
This PDF is a selection from an out-of-print volume from the National
Bureau of Economic Research

Volume Title: The Price Statistics of the Federal Goverment

Volume Author/Editor: Price Statistics Review Committee

Volume Publisher: NBER

Volume ISBN: 0-87014-072-8

Volume URL: http://www.nber.org/books/repo61-1

Publication Date: 1961

Chapter Title: Front matter to "The Price Statistics 
of the Federal Goverment"

Chapter Author: Price Statistics Review Committee

Chapter URL: http://www.nber.org/chapters/c6479

Chapter pages in book: (p. 9 - 20)



The Price Statistics of
the Federal Government

REVIEW, APPRAISAL, AND
RECOMMENDATIONS

A Report to the Office of Statistical Standards
Bureau of the Budget

Prepared by the Price Statistics Review Committee
of the National Bureau of Economic Research

S. BRADY ALBERT

EDWARD F. DENISON RIcJIAiw RUGGLES
IRVING B. KRAVIS BORIS C. SWEBLING
PHILIP J. MCCARTHY GEORGE J. STIGLER, Chairman

TOGETHER WITH TWELVE STAFF PAPERS

EXTRACT
From Hearings Before the Subcommittee on Economic
Statistics of the Joint Economic Committee, Congress of
the United States, Eighty-seventh Congress, First Session,
Pursuant to Sec. 5 (a) of Public Law 304 (79th Congress),
Part 1, January 24, 1961. This edition omits the first eight
pages of the print issued for the use of the Joint Economic
Committee comprising the hearings on the fransmittal of
the report to the Subcommittee on Economic Statistics.

NOT PRINTED AT GOVERNMENT EXPENSE

NATIONAL BUREAU OF ECONOMIC RESEARCH, INC.
1961





THE PRICE STATISTICS OF THE FEDERAL
GOVERNMENT

9



NATIONAL BUREAU OF ECONOMIC RESEARCH
NUMBER 73, GENERAL SERIES

10



NATIONAL OF EcoNoMIc
1961

OFFICERS

George B. Roberts, Chairman
Arthur F. Burns, President

Theodore W. Schultz, Vice-President
Murray Shields, Tre&aurer

Solomon Fabricant, Director of Research
Geoffrey H. Moore, Aa800iate Director of Research

Hal B. Lary, Associate Director of Re8earch
William J. Carson, Executive Director

DIRECTORS AT LARGE

Wallace J. Campbell, Nationwide In8urance
Solomon Fabricant, New York
Crawford H. Greenewalt, E. I. du Pont de Nemours Company
Gabriel Hauge, Manufacturers Tru8t Company
Albert J. Hettinger, Jr., Lazard Fr&e8 and Company
H. W. Laidler, League for Indu8trial Democracy
Shepard Morgan, Norfolk, Connecticut
George B. Roberts, Larchmont, New York
Harry Scherman, Book-of-the-Month Club
Boris Shlshkln, Amertoan Federation of Labor and Congress of Industrial

Organizations
George Soule, South Kent, Connect leut
J. Raymond Walsh, New York City
Joseph H. Willits, Ar,nonk, New York..
Leo Wolinan, Columbia Tlniver8ity
Donald B. Woodward, Richard8on,-Merrell, Inc.
Theodore 0. Yntema, Ford Motor Company -

DIRECTORS BY UNIVERSII'T APPOINTMENT
V. W. Bladen, Toronto
Arthur F. Burns, Columbia
Melvin 0. de Chazeau, Cornell
Frank W. Fetter, Northwestern
Harold M. Groves, Wisconsin
Gottfried Haberler, Harvard

Walter W. Heller, Minnesota
Maurice W. Lee, North Carolina
Lloyd G. Reynolds, Yale
Theodore W. Schultz, Chicago
Jacob Viner, Princeton
Wfflis J. Wlnn, Pennsylvania

