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Rudman-Hollings legislation and, 447; 
market incentives, 467; multinational 
export share, 496; PIK program, 425, 
443; productivity decline, 428; P. L. 
480 program, 452; tariffs, 453. See also 
U.S. Department of Agriculture; 
specific commodities 

Agriculture and Food Act (1981), 446 
AIG Company, 407 
Air transport, regulation of, 40211.1 
ALADI, 46 
Alcoa, 354-58, 365 
Allied Irish Banks, 556 
All-Savers’ Certificates, 604 
Aluminum industry, 354-58, 365, 420 
American depositary receipt (ADR) 

American Express Bank Review, 599 
American Soybean Association, 45 1 
Amortization, 164 
Andean Pact, 14, 52, 74, 501 
Antidumping laws, 41, 159, 322-23 
Antitrust laws, 274 
Apparel industry, U.S.: female labor 

accounts, 555 

force and, 305; foreign competition in, 
279-366; global production changes 
(1974-83), 290; government policies 
and, 295-99; imports of, 137; product 
cycle, 293-95; regional location of, 
334; stability of, 282 

Apple Company, 75 
APR countries. See Asian Pacific Rim 

countries 
Arbitrage, 245 
Argentina: Austral Plan, 65-66, 68; 

capital flight (1978-82), 168, 188; 
current accounts deficits, 581 ; cut in 
grain export tax, 425; debt 
mismanagement, 65, 167-168, 181, 
192; devaluation schedules, 48; dollar 
value and, 439; economic reforms, 14, 
44-45, 65-66, 68; exports to industrial 
nations, 42; food export markets, 17, 
435, 440, 466; imports, 16, 21, 25-26, 
31, 33; inflation rates in, 175; massive 
reforms, 14; monetary and fiscal 
policies, 48; multiple exchange rates, 
51; overvaluation, 167; per capita debt 
figures, 165; protectionism in, 42, 45; 
real exchange rate, 167; relaxation of 

capital controls in, 48; trade surpluses, 
19; value of exports, 15, 33-43. See 
also Latin America; Southern Cone 
countries 

Artificial intelligence, 267 
ASEAN. See Association of Southeast 

Asia, 160; agricultural imports, 434; 
Asian Nations 

debt-GDP ratios, 163; farm economy, 
461; GNP growth (1980-85), 435; grain 
imports, 432-33, 440; increased price 
incentives in, 434; interest as fraction 
of GDP, 164-65; Latin American 
exports, 37; purchases of U.S. 
Treasury securities, 512; U.S. bank 
loans to, 513. See also Asian Pacific 
Rim countries; Developing countries; 
specific nations 

Asian Development Bank, 633 
Asian Pacific Rim (APR) countries: basic 

economic indicators, 82; commodity 
structure of, 87; debt service of, 85, 
87; development policy, 89-1 16; direct 
investment in, 130-32; distribution of 
exports, 130; diversity among, 83-85; 
economic performance of, 80-88; 
export product mix, 137; export rates, 
86, 129, 153; factor-intensity 
breakdowns of exports to, 126; FDI in, 
130-32, 134-35; GDP growth rates, 
81, 86; GNP, 80-81, 143; import rates, 
86; investments in U.S., 590; 
merchandise trade of, 88; natural 
resources of, 155, 158; NICs, 143; 
population, 143; outputs and imports, 
81; per capita income, 81, 143; 
population of, 80, 143; RRCs in, 84; 
savings rates, 83; U.S. exports to, 4, 
120-22, 124-25; U.S. imports from, 
124-25; U.S. investments in, 134-35, 
152; U.S. market competition, 116-28. 
See also specific countries 

Association of American Iron and Steel 
Engineers, 315 

Association of Southeast Asian Nations 
(ASEAN): establishment of, 104; 
export shares, 104; natural resources, 
155, 158; RRCs in, 84; stake in 
services, 41 1. See also Asian Pacific 
Rim countries 

Australia: dollar value and, 439; exports 
from APR countries, 129; exports to 
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APR countries, 80, 119-23; grain 
export-imports, 440-41; imports from 
APR countries, 129; natural resources, 
155; open financial markets, 574; 
output of, 142; per capita income, 143; 
trade with U.S., 147; wheat prices, 429 

