, 183, 192-98; agricultural sector
and, 231; exports and, 20; income
distribution and, 195-98; inflation and,
193; interest payments and, 170;
macroeconomic policies and, 192-93;
price levels and, 174, tariffs and, 179,
187; trade liberalization and, 180;
unemployment and, 34. See also
Exchange rates; specific country

Developing countries: bureaucracies in,
245; commercial policies of, 338;
creditworthiness of, 159-60;
devaluations in, 164; economic
monitoring in, 246; fiscal expansion
financing in, 183; middle-income, 1;
public expenditures of, 169-70;
repayment histories, 60~63. See also
Debtor countries; specific country

Dictatorships. See Authoritarian
governments

Direct foreign investment, 317, 332; debt
relief vs., 319; loans as, 110; post—
World War 1, 141; prospects for, 319~
21

Dollar: bank valuations and, 361,
commodity prices and, 354; confidence
in, 351; interest rates and, 352;
overvaluation of, 344; weakened, 34

Domestic investment: components of,
334; current consumption vs., 259-61,
275; economic development and, 17; in
infrastructure, 21; savings and, 18

Dominican Republic, 63

East Asian nations: agricultural sector
and, 228-31; currency black markets
in, 15; export-led growth in, 182;
import substitution by, 224; inflation
reductions in, 284; outward-oriented
strategies in, 180. See also specific
country

Eastern European nations, 43, 127

Economic development: adjustment
programs and, 169, 178-99; debt
overhang and, 275; debt service and,
20, 376, domestic investment and, 17;
external variables in, 18; floating rates
financing of, 362; foreign exchange
and, 319; government size and, 16;
IMF successes with, 270; noninterest
deficits and, 334; outward-oriented,
179-82; regulation and, 5; standard of
living and, 364-65; U.S. fiscal policies
and, 352-53; World Bank and, 73

Economic policies: debt relief and, 29;
debt service and, 10~12; import
substitution and, 222-24; interest
groups and, 220, 248; market-oriented,
5, 311-12; politics and, 209-49. See
also Fiscal policies

Ecuador: debt rescheduling of, 213;
government expenditures in, 170; oil
exports of, 216

Egypt: default of, 51-52; IMF and, 268—
69; strategic importance of, 211

Employment, 33, 161, 178, 188-92, 245

Eurodollar market, 6

Europe: bond prices and, 135-37;
exports of, 351; savings-investment
balance, 114. See also Central
European nations; Eastern European
nations; specific country

Exchange rates: debt crisis and, 22, 164;
exports vs. import-competing goods
and, 15; fiscal policies and, 199;
inflation and, 15, 183, 185; multiple,
270; nontradables production and, 21;
overvalued, 16. See also Devaluations;
specific country
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Export(s): debt ratio to, 344—-45; debt
service and, 5; devaluations and, 20;
foreign exchange rationing and, 15;
growth in, 20-21; interest rates and,
6-7: markets for, 312: monetary
policies and, 7; outlook for, 349-50;
payments indexed to, 371-72, 376-77;
post—World War 1, 117; promotion of,
179-82. See also Commodities; Tariffs;
Trade; specific country

Export credit agencies, access to, 28

Export-import bank, 65

External shocks, 6-7, 11; debt crisis
and, 5; demand and, 21; effects of,
338-42; import substitution and, 232;
interest rates and, 34, 163; oil prices,
6, 162, 271, 339, 347; price levels and,
21-23; supply, 371; vulnerability to, 62

Fiscal policies, 11; exchange rates and,
199; political conflicts and, 12-13;
stabilization programs and, 170-71.
See also Deficits; Monetary policies

Foreign aid, 27, 214, 333, 363

Foreign direct investment. See Direct
foreign investment

Foreign exchange, 15, 183, 318-19, 322-
23

France: bilateral assistance recipients,
215; capital flows from, 141; Mexican
loans from, 55, 101n.6

Free trade. See Trade, liberalization of

Germany: bond prices and, 135, 136t,
137; Dawes Plan loan to, 118, 124-25;
loans by, 210; reparations by, 114—15,
119, 135