DIRECTORS BY APPOINTMENT OF ORGANIZATIONS

Percival F. Brundage, American Institute of Certified Public Accountants
Harold G. Halcrow, American Farm Economic A8sooiation
Theodore V. Houser, Committee for Economic Development
S. H. Ruttenberg, American Federation of Labor and Congress of Industrial

Organlation8
Murray Shields, American Management As8ociatlon
Willard L. Thorp, American Economic A8800iatlon
W. Allen Wallis, American Statistical Association
Harold F. Williamson, Economic Hi8tory A8sociation

DIRECTORS EMERITI

Oswald W. Knsiuth, Beau fort, South Carolina

STAFF

N. I. Stone, New York City

Moses Abrainovltz
Gary S. Becker
William H. Brown, Jr.
Gerhard Bry
Arthur F. Burns
Phillip Cagan
Joseph W. Conard
Morris A. Copeland
Frank (1 Dickinson
James S. Earley
Richard A. Easterlin
Solomon Fabricant

Milton Friedman
Raymond W. Goldsmith
Millard Hastay
Daniel M. Holland
Thor Hultgren
F. Thomas Juster
C. Harry Kahn
John W. Kendrick
Simon Kuznets
Hal B. Lary
Robert E. Lipsey
Ruth P. Mack

Jacob Mincer
flseMlntz
Geoffrey H. Moore
Roger F. Murray
Ralph L. Nelson
0. Warren Nutter
Richard T. Selden
Lawrence H. Seltzer
Robert P. Shay
George J. Stigler
Leo Wolman
Herbert B. Woolley

13

A



14 PRICE STATISTICS

RELATION OF THE DrnEcToRs TO THE AND PtJ]3LICATIONS OF THE
NATIONAL OF EcoNoMIc RESEARCH

1. The object of the National Bureau of Economic Research is to
ascertain and to present to the public important economic facts and
their interpretation in a scientific and impartial manner. The board
of directors is charged with the responsibility of insuring that the
work of the National Bureau is carried on in strict conformity with
this object.

2. To this end the board of directors shall appoint one or more di-
rectors of research.

3. The director or directors of research shall submit to the members
of the board, or to its executive committee, for their formal adoption,
all specific proposals concerning researches to be instituted.

4. No report shall be published until the director or directors of
research shall have submitted to the Board a summary drawing
attention to the character of the data and their utilization m the
report, the nature and treatment of the problems involved7 the main
conclusions, and such other information as in their opinion would
serve to determine the suitability of the report for publication in ac-
cordance with the principles of the National Bureau.

5. A copy of any manuscript proposed for publication shall also be
submitted to each member of the board. For each manuscript to be
so submitted a special committee shall be appointed by the president,
or at his designation by the executive director, consisting of three
directors selected as nearly as may be one from each general division
of the board. The names of the special manuscript committee shall
be stated to each director when the summary and report described
in paragraph (4) are sent to him. It shall be the duty of .ach mem-
ber of the committee to read the manuscript. If each i.iember of
the special committee signifies his approval within 30 days, the manu-
script may be published. If each member of the specia] committee
has not signified his approval within 80 days of the transmittal of the
report manuscript, the director of research then notify each
member of the board, requesting approval or disapproval of publica-
tion, and 30 additional days shall be granted for this pui pose. The
manuscript shall then not be published unless at least a iiiajority of
the entire board and a two-thirds majority of those members of the
board who shall have voted on the proposal within the time fixed for
the receipt of votes on the publication proposed shall have approved.

6. No manuscript may be published, though approved by each mom-
bei' of the special committee, until 45 days have elapsed from the
transmittal of the summary and report. The interval is allowed
for the receipt of any memorandum of dissent or reservation, together
with a brief statement of his reasons, that any member may wish
to express; and such memorandum of dissent or reservation shall
be published with the manuscript if he so desires. Publication does
not, however, imply that each member of the board has read the
manuscript., or that either members of the board in general, or of
the special committee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by
the board be printed in each copy of every National Bureau book.