Austral Plan, 65-66, 68 
Automobiles. See Motor vehicles and 

parts industries 

Baker Plan, 65, 197 
Balance of payments, Japanese, 627 
Balance of payments, LDCs, 202; debt- 

equity swaps, 187; multilateral 
approach to, 198. See also Debt crisis, 
global; specific nations 

Balance of payments, U.S.: APR nations 
and, 137, 148; capital account deficit 
(1960s), 561-66; capital inflows (1980- 
85), 585-95; economic policy and, 652; 
flexible exchange rates and, 633; 1946- 
85, 562-65; 1970-86, 147; omnibus 
plan for, 157-58; statistical 
discrepancy in, 620; surplus, 561; as 
trade problem, 566. See also Budget 
deficit, U.S.; Current account, U.S. ;  
Trade deficit, U.S. 

Banco Central do Brasil, 186 
Bangladesh, debt ratios, 163 
Bank for International Settlements (BIS), 

171, 181, 221, 257, 628 
Banking industry, 219-23, 394; capital- 

reserve surpluses, 197; central. See 
Central banks; commercial, 215, 554; 
debt-equity swaps, 185-88; debt 
quality and, 179-82; deregulation, 
264-65, 569; double standards in, 76; 
Eurocurrency markets and, 219-22; 
failures, 175; FDI, in U.S. ,  589-91; 
FDIC and, 264-65; financial 
innovations risks, 248; foreign 
exchange market, 219-22; foreign 
lending by, 180, 511, 514, 542; IBFs, 
222, 585, 588; insurance reform for, 
270-72; Japanese and, 421, 573, 628; 
lending boom, 1979-81, 171; loan 
discount rate, 579; location, 577; 
multilateral lending, 201; offshore, 262, 
574, 576; regulation, 220, 271-72; 
securitization and, 223-25, 273; 
underwriting losses, 67, 180, 273-74; 

U.S. vs. European, 181, 265. See also 
Capital markets, global; Financial 
services industry 

Barley, price supports, 446 
Basic industries, U.S.: commodity 

market integration, 298-99; defined, 
281; diversification in, 340-41; 
earnings differentials, 303 - 5; 
economies of scale changes, 355; 
employment trends, 344-45; energy 
prices, 319; future prospects, 341 -42; 
government policies and, 295-99; 
hourly earnings, 303; import 
penetration (1973-85), 283-84; 
industrial policies and, 327-38; joint 
ventures, 339-40; labor vs. capital- 
intensive, 293-94; labor 
competitiveness of, 302- 12; lagging 
domestic demand, 299-302; 
macroeconomic policies and, 329-30, 
354; new product development, 337- 
39; overcapacity, 355-56; pollution 
abatement programs, 330-33; process 
innovations, 355; product cycle, 293- 
95; production costs, 314- 19; regional 
location of, 333-37; share of 
manufacturing investment, 312-14; 
supply competition, 287-99; 
technology transfer, 359; trade policies 
and, 319-27; trends in, 281-87. See 
also specific industry 

Baste Concordant, 221, 260 
Beef competition for markets, 470; 

supply-demand equations, 440-41 
Belgium, textile industry, 297 
Bid-ask spread, 569 
Bilateral trade negotiations. See specific 

Birth rate, U.S., 641 
BIS. See Bank for International 

Black-Scholes option-pricing model, 233 
Bolivia: debt-GDP ratio, 165; exports, 

17; imports from industrialized 
countries, 16, 23, 25, 33; imports to 
GDP ratio, 20; openness index, 19 

Bond markets: denominated in dollars, 
582; direct investor purchase of, 592; 
futures trading, 229; international 
(1982-86), 570-71; LCDs, 193n.10; 
rate differentials, 596-97; secondary 
markets, 579; swap-driven issues, 230; 

nations 

Settlements 
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Bond markets (continued) 
value of-GDP ratio, 223-24; World 
Bank call provisions, 580-81; yen- 
dominated issues in, 571, 573, 629. See 
also Capital markets, global; 
Eurobonds; U.S. Department of the 
Treasury 