Glass-Steagall Act (1933), 123

Global economy, 163, 331-55; debt
forgiveness and, 324-25; economic
recovery and, 34; structural policies
and, 4. See also External shocks

Global shocks. See External shocks

Gold standard, 117-18

Government expenditures. See specific
country

Great Britain: bilateral assistance by,
215; capital flows from, 141; Egyptian
occupation by, 54

Greece, 127

Group of Five, rescue packages of, 215.
See also specific country
Guyana, debt rescheduling of, 213

Harris-Todaro model, 189

IMF. See International Monetary Fund

Imports: adjustment programs and, 169;
competing goods and, 15; interest rates
and, 352-53; substitutions for, 179,
222-24. See also Tariffs

Income: adjustment programs and, 178;
devaluations and, 195-98; economic
development and, 364-65; stabilization
programs for, 161

Indonesia, 6; economic policies of, 11;
exchange rates and, 165; oil exports
of, 216; political stability in, 32;
stabilization programs, 283; trade
policies of, 16-17

Industrial nations: agricultural subsidies
in, 355; growth of, 163; monetary
policies and, 7; production index, 337-
38. See also Creditor nations; specific
country

Inflation: adjustment programs and, 177-
78, 311; commodity prices and, 355;
currency weakness and, 13; debt
conversions and, 323; debt crisis and,
164; debt-equity swaps and, 30;
devaluations and, 193; exchange rates
and, 15, 183, 185; monetary policy
and, 344 taxes and, 19; trade
liberalization and, 281-85. See also
Price levels; specific country

Infrastructure development, 21, 107, 115

Insurance markets, for debt, 370-71

Interest groups, 220, 229-30

Interest payments. See Debt service

Interest rates: adjustment programs and,
169, 171-72; adverse feedback on, 22;
assessment of, 335-36; bonds vs. bank
loans, 56-57; capital flight and, 311;
capping of, 377; commodity prices
and, 351, 354-55; creditworthiness
and, 351-52; current account balance
and, 352-53; debt crisis and, 5, 34,
163, 334-35; default and, 71;
disinflation and, 345; dollar and, 339-
40, 352; domestic risk-free, 126;
exports and, 6-7, 69; external shocks
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Interest rates (continued)
and, 163; future expectations of, 343—
44, 349-50; government revenues and,
19; import availability and, 352-53;
internal vs. external debt and, 323;
local vs. foreign investment and, 319-

20; 1982-87, 360; real, defined, 344; on

rescheduled loans, 75; risk premia on,
43, 63, 118, 126-27, 132-37, 361; U.S.
monetary policies and, 346; variable,
339-40

International Bank for Reconstruction
and Development (IBRD), 65

International Debt Discount Corporation
(IDDC), 30, 378-80

International Monetary Fund (IMF), 65,
176; access to, 27; auditing by, 22;
austerity programs of, 74-75;
bargaining process and, 33, 72, 264,
306-7; conditionality loans, 25, 255,
257-74; demand management
packages, 177; development loans, 73;
Extended Fund Facility (EFF), 271;
financial workout packages, 9; goals
of, 31, 362; as lender of last resort,
256-57; lengthy reliance on, 272, 273t;
limitations of, 268—69; program
successes, 269-74; resource
reallocation package, 177; strategic
concerns and, 215; trade liberalization
and, 179; world economic outlook,
349-50

Investment. See Direct foreign
investment; Domestic investment

Investment trusts, 122

Israel, 215

lvory Coast. See Cote d’lvoire

Jamaica, debt rescheduling of, 10

Japan: bilateral assistance recipients,
215; debt discounts, 380; default by,
52, 54; exports of, 351; loans by, 210;
risk premia and, 100

Johnson Act (1934), 63

Korea. See South Korea

Labor, 224-27, 233. See also
Employment; Wages

Latin America: agricultural sector in,
228-29, 231; bank exposure to, 10;
conglomerates and, 22; defaults in, 43,

