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APPENDIX C

THE SELECTION OF
LABOR-INTENSIVE MANUFACTURES

The manufactures selected as labor-intensive on the basis of the value-
added criterion developed in Chapters 2 and 3 are given in detail in
Table C-i, the items being specified according to the U.S. Standard
Industrial Classification (SIC) and the Standard International Trade
Classification (SITC) and combined into four main groups and twenty-
four subgroups.' The methods employed and problems encountered in
applying this approach are indicated in the first section of Chapter 4, and
only a few supplementary observations need be made here.

In principle, the criterion of value added per employee has been
applied on the basis of U.S. manufacturing statistics at the four-digit
level of the SIC. In some cases, as may be seen in Table C-i, the
selection has been made at the three-digit level when a high degree of
homogeneity with respect to value added per employee is found among
the four-digit components. In some other cases, however, even the
four-digit items prove to be very mixed in this regard (e.g., film is
included in No. 3861, photographic equipment, and is much higher
than the cameras and other components of this item in value added per
employee) or are unduly broad compared with the corresponding items
figuring in imports from less developed countries. In such cases, the
selection is made at the five-digit level of the SIC (necessitating resort
to the 1963 Census of Manufactures, as explained in the notes to
Table C-i, since the annual Survey of Manufactures does not go below
the four-digit level).

The selection of items indicated by value added per employee in the
United States has been supplemented by detailed examination of manu-

1 Standard Industrial Classification Manual, Executive Office of the President,
Bureau of the Budget, 1957, and Supplement to the foregoing, 1963; Standard
International Trade Classification, Revised, Statistical Papers, Series M, No. 34,
United Nations, 1961. Names of items are sometimes abbreviated or consolidated
in Table C-i.
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factures actually imported by developed from less developed countries
to see if any additional items needed to be taken into account. On this
basis several items have, in fact, been added to the list (as mentioned
in the footnotes to Table C-i) on the basis of value added per em-
ployee in other countries where (a) this average was lower (in relation
to the corresponding national average in each case) than in the United
States, or (b) the item was not separately shown in the U.S. statistics
(examples: (a) electric lamps, (b) essential oils).•

As will be clear upon examination of Table C-i, a precise matching
of output statistics (SIC) and import statistics (SITC) is impossible.
The difficulty is particularly great in the case of the numerous residual
items ("n.e.c.," "n.e.s.," "other," "miscellaneous," etc.), which may be
rather differently constituted in the two classification systems, but vari-
ous other problems as well are encountered. It seems unlikely, however,
that uncertainties in matching the two sets of data have caused any
significantly large items in the trade to be erroneously included in, or
excluded from, the statistics underlying the trade analysis in Chapter 4.
As noted there, the most serious omission is probably cut diamonds
and another of some interest is pleasure boats and other small craft;
these omissions are attributable chiefly to inadequate specification of
the items in the SITC.

Table C-i was prepared prior to and independently of the publication
of information relating to a concordance between the SIC and the
SITC in U.S. Exports of Domestic Merchandise, SIC-Based Products
and Area, FT61O, for the year 1965, U.S. Bureau of the Census, April
1967. Comparison of Tables 2 and 3 in that source with Table C-i
below will reveal minor discrepancies in matching the two classification
codes.2

2 The tables mentioned in the Census publication give concordances between
SIC-based product codes and Schedule B (the latter being, a seven-digit export
commodity code, the first five digits of which are based on the SITC).
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Appendix C 213

Notes to Table C-i

Source: U.S. Bureau of the Census, Annual Survey of Manufactures:
1965, General Statistics for Industry Groups and Industries, M65(AS)-1,
supplemented by .1963 Census of Manufactures for data on five-digit
product classes.

Note: ne.c. not elsewhere classified; n.e.s. = not elsewhere
specified.

*All five-digit items are for 1963. Index of value added per em-
ployee is on basis of national average in that year. In adding to 1965
totals for the groups and subgroups used in this study, value added
snd value of shipments (third and fourth columns) of each such five-
digit item are raised in same proportion as shown by their parent
four-digit grOup. from 1963 to 1965. Employment (not shown) is treated
in the same way, and value added per employee for groups and sub-
groups in 1965 is derived from the totals so adjusted.

aExcept Canada and Australia, which are on f.o.b. basis.
bLess SITC 6519, yarn of textile fibers, n.e.s. (mostly jute yarn).
CUS import data are included in SITC and 6539.
dLess 6551, felt and felt articles, n.e.s., and 6555, elastic fabrics
trimmings of elaStic.

eLess SITC 6561, bags and sacks of textile materials.
SIC 2393, textile bags.
2256.

hus import data are included in SITC 893.
1 Less SITC 8922, newspapers and periodicals.
Less SITC 8911, phonographs, tape recorders, and other sound

recorders and reproducers.
kLess SITC 8943, nonmilitary arms, and 8945, fairground amuse-

ments, etc.
Less SITC 6672, diamonds not set or strung.

m]/ncluded on basis of relative position with respect to value added
per employee in India. See Chapter 3.

data given here include SITC 6417, handmade papers.
°Included on basis of relative position with respect to value added

per employee in Japan. See Chapter 3.
SIIC 7123, milking machines, cream separators, etc.

mainly of jute yarn imported from India and Pakistan.
r1963 data used because of qualifications expressed in 1965 Survey

regarding accuracy of reported data for this item.




