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APPENDIX D

STATISTICS OF IMPORTS OF
'LABOR-INTENSIVE MANUFACTURES
BY DEVELOPED COUNTRIES,
1964 AND 1965

Tables D-1, D-2, D-3, and D-4 show additional details, beyond
those given ‘in Chapter 4, of imports of labor-intensive manufactures
by developed from less developed countries in 1964 and 1965. The
data have been especially compiled for this study by the United Nations
Statistical Office on the basis of the import statistics submitted by
individual developed countries. The figures received from the U.N.
Statistical Office have been adjusted in some cases, as noted below, to
delete elements which, at least for purposes of a study such as the
present one, must be deemed irrelevant and inaccurate. The c.if./f.0.b.
adjustment (see Appendix E) has not been attempted in this detail,
however, and the figures are therefore a mixture of the f.o.b. values
reported by the United States, Canada, and Australia with the c.if.
values reported by all other developed countries.

These four main tables and the subgroups into which they are divided
correspond to the main groups and subgroups distinguished .in Table
C-1, and their composition in terms of the Standard International Trade
Classification is specified in that table. :

The sixteen countries here treated as “developed” correspond to
those included in “Economic Class I” in the trade. statistics. publica-
tions of the United Nations, except that the Union of South Africa and
Portugal have been omitted (Portugal being excluded also from the
subgraup EFTA and, instead, included with Southern Europe under
“other low-wage countries” among the sources of imports specified
in the tables). All sixteen countries are shown separately in each of
the tables.
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The composition of the “less developed countries” in these tables
corresponds to that of “Economic Class II” in the trade statistics
publications of the United Nations. Generally speaking, the country
subgroups are also the same as in the U.N. publications. The principal
exception is that the U.N.’s group “other countries, n.e.s.” (which, as far
as the trade examined here is concerned, is chiefly accounted for by
the islands of the Caribbean) is combined with Latin America and
called “Western Hemisphere” in the present tables. Only the most
important countries of origin are individually shown in each table, and
those chosen vary from one table to another depending on the products
covered. This has the consequence that the residual regional country
groups (“Other Far East,” etc.) vary in composition from one table
to another depending on which countries are individually specified.
Similarly, the final residual group “Other less developed countries” varies
according to the individual countries and country groups separately
listed.

The tables also show imports from ““other low-wage countries,” com-
prising Japan and Southern Europe other than Italy (i.e., Portugal,
Spain, Yugoslavia, Greece, and Turkey).

Adjustments to Delete Irrelevant Elements

The statistics in several of the tables in this appendix have had to be
adjusted in an effort to eliminate elements which seem to represent
merchandise returned to the importing country or, in any event, are
clearly not the product of the less developed country listed as the source
of the imports. An example of this kind of statistic is the United
Kingdom’s reported imports of aircraft (SITC 734) and aircraft engines
(SITC 7114), totaling $25.2 million in 1965 from a long list of less
developed countries. It may be safely assumed that these are items of
British origin brought back for repair. The United Kingdom and, to a
smaller extent, various other developed countries appear to give the
same kind of treatment to construction equipment and various other
capital items brought back after use abroad. It is apparent from the
origins indicated in the import returns that much of this equipment has
been used in petroleum exploration and exploitation in the Middle
East and other oil-producing areas. The aircraft, aircraft engines, and
various other items are not of immediate concern here, being eliminated
in any event from the statistics as capital-intensive. There are, however,
a number of other items which are at least “marginally labor-intensive”
(see Chapter 4) and which give rise to the same sort of doubt as that
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indicated. The method followed here, a second- or third-best solution,
is to eliminate completely in such cases all imports shown as coming
from the Middle East other than Israel, from “Other Africa,” and from
“other countries, n.e.s.” but to give the benefit of the doubt to imports
listed as coming from Israel, the Far East, and Latin America. The
items so treated pertain to two of the subgroups in Table D-2 and consist
of the following SITC numbers:

2(j) Electrical apparatus and appliances: 722, 7249, 7294, 7299

2(k) Nonelectrical machinery and equipment: 7121, 7122, 7125,
7129, 7142, 7143, 7149, 7171, 7183, 7192, 7196, 7198, 71991,
71992

Minor Discrepancies in the Tables

Summation of the U.N. tabulations for individual SITC items to obtain
the product subgroups and main groups presented in the following
tables has the consequence of accumulating minor discrepancies between
(a) the sum of the figures for individual importing countries in a given
column and (b) the subtotals for EFTA and the EEC as well as the
grand totals for all developed countries shown in the same column.
(These discrepancies arise because, in the detailed tabulations, amounts
of less than $1,000 from any one source were omitted from the figures
listed for individual importing countries but were retained for addition
into the combined subtotals and totals.) The differences are positive
(excess of b over a) in columns giving imports from individual less
developed countries, but may be negative in columns for residual coun-
try groups (such as “Other Far East” and “Other less developed
countries”) where entries for the latter have been obtained by difference.
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