135; electoral cycles of, 242; GDP per
capita, 161; IMF failures in, 272;
import substitution in, 180, 231;
income inequalities, 12; inflation in, I,
4, 19, 201; investment rates, 334;
liberalization failures, 281; 1920s loans
to, 117; populist movements in, 225-
26; private portfolio lending to, 147,
148t; real interest rates and, 164;
resource exploitation in, 115; trade
surpluses of, 176; U.S. trade balance
with, 353. See also specific country

League of Nations, 1920s loans of, 118~
20

Leftist governments, 221, 225

Liberalization programs, stabilization
and, 281-85

Liberty Loan Act (1917), 120-21

Loans: bonds and, 44, 48—-49, 50t, 149;
catalysts for, 108; concerted, 25-26;
conditional, 255-93; for consumption.
14, 259-61; data for, 79-91; for debt
service, 25-26, 66-70, 219, 299-317;
defensive, 300-307, 313; direct foreign
investment as, 110; discount and. 57;
economic development and, 14;
Eurodollar market and, 6; floating
rates, 362; global returns on, 52-53t,
56-60; from governments, 73; history
of, 41-43; indexed, 371-72;
inflationary, 171; internal rates of
return on, 44-45, 87-90; involuntary,
9, 262, 335, 343, irresponsible
borrowers and, 326; net cash flows
from, 90-91; 192055, 107-49; 1980-
81, 8-10; official vs. private, 258, 262~
63, 266, political stability and, 117; risk
premia vs. size of, 128; structural
adjustment loans (SALs), 270, 272-74,
write-downs of, 274. See also Debt.

Macroeconomy. See Global economy

Marshall Plan, 138

Mexican Revolution, 43

Mexico: bank exposure to, 10; bargaining
leverage of, 211; business-government
relations, 223; capital flight from 340-
41; commodities and, 230; debt
rescheduling of, 71-72, 212-13, 216,
218, 313; debt service by, 54-55;
default of, 72, 159; deficits of, 340;
devaluations in, 194; economic policies
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of, 12; electoral cycles of, 242;
exchange rates and, 164, 1741, 340;
exports of, 230, 340; external shocks
and, 340-41; French loans to, 55,
101n.6; government expenditures, 170;
inflation in, 19, 20t; oil revenues of,
216-17, 340-41, 345, private sector
debt, 365; reform programs and, 32;
technocratic influence in, 247, trade
restrictions and, 176

Monetary policies: in highly indebted
countries, 170-71; inflation and, 344,
terms of trade and, 7. See also Fiscal
policies

Morocco, 170, 213

Multilateral agencies. See IMF; World
Bank

Mutual funds, foreign investment
through, 375

Newly industrializing countries (NICs),
wages and, 227. See also specific
country

Nicaragua, 63

Nigeria: debt rescheduling of, 213;
exchange rates and, 165; gross
investment ratio, 169; oil exports, 216

Nominal interest rates. See Interest rates

Norway, 1920s loans to, 117

Oil shocks, 6, 162, 271, 339, 347
Ottoman Empire, 43

Panama, debt rescheduling of, 213

Paris Club, 268; access to, 27; African
relief and, 216; debt rescheduling and,
25, 72-73, 213; IMF agreements and,
213

Peru: debt rescheduling of, 10;
devaluations in, 194; exchange rates
and, 174t; inflation in, 19, 20t; interest
payments of, 371-72

Petrodollars, recycling of, 363

Philippines: agricultural sector and, 232;
debt-equity swaps, 374; debt
rescheduling of, 213, 313; devaluations
in, 173; economic policies of, 12;
exchange rates and, 165; gross
investment ratio, 169; political conflicts
in, 12; stabilization programs and,
237-38; strategic importance of, 211

Poland, debt rescheduling of, 213

Politic(s), structural adjustments and, 31,
209-49

Political business cycle, 239

Political stability: capital flows and, 107,
of democracies, 243-44; elite-rural
alliances and, 32; loans and, 117;
subsidies and, 214