(Re8olution adopted October 25, 1926, revised 6,
and February 24,1941)
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NATIONAL BUREAU OF EcoNoMIc RESEARCH, INC.,
New York, N.Y., November SO, 1960.

MR. RAYMOND T. BOWMAN,
A8si8tant Director for #Stati8tica2 Stanckrdè,
Bureau of the Bv4get,
Wa8Mngton, D.C.

DEAR MR I transmit herewith "The Price Statistics of
the Federal Government: Review, Appraisal, and Recommendations,"
a report made by the Price Statistics Review Committee of the Na-
tional Bureau of Economic Research at the request of the Office of
Statistical Standards of the Bureau of the Budget.

The repprt has been approved by the Board of Directors of the
National Bureau, in accordance with its usual procedure, as meeting
the objectives of the National Bureau—"to ascertain and to present
to the public important economic facts arid their interpretation in a
scientific and impartial manner." As the resolution of the Board
governing the relation of the Directors to the work and publications
of the National Bureau states, approval by the Board does not, how-
ever, imply that each member of the Board has read the report, or
has passed upon its validity in every detail.

I request that the report be substituted for the preliminary draft
transmitted to you on September 30, 1960. The present report is the
final report of the Committee, subject only to necessary corrections,
before publication, of any typographical or other errors that may
have crept in during the final stages of its preparation.

Attached to the report are a number of Staff Papers prepared for
the use of the Committee. The papers are not an inteFal part of
the report, and responsibility for their contents rests with their re-
spective authors. However, the papers contain a great deal of use-
ful supplementary information and comment on the price statistics
of the federal government and deserve consideration along with the
Committee's report.

The price statistics of the federal government are of great impor-
tance. They are put to many uses by individuals, business enterprises,
trade unions, and other private organizations, as well as by govern-
ments. Whatever can be done to improve these statistics and deepen
users' understanding of them deserves serious attention. It is the
hope of the Committee and of the National Bureau, as I am sure
it is of the Bureau of the Budget, that this report will further such
improvement and understanding when its contents are studied
only by the Bureau of the Budget and the federal agencies respon-
sible for the price statistics, but also by other governmental agencies
and the public at large. If the Bureau of the Budget does not make
the report public, the National Bureau will undertake to do so in
accord with our discussions.

As is stated in the Introduction to the Committee's report, arrange-
ments between the National Bureau and the Office of Statistical Stand-
ards of the Bureau of the Budget for the preparation of the report
were concluded on July 2, 1959. We are deeply grateful to the public-
spirited members of the Price Statistics Review Committee, all of
whom devoted a substantial portion of their time and energy during
the year following to the difficult task of preparing the report; and to
the many persons inside and outside the federal government who par-

04840—Ol 2



16 GOVERNMENT PRICE STATISTICS

ticipated in the discussions, provided essential information, and re-
viewed drafts of the report. I want to add a special word of thanks
to Professor George J. Stigler of the University of Chicago and the
National Bureau Staff for his direction of the entire enterprise.

On behalf of the National Bureau, I would like to express our
appreciation to the Office of Statistical Standards of the Bureau of
the Budget for this opportunity to be of service.

Smcerely yours,
SOLOMON FABRIOANT,

Director of Re8earch.

NATIONAL or EcoNo&nc INC.,
New York, N.Y., No'vermber 30,1960.

ML SOLOMON FABRICANT,
Director of Re8&trch,
NationaZ Bureau of Re8earch,

Madison Avenue, New York, N.Y.
MB. Fainucawr: The Price Statistics Review Committee, or-

ganized by the National Bureau of Economic Research herewith
submits its report as approved by all members of the
Attached also are the staff papers which are offered on the responsi-
bility of the individual authors.

Sincerely yours,
DOROTHY S.
EDWARD F.
IRVING B. KIAVIS,
PmLU J. MCCARrffY,
ALBERT

rcatiu
BoRIS C. SWEBLING,
GEORGE J. Chairman.
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