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Relation of the Directors to the Work and Publications
of the

National Bureau of Economic Research

1. The object of the National Bureau of Economic Research is to ascertain
and to present to the public important economic facts and their interpretation
- in a scientific and impartial manner. The Board of Directors is charged with the
responsibility of ensuring that the work of the Bureau is carried on in strict
conformity with this object.

2. To this end the Board of Directors shall appoint one or more Directors
of Research.

3. The Director or Directors of Research shall submit to the members of the
Board, or to its Executive Committee, for their formal adoption, all specific
proposals concerning researches to be instituted.

4. No report shall be published until the Director or Directors of Research
shall have submitted to the Board a summary drawing attention to the character
of the data and their utilization in the report, the nature and treatment of the
problems involved, the main conclusions and such other information as in their
opinion would serve to determine the suitability of the report for publication
in accordance with the principles of the Bureau.

S. A copy of any manuscript proposed for publication shall also be submitted
to each member of the Board. For each manuscript to be so submitted a special
committee shall be appointed by the President, or at his designation by the
Executive Director, consisting of three Directors selected as nearly as may be one
from each general division of the Board. The names of the special manuscript
committee shall be stated to each Director when the summary and report
described in paragraph (4) are sent to him. It shall be the duty of each member
of the committee to read the manuscript. If each member of the special commit-
tee signifies his approval within thirty days, the manuscript may be published.
If each member of the special committee has not signified his approval within
thirty days of the transmittal of the report and manuscript, the Director of
Research shall then notify each member of the Board, requesting approval or
disapproval of publication, and thirty additional days shall be granted for this
purpose. The manuscript shall then not be published unless at least a majority
of the entire Board and a two-thirds majority of those members of the Board
who shall have voted on the proposal within the time fixed for the receipt of
votes on the publication proposed shall have approved.

6. No manuscript may be published, though approved by each member of
the special committee, until forty-five days have elapsed from the transmittal
of the summary and report. The interval is allowed for the receipt of any memo-
randum of dissent or reservation, together with a brief statement of his reasons,
that any member may wish to express; and such memorandum of dissent or
reservation shall be published with the manuscript if he so desires. Publication
does not, however, imply that each member of the Board has read the manu-
script, or that either members of the Board in general, or of the special com-
mittee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by the Board,
be printed in each copy of every National Bureau book.

(Resolution adopted October 25, 1926 and revised February 6, 1933 and February 24, 1941)






Preface

War conditions and problems stimulated interest in analyzing
the national economy of the United States and also in the na-
tional incomes of foreign countries involved in the war. Many
members of the Conference have been dealing with national
and international problems which require the use of the best
estimates of income and its distribution, and in many cases
need has prompted more penetrating analysis of data or the
construction of new estimates from the best available data.
The papers presented at the Conference on Research in Income
and Wealth in April 1944 were solicited in large part as a
contribution that might be made to dealing with war problems
and some of the problems of postwar readjustments. One
paper, Measuring National Income in Colonial Territories, was
requested as a valuable additional contribution in developing
income estimates of peoples under diverse conditions.

While the first paper, Taxes, Government Expenditures, and
National Income, devotes considerable attention to concepts
of national income and national product, it deals also with
some problems in analyzing national income under war condi-
tions and making international comparisons. Most of the
papers are concerned primarily with estimating national in-
comes in foreign countries and the making of international
comparisons. The paper on Measuring National Consumption
calls attention to the need for developing special measures of
national consumption supplementary to national income esti-
mates for international and intranational analysis. One paper,
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National Income as a Determinant of Inteigational Policy,
indicates uses of national income estimates in dealing with
international policies and programs. Another, International In-
dustrialization and Per Capita Income, calls attention to the
correlation of the degree of industrialization with the level of
per capita incomes and suggests an approach to raising the level
of incomes and improving living conditions in industrially
backward areas. "

Income distribution also received some attention at the Con-
ference. One paper deals with family income and the tax base,
while others report the results of surveys and of attempts to
estimate the distribution of money income for use in dealing
with consumer problems under war conditions.

The program of the 1944 Conference was organized and
carried through by the Executive Committee, Morris A. Cope-
land, Chairman. Milton Gilbert, Chairman, Dorothy Brady,
and Simon Kuznets served as a committee to supervise the
editing of this volume. The final touches were given by Martha
Anderson, Editor of the National Bureau of Economic Research.

