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PREFACE

THIS study. of federal credit programs was started in 1951 and put
into preliminary draft form in late Following suggestions re-
ceived from National Bureau staff members, and from a sizable num-
ber of readers outside that group, the preliminary manuscript was
extensively reorganized, resulting in the present version.

Several factors combined to cause this long interval between the
completion of the first draft and the circulation of the present ver-
sion. First, the team of collaborators—Professor Harold G. Haicrow
of the University of Connecticut, Professor Neil H. Jacoby of the
University of California at Los Angeles, and myself—was dispersed
in 19592, two of us entering public service. The situation was saved
only by the fact that we were able to delegate much of the work to
two of our principal assistants—Catherine Martin and Mary Phelps.
This was concluded with what we regard as the happiest of results.
Second, delays caused by revisions in a manuscript of this sort tend
to pyramid. Certainly they did so in this case, in which the reorgan-
ization of the study took so much time that it was necessary to bring
many of the series up to date, which in turn was a time-consuming
process.

The authors are indebted to many others for assistance received
at various stages of the study's preparation. Professor George K.
Brinegar of the University of Connecticut worked continuously with
Dr. Halcrow; and Dr. Jacoby and I had the help of Henry K. Kraus-
kopf, now of Quinnipiac College, in developing estimates of the
volume and outstanding amount of federal credit aids and in com-
pleting the special analyses of RFC's business lending programs. In
my studies of housing credit I benefited greatly from the assistance of
Gerald Sirkin and Philip Golden. Our indebtedness to Catherine P.
Martin, who designed plans for the compilation of many of the sta-
tistical materials on which the study is based, and supervised much
of their compilation and processing, andto Mary Phelps, who edited
all, and redrafted much, of the text, has been acknowledged above.
Heavy as are our obligations to these able assistants, it is under-
stood, of course, that the collabOrators themselves are wholly
responsible for the accuracy of the facts presented and for the
interpretations placed upon them. Since the manuscript was first
circulated in mimeographed form in early the authors have
had the benefit of a number of suggestions aimed at improving its

ix



PREFACE

factual and analytical parts. Among these the comments of Geoffrey
H. Moore George Stigler of the National Bureau's staff, Earl
Roiph of the University of California at Berkeley, Fred E. Case and
J. Fred Weston of the University of California at Los Angeles,
Morris A. Copeland of Cornell University, Lewis H. Kimmel of the
Brookings Institution, have been especially helpful.

No study of this kind could 'be made without the full cooperation
of the federal agencies involved, and we have been fortunate in having
this help in full measure. The list of agencies that provided us with
special tabulations is a long one and perhaps may be omitted here
in view of the fact that specific acknowledgments of sources are
made in the text. We are deeply grateful to all the agencies, but I
should like especially to express our gratitude to the Board and
Staff of the now liquidated Reconstruction Finance
particularly to Robert W. Benner, Chief of the Economic Analysis

• Staff, through whose good ofikes we put together a more complete
account and appraisal of the business lending activities of that
agency than has previously been available.

The work was undertaken in 1951 under a grant of funds from
the Trustees of the Banking Research Fund of the Association of
Reserve City Bankers. It is a pleasure to record the National Bu-
reau's appreciation of this support of its Financial Research Pro-
gram

R. J. SAULNIER
On leave, Director, Financial Research Program,

National Bureau of Economic Research and
Professor of Economics, Barnard College,

Columbia University
May 14, 1956
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