Ponzi scheme, 69

Price levels: devaluations and, 174;
external shocks and, 21-23; foreign
exchange rationing and, 15; political
instability and, 214; shadow vs.
market, 14. See also Inflation

Productivity, 114, 191

Protectionism, 65; debt crisis and, 338,
365; debt service and, 5; export
promotion and, 17; investment
allocations and, 14

Public policies, interest-based, 220-32

Real interest rates. See Interest rates

Recessions, 7, 19, 170

Reform programs. See Structural
adjustment programs; Stabilization
programs; specific country

Repatriation, 322-23, 333

Repayments. See Debt service; Interest
payments

Resource transfers: capital formation
and, 333-34; to creditor nations, 334,
359-60; negative, 26

Russia, default of, 48, 55-56, 72

Russian Revolution, 43

Savings: domestic investment and, 18;
tariff reforms and, 191; wartime surge
in, 113

Scandinavian nations: bond prices and,
135, 136t; risk premia and, 127. See
also specific country

Securitization, of debt, 370

Shadow prices, 14

South Korea, 6, 11; adjustment policies
of, 236, agricultural sector and, 231;
business-government relations, 246—
47, debt position, 348-49; exchange
rates and, 165, 349; external shocks
and, 11, 341-42; labor movements in,
227, political stability in, 32; public
sector confidence, 222; stabilization
programs and, 283; tariffs of, 181;
trade policies and, 14-17
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Stabilization programs: conditionality
and, 258-69; deficits and, 185-88;
design of, 31; domestic politics of,
220-48; failure of, 31-34; interest
rates and, 161; liberalization and, 281 -
85; political requirements for, 4. See
also Structural adjustment programs

Standard of living, 362, 364-65. See also
Welfare

State-owned enterprises, political
functions of, 247

Structural adjustment programs, 159-
202, 209-49, 311

Structural policies, macroeconomic
policies and, 4

Subsidies: commodity prices and, 355;
debt-equity swaps as, 30, 373-74; debt
renegotiation and, 74; political
instability and, 214

Sudan, 28

Supply shocks, 371

Sweden, 1920s loans to, 117

Switzerland, 1920s loans to, 117

Taiwan, 224, 231

Tariffs, 179, 185-92 See also Exports;
Trade

Taxes: adjustment programs as, 33;
capital flight and, 368-69; debt
renegotiation and, 74; debtor policies
and, 12; inflation and, 19; reform of,
186—87; value-added, 186

Technology, 245-46, 354

Trade, 11; adjustment programs and,
174-76, 178-79; credit lines and, 26,
218, 263; debt crisis and, 40, 351, 352t;
default and, 65; government
intervention in, 182—88; liberalization
of, 178-99, 281~85; manufacturing
and, 350-51; outward-oriented
policies, 14—-15; quotas for, 15;
restrictions on, 173, 175-76; risk
premia and, 127, 129, stabilization
programs and, 161; structure of, 338—
39; surpluses in, 7, 166, 167t; terms of,
7,22

Transfer payments, financing of, 13

Turkey: adjustment policies of, 237;
bailout of, 23; debt restructuring, 10,
23, 215-16; default of, 43, 54;
devaluations in, 173; economic policies
of, 11; public sector growth in, 163;

stabilization programs for, 244,
strategic importance of, 211, 215-16;
trade policies of, 14-17

United Kingdom. See Great Britain.

United States: asset returns in, 115-16;
bargaining process and, 306-7;
bilateral assistance recipients, 215;
bilateral relations, 267; debt
rescheduling role of, 72—73; deficit of,
350-54; Israel and, 215; loans of, 109—
25; Mexico and, 25, 216; 1920s capital
markets, 109; political pressure from,
316; security interests of, 214; trade
policy of, 65, 353; Treasury bonds,
120; war debts and, 124

Uruguay: devaluations in, 164;
government expenditures of, 170;
stabilization programs and, 283

Value-added tax (VAT), 186

Venezuela, 63; bank exposure, 10; debt
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