ExecuTivE COMMITTEE
O. C. Stine, Chairman

Dorothy S. Brady Simon Kuznets
Morris A. Copeland Jacob Marschak
Milton Gilbert Carl Shoup

Hildegarde Kneeland Lillian Epstein, Secretary



CONTENTS

PART ONE Taxes, Government Expenditures, and National
Income
Gottfried Haberler and Everett E. Hagen

1 National Income and National Product: Two Sides of an
Equation

A Test of Invariance

Seven Equivalent Definitions of National Income
Formulations of Other Economists

Market Prices or Factor Costs _
Tax Revenues or Payments to Factors as a Measure of Public
Product

Interest on Public Debt ‘

Intermediate and Final Services—War Expenditure
Deflating the Value of Government Output

International Comparisons of National Income

[« NV I A I V)

(=2 =T RN

PART TWO Measuring National Consumption '
Solomon Fabricant

PART THREE National Income as a Determinant of Interna-
tional Policy
Arthur Smithies

1 National Contributions—UNRRA

2 Measurement of Relative Contributions to the War—Lend-
Lease

3 Reparations

[« WV N

10

17
22
24
28
30

33

47

50

62

. 68



X1 CONTENTS

PART FOUR The Construction of National Income Tables and
International Comparisons of Natiopal Incomes
Ta Chung Liu; Shan Kwei Fong, joint author of
Section II

I National Income Statistics and Their Basic Data—A System
of Presentation
1 Comments on the Meade-Stone Approach
2 A System of Presenting National Income and Basic Tables

II Bearing of the Characteristics of the Chinese Economy upon
International Comparisons of National Income Statistics
1 Family Services Rendered Gratis
2 Peculiarities of Chinese Agriculture
3 Payments in Kind and Other Imputed Items in Nonagri-
cultural Sectors of the Chinese Economy,
Governmental Economic Enterprises
Foreign Investment in China
6 Other Characteristic Chinese Institutions

AN

IIl International Comparisons of Productivity, Economic Wel-
fare, Purchasing Power, and Economic Structure
Productivity

Economic Welfare

Purchasing Power

4 Economic Structure

wW o =

Appendix
I The Basic Tables (Sources of the Data in the National In-
come Tables in Section I)

IT Proof of the Consistency of the Seven National Income
Tables’

PART FIVE International Industrialization and Per Capita
Income

Louis H. Bean

1 Industrialization, the Universal Need for Occupational Ad-
justments out of Agriculture into Other Industries and
Services

2 Patterns of Industrialization and Per Capita Income

Limits of Industrialization

4 Conclusions

W

73

76
76
79

95
95
926

98
99
99
101

102
102
108
110
111

113

117

119

122
132
140
141



CONTENTS

PART SIX Measuring National Income in Colonial Territories

1
2

Phyllis Deane

Concepts
Statistical Problems

PART SEVEN Measuring German National Income in Wartime

1
2
3

Ernest Doblin

Public Expenditures
War Contributions
Consumption versus War Expenditures

PART EIGHT Methods of Estimating National Income in Soviet

[ N o NV R O O S

_Russia
Paul Studenski

History of Estimates

Concept of National Income

Statistical Sources

Division by Economic Activity

Two Basic Methods of Estimating Net Value
Income from Agriculture

Income from Large Scale Industry

Income from Small Scale Handicraft and Domestic Industry
Income from Construction

Income from Transportation

Income from Trade

Distribution of National Income

Income Distributed by State-Owned Enterprises
Income Distributed by Other Enterprises
Redistribution of National Income
Reconciliation of Distribution and Redistribution

PART NINE Family Income and the Income Tax Base

1
2

3
4

Albert Gailord Hart and Julius Lieblein

Sources: BLS-BHE Survey and Statistics of Income
The Statistical Bridge

Application of the Statistical Bridge

Conclusions

Appendix: Effect of Individual Income Tax of 1944

145

148
158

175

180
186
190

195

196
199
206
207
208
208
213
217
217
222
225
225
226
231
232
233

235

237
243
250
255

256



X1V CONTENTS

PART TEN Estimated Income Distribution in Three Surveys of
' Consumer Requirements

Charles E. Noyes and Ernest R. Hilgard

1 Use of Income Data by Office of Civilian Requirements

2 National Income Distribution in the First Survey

3 Some Problems of Eliciting Income Information from
Households

4 Rental Value and Income

National Nonfarm Income in the Third Survey

6 Proposal

V)

PART ELEVEN Method of Estimating the Distribution of Civil-
ian Money Income in 1942 as given in Civilian
Spending and Saving, 1941 and 1942 (OPA
Division of Research, March 1, 1943)

Neal Potter and David Rosenblatt
Index

List of Publications

263

265

266

268
273
275
277

279

291

299