Bonds, U.S.: defaults, 485; Euromarket- 
issued, 223, 583, 623nn.19, 22; FDI 
earnings vs., 556; foreign purchases of, 
223;.S I I - 13, 539, 588-92, 620; interest 
paid to foreigners, 577; vs. nondollar 
rates, 598-600; zero-coupon, 234-35, 
569. See also U.S. Department of the 
Treasury 

Botswana, food production decline, 434 
Bradley Plan, 65-66, 191, 212-13 
Brandt Commission (1980), 425 
Brazil: auto production, 287, 295; bonds, 

579; budget crisis, 64, 66, 163, 167, 
169, 178, 181-82; economic changes 
in, 71, 361; exports of, 15, 17, 33-43, 
435, 440, 464, 466; FDI in, 52-54; 
government bonds of, 186; imports of, 
16, 21, 25, 27, 31; inflation rates in, 
175; macroeconomic indicators, 179; 
protectionism in, 42; real exchange 
rate, 48-51, 167; steel industry, 294; 
telecommunications exclusions, 398; 
trade surpluses, 19 

Bretton Woods system, 561, 566, 646-47 
British Gas, 555 
British Telecom, 555 
Brokerage fees, 569 
Brunei, trade with United States, 147 
Budget deficit, LDCs, 161-214. See also 

Budget deficit, U.S.,  2, 611, 613-20; 
specific nation 

basic industry decline and, 354; change 
in, 475; debt service costs and, 607, 
634-35; entitlement programs and, 
639-40; Eurobonds and, 592; external 
debt, 196-201, 511; food imports and, 
434-35; foreign exchange earnings 
and, 615; foreign policy and, 636-37; 
Gramm-Rudman-Hollings and, 200; 
1914-19, 480-81; 1986, 614; private 
savings and, 607, 610; third world 
growth and, 467; true net 
indebtedness, 620. See also Current 
account, U.S.; Debt crisis, global; 
Trade deficit, U.S. 

Building services, 387 
Bureau of Labor Statistics, services 

defined, 403n. 19 
Burma, per capita income, 143 
Business cycle, basic industries and, 300, 

Business plant/equipment investment, 

Business services sector, U .S.: current 

343 

U.S.-Japan (1970-81), 641 

account (1977-86), 372, 416-17; 
defined, 40211.3, 40311.18; employment, 
380-83, 386-87; foreign markets, 374- 
80; information-based, 265-68, 368, 
375-80, 414; major industries, 387; 
trade by component, 373; trade 
decline, 408-9 

Business Week, 552 

California: automobile production, 339; 
steel industry employment, 335 

Cameroon, food production decline, 434 
Canada: corn tariff, 453; dollar value 

and, 439, 570-71; exports to APR 
countries, 80, 116-28; grain exports 
share, 441; imports, 129, 440-41; 
investments in U.S., 512, 552, 589; 
labor force by industry, 389; metal 
fabrication in, 287; minimills, 318; 
motor vehicle industry, 287; open 
financial markets, 572; production by 
major sector, 390; services 
negotiations, 400, 421; U.S. FDI in, 
480, 483; wheat prices, 429 

transactions, 592; inflows (1980-85), 
585-95; private capital on net, 568; 
securities liabilities, 592; surplus in, 
620. See also Current account, U.S.  

Capital flight, LDCs and, 168, 188-89, 
192, 202, 219; real interest rates and, 
176 

Capital account, U.S., 510; banking 

Capital International Perspective, 600 
Capital markets, global, 6-8, 188, 201, 

371, 559-60, 644: barriers, 242-44; 
capital-exporting nations, 628-29; debt 
and, 202, 219; dollar decline and, 4; 
economies of scale, 569; equity inflows 
into U.S., 552; expected rates of 
return, 568, 596-602; financial 
innovations in, 215-53; foreign vs. 
domestic holdings, 572; government 
controls on, 571-74, 582; imperfect, 
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241 -42; information technology effects 
on, 265-70; integration of, 407; Latin 
America and, 65, 75-76; official, see 
Foreign aid: offshore, 262, 509, 51 I ,  
556, 574, 582; open, 572; perfect, 240- 
44; regulatory arbitrage, 251; safe 
haven hypothesis, 577-82, 596-97; 
securitization of, 592; trade deficit and, 
559; transaction costs, 245, 569-71; 
U.S. transactions, 200, 475, 480, 486- 

