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APPENDIX E

DERIVATION' OF C.I.F./F.O.B.
CONVERSION FACTORS

Table E-1 presents details of the computations made to derive the
factors for adjusting imports where recorded c.i.f. to an f.o.b. basis
(Tables 11 to 15) •1 These details come from estimates for 190 items
made by the U.S. Tariff Commission on the basis of an examination
of entry documents for some 13,000 import shipments in 1965 (only
part of which relate to the import categories covered by the present
analysis). The Tariff Commission's investigation was directed toward
ascertaining the increases that would be needed to express U.S. import
values on a c.i.f. basis comparable to the way most other countries'
imports are recorded. One may therefore question the appropriateness
of these factors for converting other countries' imports to' an f.o.b.
basis. The reasons for doing so are given in the first section of Chapter
4. It may be noted that the adjustment factors obtained are applied to
the four main groups of products distinguished in Table E- 1 and are
not used at any finer level of detail.

E-1 covers only the labor-intensive manufactures which are the main
subject matter of this study. The same source (i.e., the Tariff Commission's report)
has also been used to make a rough adjustment of other categories of trade
given in Tables 10 and 17.
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