World War I1 effects, 487; worldwide 
liquidity growth, 199. See also Banking 
industry; Bond markets; Financial 
services industry: Interest rates; 
Loans; specific instruments 

Caribbean: banking in, 262, 509, 51 1, 
582, 585; GDP, 81; purchases of U.S. 
Treasury securities, 512; sugar 
dumping by, 470 

87, 552, 534-38, 560-68, 585-95; 

Cartegena Agreement, 52 
Cartelization, service activities, 40211.1 
Carter administration: Carter bonds, 

582-83; trade deficits, 567 
Cede1 systems, 233 
Central America, 14; GDP, 81; 

investments in U.S., 589; U.S. 
interests in, 73. See also Latin 
America; specific countries 

Central American Common Market, 14 
Central banks, 566; Basle meetings, 221, 

260; dollar reserves, 592-95; U.S. 
fiscal policy and, 658. See also 
Banking industry; Eurocurrency 
market; Financial services industry; 
Foreign exchange market 

CEPAL/ECLA projections, 56 
Cereals. See Grain 
Certificates of deposit (CDs), 573 
Certificates on automobile receivables 

Chase Manhattan Bank, 556 
Checking accounts, interest on, 604 
Chemical industry: global distribution of 

exports, 522 -25 ; U. S. multinational 
export shares, 496 

Chicago Mercantile Exchange (CME), 
246 

Chicken, supply-demand equations, 440 
Chile: cost of debt, 68; deals with 

creditors, 65; debt-GDP ratio, 165; 
debt mismanagement, 168-69; 

(CARS), 233 

economic reforms, 14, 44-45, 48, 168; 
exports, 17; imports, 16, 21, 23, 25, 
27, 31, 33; Mining Law (1979), 6111.36; 
multiple exchange rates, 51 ; new 
money, 65; non-oil exports, 68; 
overvaluation, 167; per capita debt 
figures, 165; protectionism in, 43, 45; 
real exchange rate, 48-51, 167: 
relaxation of capital controls in, 48; 
trade surpluses, 19; wage indexation 
in, 48. See also Latin America; 
Southern Cone countries 

China: agricultural output, 142, 425, 428; 
economy of, 84-85, 141-42, 152; 
exports, 117, 137; foreign investment, 
146; Hong Kong exports and, 92; 
imports, 117, 322; industrial sector 
and, 150, 158; investment and savings 
rate, 85; merchandise trade, 115; 
modernization reforms, 115: natural 
resources, 155, 158; per capita income, 
85, 143; production incentives in, 5; 
rate of growth, 144; Special Export 
Zones, 115; steel industry, 294; trade 
and development policies, 115- 16; 
trends in production, 284; U.K. 
agreement, 92; U.S. exports to, 116- 
18, 147, 440, 470 

CHIPS, 271 
Chrysler Corporation, 307, 328, 364 
Clark Air Force Base, 105-6 
Club of Rome, 213, 460-61, 656 
Coalition of Service Industries, 410 
Coffee, boom in trade, 6111.27 
Colombia: exports, 14, 16; illegal drug 

trade in, 6111.27; imports of, 16, 22, 25, 
28, 3 1, 44; multiple exchange rates, 5 I ; 
nontariff barriers, 45; protectionism in, 
43-45 

Commerce Department. See U.S. 
Department of Commerce 

Commercial bank creditors. See Banking 
industry; Debt crisis, global; Loans 

Commercial paper market, 237-39; 
banking and, 264-65; bridges, 555 

Commodity Credit Corporation (CCC): 
disposal of stocks, 448, 452; loan rate, 
442-43, 446; price support cuts, 450 

Commodity Futures Trading 
Commission, 239 

Commodity markets: agricultural, U.S., 
423-74; APR countries and, 87, 136; 
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Commodity markets (continued) 

categories of, 30-31; dramatic 
reversals in, 460-68; export price 
comparisons, 429-3 1 ; global 
integration of, 298; liberalization of, 
441; price shocks and, 436; rapid 
demand growth categories, 123; 
relative factor-price differences model, 
126-28; speculation in, 431; stagnated 
prices, 632-33; supply-demand 
equations, 440-41 ; surplus disposal 
programs, 448, 452; U.S. price 
policies, 448; U.S. trade share, 440; 
world output trends, 425-26. See also 
specific products, sectors 

Common markets: Central American, 14. 
See also European Economic 
Community 

Communications Workers of America, 
40211.4 

Communication technologies. See 
Telecommunications 

Comparative advantage theory, 60n. 17, 
40311.15; capital flows and, 645; 
national boundaries and, 507; service 
sectors and, 379-80; swaps and, 235- 
37; U.S.-APR countries and, 128 

Competition, international, 153; constant 
market share criterion, 59n.9; 
indicators of, 55, 430, 493-502; labor 
cost differentials and, 308-12; new 
financial instruments and, 250-51; 
theories of, 361; U.S. decline and, 
428- 3 1. See also specific sectors 

Computer software, 414; market access, 
373; proprietary, 376 

Conditional import authorizations, 41 
Construction industry: foreign affiliate 

jobs in U.S., 506-8; market access, 
373 

Consulting services, 387 
Consumer(s), U.S., 559; demand 

expansion, 198; income and food 
prices, 431, 433, 462, 465 

Consumer credit reporting, 387 
Consumer Price Index (CPI), real wages 

and, 342 
Contracts: cross-border regulation, 

254n.22; futures market and, 239; 
option-like features, 233-34; 
replicating porfolio approach, 239 

Copyright protections, 403n.8 

Corn, 430-31; export-exchange rate 
relation, 435; price support programs, 
442-5 I ; 

Eurodollar rates, 585, 596-97; foreign 
vs. domestic holdings (1984), 572. See 
also Bond markets; Eurobonds 

Corporations, U.S.: capital costs for, 
685; collaboration agreements, 546-47; 
competitiveness of, 491 -502; foreign 
affiliates, see Affiliates, foreign; foreign 
borrowing by, 225, 560, 572, 583, 585, 
596-97; FDI and, 480, 502-10; 
innovative, 475; internationalization of, 
488-502; raids on, 651-52; 
securitization and, 225; stock market 
values, 227; tax policy and investment, 
604-05. See also Basic industries, 
U.S.; Corporate bonds; Multinational 
firms 

Costa Rica: debt crisis, 466; exports, 17; 
imports of, 16, 22, 25; imports-to-GDP 
ratio, 20; openness index, 19 

Cotton, price supports, 446-47 
Countervailing duties, 41, 159 
Credit, 415; consumer reports, 266, 387; 

new sources of, 215-18; rationing, 
171; U.S. banks, 513-14. See also 
Capital markets, global; Financial 
services industry; Loans 

Crops. See Agriculture; Commodity 
markets 

Cruzado Price Freeze Plan, 65, 68 
Culture, comparative, 154 
Currency: devaluation as source of 

inflation, 176; dual issues, 569; foreign 
liabilities, 583; forward exchange 
markets, 583; options, 215; 
overvaluation, 166-69; ranking of, 571; 
swaps, 215, 230-31, 233, 236-37, 240, 
583. See also Eurocurrency market; 
Foreign exchange market; specific 
currency 

See also specific country 

industry decline and, 333-37; bonds 
vs. FDI, 556; component parts, 416- 
17; deficits, 567; dollar depreciation 
and, 621; 1946-85, 562-65, 567; in 
1980s, 611, 613-20; as shares of GNP, 
601; surpluses (1973-76), 567. See also 

Corporate bonds: domestic U.S. vs. 

Current account, LDCs, 18-19, 161-214. 

Current account, U.S., 614; basic 
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Budget deficit, U.S.;  Trade deficit, 
U.S. 

Dairy products: price supports, 447; 
supply-demand equations, 440-41 

Data processing services, 374-80, 387 
Data Resources, 600 
Debt crisis, global, 64-68, 423> 577, 597; 

agriculture and, 465-68; APR 
countries and, 84-85, 87; Baker Plan, 
65, 197; bank write-offs, 67, 273-74; 
Bradley Plan, 65-66; budget problems 
and, 165-66, 174-76; case-by-case 
approach, 196-97; commercial vs. 
concessional, 165; debt-equity swaps, 
76, 185-88; debt service fatigue, 72, 
172-78; declining cost of, 67-68; 
defaults, 66, 201, 249-50, 485-86, 577, 
579-82; dollar and, 165, 173-74; 
export unit value and, 162; 
international cooperation, 259; Latin 
American, 14, 26, 57, 64-68; LDCs, 
161-214; major problem debtors, 165- 
66; market price of problem debt 
(1986), 181; overview of, 161-66, 202- 
4; political approach to, 190-92; 
savings-investments imbalances, 198- 
99; scale variables, 162; servicing 
problems, see Interest payments; share 
of long-term debt in total, 163; 
solutions to, 184-92; trade credits and, 
213; transfer problem and, 172-78; 
U.S. debt relaxation, 196-201; 
Western nations’ debt-GDP ratios, 163; 
world economy downturn and, 169-70. 
See also Budget deficit, U.S. 

Debt service. See Interest payments 
Defense spending, U.S.,  7; budget crisis 

and, 637; current account and, 562-63; 
decline in, 650-51; Vietnam War and, 
566 

Deficits, fiscal. See Budget deficit, U.S. ;  
Debt crisis, global 

Deindustrialization, of American 
economy, 374 

Demander-located services, 377 
Department of Trade, U.S. ,  41 I 
Deposits, 574; ADR accounts, 555; 

foreign vs. domestic holdings (1984), 
572; insurance, 220, 271-72, 275; 
offshore, 253n.4, 262, 509, 511, 556, 
582, 585; reserve requirements, 220- 

21, 574, 577. See ulso Banking 
industry 

Depreciation allowances (ACRS), 605 
Deregulation, banking, 76, 215, 220-21, 

Deutsche mark, 557; Carter bonds and, 
271 -72, 569 

583; synthetic securities, 237-39; 
trading in, 570-71 

country 

agricultural export demand, 423; 
agricultural output, 425-26, 432; 
capital flow needs of, 632; dollar and, 
439, 593-95; export performance of, 
129, 137; food import increases, 431- 
35; GATT service sector talks, 400; 
inadequate policy reforms, 205; 
investment incentives, 201; labor 
advantage, 341, 404n.24; metals 
production, 284-85; NTBs in, 41-43, 
46; real exchange rate, 6111.30; real 
income per capita, 433; U.S. import 
share, 118-19. See also Debt crisis, 
global; specific country, region 

Diet for a Small Planet (Lappe), 461 
Discretionary import authorizations, 41 
Displaced workers, 150-51 
Distribution: employment changes and, 

386-87; market access, 373. See also 
Transport industry; specific country, 
product 

Developed countries. See specific 

Developing countries: affiliate sales, 502; 

Diversification, 340-41 
Dollar: appreciation of, 423, 599; basic 

industry competition and, 354; bond 
rates and, 596-97; Bretton Woods 
system and, 561, 566, 646-47; 
commercial paper rate and, 237; 
current account and, 621; depreciation 

devalued, 566; European shortage, 
561; exchange risk, 582-83; food 
exports and, 435-39; foreign direct 
investment in U.S. and, 7; foreign 
reserves of, 561, 566, 584-85, 592-95; 
FRB trade-weighted index, 1, 436, 438; 
inflation and, 185; market export 
competitors and, 439, 649; national 
security and, 651; real exchange rates 
and, 48-52; speculation in, 566; 
standard, 561, 566; trade deficit and, 
359-60, 615; transactions balances, 57; 

of, 2, 165, 567-68, 593, 599-600; 



678 Subject Index 

Dollar (continued) 
yen and, 149, 573-74. See also 
Exchange rates; Eurocurrency market 

Domestic International Sales Corporation 
(DISC), GATT and, 40511.33 

Dominican Republic: exports, 17; 
imports, 16; multiple exchange rates, 51 

Dreams, Inc., 186 
Drugs, illegal trade in, 6111.27 
Dumping practices, 10, 41, 159, 322-23 
Dutch trading houses, 112 
Duties. NTBs, 41 

East Asia: access to markets, 81, 154; as 
competitor, 142; description of region, 
142-44; economic policy, 151-52; 
export dependence of, 144; foreign 
investment, 146; GNP, 143; industrial 
development, 150, 154; Japan as model 
for, 149; output of, 142; per capita 
income, 143; trade deficit with U.S., 
141, 147-50. See ulso Asian Pacific 
Rim countries; specific nations 

Eastern Europe: CAME, 30; capitalism 
and, 152; farm economy of, 461; grain 
imports, 433; labor force by industry, 
389 

ECLA. See Economic Commission for 
Latin America, U.N. 

Econometric techniques, 61 1 
Economic Commission for Latin 

America (ECLA), U.N., 14, 29-30, 
56, 71 

Economic Ourlook (OECD), 600 
Economies of scale, trade flow and, 380 
Economist Financial Report, The, 599- 

Ecuador: exports, 15, 17, 33-34; 
600, 628 

imports, 16, 20, 22, 25, 33; multiple 
exchange rates, 51 

Education, foreign revenues, 395 
EEC. See European Economic 

Efficiency, numerical indicator 

Elasticity of demand, U.S. food exports, 

Electrical machinery industry, 496-97, 

Electric power, capital needs, 654. See 

Community 

limitations, 430 

437 

522-25 

also Energy costs 

Electronics industry, collaboration 

El Salvador: imports, 23, 25, 31, 33; real 

Employment, 174; agencies, 387; 

agreements, 546-47 

exchange rate, 48-51 

agricultural, 382; basic industry trends, 
279, 282-83, 333-37; benefits, 388; 
displaced workers, 150-51; foreign 
affiliates by industry, 532; by foreign- 
owned firms, 490-91, 505-7, 516; 
long-term shifts, 386-88; 
nonagricultural payrolls, 380-83; 
regression analysis and, 342-46; 
sectoral, 380-84; service sector, 367- 
402, 40311.7, 413-14; wage freezes, 175 

EMS. See European monetary system 
Energy costs, 343; basic industries and, 

3 19; Japanese energy conservation, 
629. See also Oil crisis shocks 

England. See United Kingdom 
Entitlement programs, U.S., 639-40 
Environmental regulations, 425. See also 

Equities. See Stock markets 
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Foreign debt. See Debt crisis, global 
Foreign direct investment (FDI): bilateral 

treaties, 74; budget cuts vs., 176; 
controls on, 582; cycles in, 514; debt- 
equity swaps and, 184-88; by Japan, 
146, 552, 573-75, 631; in Latin 
America, 52-55; trade links, 401. See 
also Foreign direct investment, by 
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price increases, 473; GDP, 81; inflation 
fears of, 654; labor force by industry, 
389; open financial markets, 572; per 
capita income, 81; production by major 
sector, 390; steel industry of, 294; 
telecommunications in, 418 

Ghana: food export markets, 435; food 
production decline, 434 
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relative factor-price differences model, 
126-28. See also specific country; 
SITC classification, 29; substitution 
strategies, 43-45; unskilled-labor 
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non-oil debt-GDD ratios, 163, 165; 
OPEC, 400, 512-13, 567 

Midwest states, steel industries, 335 
Milk production, 425 
Minimills, steel, 318-19, 339 
Minimum price systems, 41 
Mining: direct investment by U.S. ,  518; 
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mid-I970s, 567; MI supply, 656; real 
exchange rates and, 436; 
telecommunications and, 362 

regulation of, 272-73; mutual funds, 
234 

Money market accounts: functional 

Money Market Services, Inc., 599 
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OTA. See Office of Technology 
Assessment 

Organization of Economic Cooperation 
and Development (OECD), 209-10; 
automobile industry demand, 302; 
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supports, 442-51 

Private saving: Japanese, 85, 607-10 
Private sector: determinants of 

investment 

competitiveness, 302-19; savings, 85, 
607-10 
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border, 254n.22; environmental, 330- 
33, 365; financial innovations and, 233, 
240; information technology and, 270; 
international standards, 259-61; local 
trade barrier effect, 398; services, 410. 
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333-37; export-oriented nations and, 
653; spending cuts and, 174 

Unfair trade practices, 156-57, 159. See 
also Protectionism 

Unilateral transfers account (1986), 416- 
17 

Unions: global economy effects on, 356- 
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